JOHN MUDD

ROBERTA CROSS GUNS

Special Assistant Attorneys General
State Auditor’s Office

840 Helena Avenue

Helena, MT 59604-4009
406-444-2040 phone

406-444-3497 fax

rerossgunsEmt. gov
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Attorneys for the Securities Commissioner

IN THE FIRST JUDICIAL DISTRICT COURT FOR THE STATE OF MONTANA
LEWIS AND CLARK COUNTY

STATE AUDITOR, EX OFFICIO SECURITIES

COMMISSIONER FOR THE MONTANA, Cause No. Pﬂ\\l -M09- 157

Petitioner,

PETITION FOR
INJUNCTIVE RELIEF

VS.

)

)

)

)

)
KEITH KOVICK, individually and in his capacity )
as agent for the named respondent companies; )
ROBERT CONGDON, individually and in his )
capacity as agent for the named respondent )
companies; DAN WOLSKY, individually andin )
his capacity as agent for the named respondent )
companies; DAN KLEMANN, individually and in )
his capacity as agent for the named respondent )
companies; )
)

)

)

)

)

)

)

)

)

CORNERSTONE FINANCIAL CORPORATION
13 2™ Ave, Polson, MT, 59860

D & D MANAGEMENT and PROPERTY

DEVELOPMENT, INC.
466 Misty Vale Lane, Corvallis, MT 59828

Respondents.
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The Montana State Auditor, acting in her capacity as Securities Commissioner (hereafter
“Commissioner”’), by and through John Mudd and Roberta Cross Guns, Special Assistant
Attorneys General, respectfully petitions this Court to grant injunctive relief in the form of a
permanent injunction restraining the above-named Respondents from committing securities fraud
from Montana and a temporary restraining order protecting assets and property from removal or
disposal. Said assets and property are held or controlled by the named Respondents and said
assets and property were obtained through fraudulent acts against Montana investors. This
petition is made pursuant to the provisions of §§ 30-10-305 (1) (b), 30-10-301, 30-10-306, 27-
19-201 (1), (2), (4), 27-19-301, and 27-19-314, MCA. In support of this Petition, the
Commissioner makes the following:

ALLEGATIONS

1. This court has jurisdiction to hear this matter pursuant to § 30-10-305 (1) (b),
MCA and §§ 30-10-102, 201, and 305, MCA. The Commissioner has authority over the above-
named Respondents’ actions done or made or engaged in that are in violation of the Montana
Securities Act, § 30-10-101, et seq., MCA. Securities transactions are regulated by the
Commissioner from her office in Helena. The Commissioner’s statutory duties include
construing the Montana Securities Act to “protect the investor, persons engaged in securities
transactions, and the public interest” pursuant to § 30-10-102 (1), MCA, to ensure persons
engaged in securities transactions are properly registered to do so pursuant to § 30-10-201,
MCA, and to seek redress from a district court when necessary to fulfill these various purposes

pursuant to § 30-10-305, MCA.
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2, Respondents are not currently registered nor have they ever been registered by the
Montana Securities Department to transact any securities business in or from Montana, in
violation of § 30-10-201, MCA.

3. Cormerstone Financial Corporation (hereafter “Corerstone”) is located in Polson,
Montana and represents itself as “Montana’s Premier Hard Money Source'.” Cornerstone’s
principals are Robert Congdon (hereafter “Congdon”) and Keith Kovick (hereafter “Kovick”.)
Acting as Comerstone’s agents, Congdon and Kovick solicit investors seeking high interest rates
and then lend the investors’ money to companies and individuals wanting to borrow money.

4. Cornerstone represents to investors that its interest bearing investment
opportunities are “securitized” by real property. Comerstone receives a commission, usually
10%, for its efforts in soliciting investors. An example of the solicitations made by Cornerstone
is attached as Exhibit A.

5. D & D Management and Property Development (hereafter “D & D
Management™) is a property management and development company located in Corvallis,
Montana that relies on Cornerstone to find investors who will fund D & D Management’s
various real estate projects. D & D Management buys, sells and develops real property, often
using money raised by Cornerstone from investors who seek high interest rates. The principals
of D & D Management are Dan Klemann (hereafter “Klemann”), who resides in Belgrade,

Montana and Dan Wolsky (hereafter “Wolsky™), who resides in Corvallis, Montana.

! “Hard money” is also referred to as "private money". The money used for investment purposes
comes from people, not a typical lending institution. The first priority for hard money lenders is to
protect their investment capital. www.foreclosureuniversity.com

Petition for Injunctive Relief Page 3 of 9



6. In or near June 2006, Kovick and Congdon, as agents of Cornerstone solicited 9
investors, specifically Investors 3, 15, 18, 27, 41, 50, 55, 59 and 60°, (hereafter “Tract A
Investors,”) to invest an aggregate of $750,000 in an investment opportunity offered by Wolsky
and Klemann through D & D Management. The investment opportunity offered by Cornerstone
to the Tract A Investors was to be securitized by a parcel of real estate located in Gallatin
County.

7. Kovick and Congdon represented to Tract A Investors that the investment
opportunity offered in the form of a promissory note was securitized by real property having a
value equal to or greater than the aggregate investment. Tract A Investors were told an appraisal
had been completed on the real property securitizing the investment, that improvements and
development would occur on the real estate, and that Kovick or Congdon had personally
inspected the real property.

8. Kovick and Congdon promised Tract A Investors a 15% annual rate of return on
their investment, with interest payments on a monthly basis. Marketing materials provided to
these investors stated the first year’s interest payments would be deposited at the time of the
initial investment with an escrow company and that documents securing the investment would be
held at an escrow company of the investor’s choice.

9. Each of the Tract A Investors invested money through Comnerstone for an
aggregate amount of $750,000. A copy of the promissory note used to evidence the investments
by the Tract A Investors is attached as Exhibit B. Cornerstone withheld $75,000 of the
investors’ aggregate investment as a commission for its efforts and withheld $112,500 of the

aggregate as reserve funds which were to be deposited to an escrow account. D & D

2 The Commissioner has a duty to protect the identities of the investors, and has therefore identified
these individuals by number. Each of these investors are Montana residents.
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Management received $562,500 of the investors’ funds and entered into promissory notes with
the investors to repay the aggregate $750,000.

10.  Upon investigation, the Department determined that the first year’s interest
payments were retained by Cornerstone and were commingled with Cornerstone funds, rather
than being held in an escrow company, as represented. The Department also determined that the
appraisal for the real property securitizing the promissory notes was never completed by a
properly licensed appraiser and misrepresented the actual market value of the real property,
overstating the appraised value when it was only worth a fraction of the investor’s aggregate
investment. Additionally, it does not appear Kovick or Congdon personally inspected the real
property securitizing the promissory notes.

11. D & D Management represented to the Tract A Investors there were roads, wells,
phone lines and fiberoptic lines the real property securitizing the investors’ promissory notes.

The Department’s investigation determined the following facts relevant to the securitizing

property:

a. Only one well services Tract A and four additional 160 acre tracts.

b. Only limited seasonal access exists to the securitizing property by a narrow dirt
road. '

C. Phone and fiber-optic lines are more than a mile away from the property.

12.  The Department’s investigation also determined the land was purchased by D &
D Management in November 2005 through a loan from Cornerstone at a purchase price of
$2,439 per acre but represented to investors a month later as having a sales value of $9,500 per

acre, even though no improvements were made to the real property.
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13.  Based on information reviewed by the Department, it appears Kovick, Congdon,
Wolsky, Klemann, Cornerstone and D & D Management engaged in the same or similar conduct
as described in paragraphs numbered 5 through 10 during the time period between June 2006 and
November 2006, with regard to three additional similar tracts of land by soliciting additional
investors identified herein as Investors 1,2,4,9, 11, 12, 13, 14, 21, 26, 28, 30, 31, 32, 33, 39, 40,
42,48, 49, 51, 52, and 53. Copies of the promissory notes used to evidence the investments by
the three other tract investors is attached as Exhibit C.

14.  The investors in the three additional tracts invested an aggregate of $2,250,000 in
securitized promissory notes. Cornerstone eamed an aggregate commission of $225,000.
Comerstone withheld $337,500 of the aggregate as reserve funds which were to be deposited to
an escrow account but, instead were co-mingled with Comerstone’s operating funds, more than
doubling its profit on the loan. D & D Management received $1,687,500 of the investors’ funds
and entered into promissory notes to repay the aggregate $2,250,000.

15.  Tract A Investors and investors in the three additional tracts initially received
their monthly payments as promised, but the monthly payments have ceased, the real property
securitizing the investment opportunity has gone into foreclosure and none of the investors have
received any of the promised return of the principal.

16.  Tract A Investors and the three additional tract investors have had to incur
attorney fees in an attempt to get their principal back. None of the proposed development on the
securitizing real property represented to investors occurred, and infrastructure on the real

property has been removed, effectively decreasing the value of the real property even more.
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17.  Based on information the Department reviewed, it appears neither Kovick,
Congdon, Wolsky, Klemann, Cornerstone nor D&D Management provided full disclosure to

Tract A Investors and the additional tract investors regarding the following material facts:

a. The risks involved with the investment.

b. The financial condition of Cornerstone or D & D Management.

C. How Comerstone would generate the 15% retum on the investments.

d. Pertinent information regarding the directors, officers or other persons having

similar status or performing similar functions for Cornerstone or D & D Management, including
but not limited to, their names, principal occupation for the previous five years, ownership or
interest held by each person.

€. The real property securitizing this investment opportunity had an appraisal value
equal to or greater the aggregate investments, when, in actuality, it was worth only a fraction of
that amount.

f. The first twelve months’ of interest payments for these investment opportunities
would be held by an escrow company when it was, instead, held by Comerstone and co-mingled
with other funds.

g None of the Respondents were registered to transact securities business in the
state of Montana.

h. The investment opportunities were not registered in the state of Montana, as
required.

18.  The facts alleged above are supported by the attached documentation found in
Exhibits A, B and C and by the attached sworn affidavit of Deputy Securities Commissioner,

Lynne Egan.
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19.  Because the facts alleged above represent clear violations of the Montana
Securities Act as found in Title 30, Chapter 10, MCA, and may be violations of felony statutes,
including § 30-10-306, MCA, the Commissioner is entitled to relief that includes restraint of
Respondents’ acting in violation of the Montana Securities Act. Additionally, the alleged facts
indicate Respondents may have possession of or control of assets that were obtained through the
use of money they acquired by fraudulent means and belong to others.

20.  The Commissioner has reason and belief that some of the assets obtained by
virtue of the Respondents’ fraudulent acts in violation of the Montana Securities Act are being
disposed of or encumbered for the benefit of the Respondents rather than to repay their investors.

WHEREFORE, the Commissioner seeks the following relief:

1. That this Court issue a temporary restraining order pursuant to § 27-19-314, MCA
restraining Respondents from committing further violations of the Montana Securities Act;

2. That this Court issue a temporary restraining order pursuant to § 27-19-314,
MCA, restraining Respondents from transferring or attempting to transfer or otherwise dispose
of any property they possess or control that may belong to the investors by virtue of their
investments including, but not limited to the property identified in attached Exhibit D.

3. That this Court isue a temporary restraining order pursuant to § 27-19-314,
MCA, restraining Respondents from transferring or attempting to transfer or otherwise dispose
of any moneys held in accounts owned or controlled by Respondents Cornerstone Financial, D &
D Management, Congdon, Kovick, Klemann and/or Wolsky as that money may not belong to
any of the named Respondents and may have been obtained through fraud; and

4, That this Court set a hearing for the Respondents to Show Cause pursuant to §§

27-19-201 (1) and 30-10-305, MCA why they should not be restrained or enjoined from
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conducting securities business without proper licensure, from transferring property or money
over which they have control or possession, but may not own, and from further fraudulent acts.

DATED this &£’ ~day of February 2009,

Special Assistant Attorney General

i f}
G (Fg (tfa et :{'G' bl ]

Roberta Cross Guns
Special Assistant Attorney General
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JOHN MUDD

ROBERTA CROSS GUNS

Special Assistant Attorneys General
State Auditor’s Office

840 Helena Avenue

Helena, MT 59604-4009
406-444-2040 phone

406-444-3497 fax
rcrossguns{comt.gov
imudd@mt.gov

Attorneys for the Securities Commissioner

IN THE FIRST JUDICIAL DISTRICT COURT FOR THE STATE OF MONTANA
LEWIS AND CLARK COUNTY

STATE AUDITOR, EX OFFICIO SECURITIES
COMMISSIONER FOR THE MONTANA,
Petitioner,

V8.

KEITH KOVICK, individually and in his capacity
as agent for the named respondent companies;
ROBERT CONGDON, individually and in his
capacity as agent for the named respondent
companies; DAN WOLSKY, individually and in
his capacity as agent for the named respondent
companies; DAN KLEMANN, individually and in
his capacity as agent for the named respondent
companies;

CORNERSTONE FINANCIAL CORPORATION
13 2™ Ave.
Polson, MT, 59860

D & D MANAGEMENT and PROPERTY
DEVELOPMENT, INC.

466 Misty Vale Lane

Corvallis, MT 59828

Respondents.

Cause No.

AFFIDAVIT IN SUPPORT OF
PETITION FOR INJUNCTIVE
RELIEF (LYNNE EGAN)

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
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STATE OF MONTANA )
): ss.
County of Lewis and Clark )

I, Lynne Egan, Deputy Securities Commissioner for the State of Montana, being first
duly sworn upon oath, depose and say:

1. I am the Deputy Securities Commissioner charged with enforcing the Montana
Securities Act, including investigating complaints and allegations of violations of said Act.

2. I referred a written complaint from a person residing in Libby, Montana to
Investigator Susan Davis, who I supervise as part of my duties as the Deputy Securities
Commissioner for Montana. The written complaint involved Cornerstone Financial Corporation,
D & D Management and the individuals named in the above caption.

3. I instructed Ms, Davis to investigate this complaint according to our standard
investigation procedures. I also conferred with her on numerous occasions regarding the
investigation of this case because additional complaints about the same Respondents have come
into the Securities Department since the initial complaint was received.

4. Ms. Davis prepared a final investigation report for my review and for referral to
the State Auditor’s Office’s legal unit.

5. Based on my review of Ms. Davis’ findings, I believe Cornerstone Financial
Corporation, D & D Management, and the individuals named as Respondents in this caption

have committed numerous violations of the Montana Securities Act, including the criminal

provisions of the Act.
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6. Based on my personal knowledge of this case and my review of the information

gathered while investigating this matter, the statements made in this affidavit are true and

accurate.
Wé—/’

~ —fhne Eg/an!
Deputy rities Commissioner

SUBSCRIBED AND SWORN to before me this 2?5_% day of February, 2009.

-

YA
Michelle Hufte
Notary Public for the State of Montana .
(Notarial Seal) Residing at Helena, Montana
My commission expires: %QQD’
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EXHIBIT A



CORNERSTONE FINANCIAL, INC,
P.0. BOX 1057

POLSON, MONTANA 59860
PHONE (406) 883-6669 FAX (406) 883-6655

LOAN REQUEST

BORROWER Dé&D LAND DEVELOPMENT
(DAN WOLSKY AND DAN KLEMANN)

PROPERTY 160 ACRES LOCATED IN
THE CHURCHILL AREA NEAR BELGRADE, MT.

ESTIMATED VALUE _ $1,500,000.00
UNDERLYING LIENS TO BEPAID
AT CLOSING

LOAN AMOUNT $750,000.00
LOAN TO VALUE 50%
TERMS 5 YEAR INTEREST ONLY
INTEREST RATE 15%
PAYMENT AMOUNT $9,375.00
BALLOON AMOUNT $750,000.00
ESTIMATED CLOSING DATE 07-28-2006
DATE OF FIRST PAYMENT 08-28-2006
BALLOON DATE 07-28-2011

ADDITIONAL TERMS: 10% LATE PAYMENT PENALTY AFTER 10 DAYS,
PREPAYMENT PENALTY: 5% - FIRST YEAR, 4% SECOND YEAR, 3%- THIRD YEAR.
BORROWER TO PAY ALL CLOSING COSTS. PARTIAL RELEASES ALLOWED UPON
SALE, IN THE AMOUNT OF 75%-25%. ONE YEAR OF PAYMENTS TO BE HELD IN
ESCROW.

AVAILABLE FOR YOUR REVIEW: CREDIT ON BORROWER, UPDATED

PRELIMINARY TITLE REPORT TO FOLLOW, PICTURES, C.M.A.’S, AND REAL ESTATE
LISTING PACKAGE.

ADDITIONAL INFORMATION: THIS WILL BE A PROMISSORY NOTE
SECURED BY A MONTANA MORTGAGE AND ESCROWED AT AN ESCROW

COMPANY OF YOUR CHOICE. THIRTY GALLON/MINUTE SHARED WELL ON THIS
PROPERTY. ROADS ARE IN PLACE.

USE OF FUNDS: PAY OFF PARTIAL RELEASE, ADD ADDITIONAL
IMPROVEMENTS TO PROPERTY.

SUMMARY
Comnerstone Financial, Inc. has based the above information on data supplied
by the borrower, credit reporting agencies, title companies and others, but makes
no guarantees or warranties concerning the accuracy of this data. Investors are
invited to personally inspect the site and have all documentation reviewed by their
attorney, accountant, and/or financial advisor.



EXHIBIT B



PROMIESORY NGTE
PRINCIPAL AMOtmT: $750,000.00 Dug DATE: hane 7%, 2011

AS AEREINAFTER PROVIDED, for value received D & D MANAGEMENT AND
BEVELOPMENT, INC, a Montana Corporation, whose mailing address is 466 Misly Vale Loop,
Corvallis, Montana 59828, and DAN WOLSKY, individually, of 466 Misty Vale Loop, Corvallis,

Montana 59828 , and DAN KLEEMAN, individually, of P.O. Box 696, Belgrade, Montana 59714,

jointly and several mise to pay to the order of
4. Montana as to i undivided 30% interest
whoge mailing address is , asto

an undivided 20% interest,

mailing address is'

Hamilton, Montana 59840, as to an undivided 10% interest,
, as joint tenants with rights of survivorship, of
59865, as to an undivided 10% interest]

tenants with right of survivorship, whose mailing address i3 1 1 A 5350t
as to an undivided 5% interest, and s 3 - St ;
, Chicago, Illinois 60609, as to an undivided 10% interest, the sum of SEVEN v

HUNDRED FIFTY THOUSAND AND NO/100 DOLLARS ($750,000.00) in lawful money of the
United States of America, together with interest at the rate of FIFTEEN PERCENT (15%) per annum on
the unpaid principal balance from the date hereof until said principal and interest shall be paid in full,

COLLATERAL: This Note is secured by a Montana Mortgage dated June 7" 2006, 2006, on certain
real property located in Gallatin County, Statc of Montana.

PAYMENT: In 60 consecutive monthly payments of NINE THOUSAND THREE HUNDRED
SEVENTY FIVE AND 00/100 DOLLARS ($9,375.00) beginning on July 7", 2006, with interest
calculated on the unpaid principal balance at the rate of 15% per annum commencing on June 7" 2006,
and one principal and interest payment in the amount SEVEN HUNDRED FIFTY THOUSAND AND
NO/100 POLLARS ($750,000.00) on June 7th, 2011. Promisors shall alse pay any collection fees due to
Escrow Services. The estimated final payment is based on the assumption that all payments will be made
exacily as scheduled; the actual final payment will be for all principal and accrued interest not yet paid,
together with all other unpaid amounts under this note. Payments shall be applied first to penalties, then
to interest and then to principal. Interest is calculated on a 365/365 sitmple interest basis. That is, by
applying the ratio of the annual interest rate over the number of days ina year, multiplied by the
outstanding principal balance, multiplied by the actual number of days the principal balance is
outstanding. Acceleration of the payments under this note shall not relieve the Promisors of making the
regularly scheduled payments, and all payments shall be applied in the inverse order of maturity.
Payments will be made to ESCROW SERVICES, P.O. Box 327, Kalispel], Montana $9903-0327, or at
such other place the Holder may designate in writing.

LATE CHARGE: Ifa payment is more than ten (10) days late, a late charge of NINE HUNDRED AND
00/100 DOLLARS ($900.00) shall be due. The late charge is in addition to actual costs of collection
and/or legal fees for preparing and sending notice of default, and/or any other legal action and expenses
related to default that may be incurred by the Promisees.

PREPAYMENT: Except for the payments called for in this note, no prepayment shall be allowed of any
portion of the unpaid balance in the first three years unless a prepayment fee is paid. Payment of the
principal balance or any portion thereof in the first year is subject to a prepayment penalty of 3% of the
principal amount prepaid. Payment of the principal balance or any portion thereof in the second year is
subject to a prepayment penalty of 2% of the principal amount prepaid. Payment of the principal balance
or any portion thereof in the third year is subject to a prepayment penalty of 1% of the principal amount
prepaid. Unless agreed to by Promisees in writing, carly payments will not relieve Promisors of the
obligation to continue to mzke payments under the payment schedule. Rather, they witl reduce the
principal balance due and may result in Promisors making fewer payments.

DUE ON SALE: In the event of a transfer, sale or assignment of any of the secured property, full
payment of all amounts owing, both principal and accrued interest, including penalties and/or fees owing,
shall be due and payable on closing of said sale. PARTTIAL RELEASES: If Promisor is not then in
default, and scheduled payments have been current for the last 90 days, Promisor shall be entitled to
receive a partial release upon payment of the greater amount of SEVENTY-FIVE PERCENT of the sales
price or $7,000.00 per acre of any lot being released located in Gallatin County and further deseribed in
the Montana Morigage dated June 7th, 2006. Any parcel sought to be released shall not isofate any
remaining property without reasonable access for utility purposes and for roadway purposes so that the
remaining property has a road easement (o a County read. Any payments for release prices shall be
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applied against the principal balance, and such payments shall be made in addition to al] other pq;}mcnt&
required under this MNote including the prepayment penalties described above. Upon receipt of said
payment, he payment amoeunt due on this note shail be reduced fo reflect interest only pay ments per
roonth untif the due date of this note, at which time the entire balance is due in full,

DEFAULY: Promisors will be in default if any of the following occurs: (i) failure to rnake any payment
when due, (ii) failure to comply with or to perform when due any other term, obligation, promise,
covenant, or condition contained in this Note or any agreement refated to this Note, (iii) default under any
loan, security agreement, purchase or sales agreement, or uny other agreement, in favor of any other
creditor or person that may materially affect any of the collateral described herein or Promisors' ability to
repay this Note or perform Promisors' obligations under this Note or any of the Related Documents, (iv)
any representation or statement made or furnished to Promisees by Promisors or on Promisors' behalf is
false or misleading in any material respect either now or at the time made or furnished, (v) any creditor
tries to take any of Promisors' property on or in which Promisces have a lien or security interest, (vi) any
of the events described in this default section oceurs with respect to any guarantor of this Note, (vii} a
material adverse change occurs in Promisers' financial condition, or Promisees believe the prospect of
payment or performance of the indebledness is impaired, {viii} Promisees in goed faith deem themselves
insecure,

Upen default, Promisecs may declare the entire principal balance and accrued unpaid interest immediately
duc, without notice. Failure to exercise this option shall not constitute a waiver of the right te exercise the
option in the event of any subsequent default. Promisors agree to pay all costs and expenses, subject to
any limits under applicable law, incurred by Promisees, including atlomeys' fees and legal expenses
whether or not there is a lawsuit. This includes atterneys' fees and legal expenses incurred in collecting
any delinquent payments, enforcing other covenants, for suit or foreclosure procecdings, for any
banlauptey proceedings (including efforts to modify or vacate any automatic stay or injunction), for
appeals, and for any anticipated post-judgment collection services. In the event any of the Promisors file
bankruptcy and Promisees are required to jncur attomneys’ fees and costs relative to the bankruptcy,
Promisees’ attomey fees and costs shall be allowed by Title 11 of the United States Code Chapier 506 and
related provisions.

GENERAL PROVISIONS: Notwithstanding any other provision in this Note or in any instrument
given to evidence or secure the obligations evidenced hereby, (i} the vates of interest and the charges
provided herein and therein shall in no event exceed the rates and charges which result in interest being
charged at a rate equaling the maximum allowed by law, and (ii) if for any reason whatsoever, the
Promisecs hereof receive as interest in connection with the transaction of which this note is a part an
amount which would result in interest being charged at a rate exceeding the maximum rate allowed by
law, such amount or portion thereof as would otherwise be excessive interest shall automatically be
applicd toward the reduction of the unpaid principal batance then outstanding hereunder and not toward
thc payment of interest,

The makers, surcties, guarantors, and endorsers hereof, to the extent allowed by law, severally waive
presentment, demand for payment, protest and notice of dishonor, and consent to any and all extensions
of time renewals, waivers, or modifications that may be granted by the Promisees hereof with respect to
the payment or other provisions of this Note, and to the release of any security or any part thereof with or
without substitution. Presentment, notice and protest are hereby waived. The obligations under this Note
are joint and scveral.

IN WITNESS WHEREOF, the undersigned has set their fland this day of June 2006.

e Pt
D & D MANAGEMENT AND B EMANN as Vice President
DEVELOPMENT, INC., 2 Montana

Corporation
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EXHIBIT C



PROMISSCRY MOTE
PAHCEPAL AMTONT: T750,000.00 Bug Wazz: Augest 23, 2010

AS HEREINATTER PROVIDED, for valuo musived D & B MAMAGEMFENT & FROPERTY
DEVELOPMENY, INC, 2 Moutzna Corporaifon, whose maflng addosss is 466 Mesty Vals Locp,
Carvallis, Montans 59828, md DAN WOLSKY, individeally, of 466 Misty Vals Loop, Corvallis,

Montana 59828 , and DAN KLEEMAN, individuaily, of 2.0. Box. 696, B MontanaﬁWl@
Jumt}yandseveta}lypmmmtopaywﬁmord:mt hase mailing
addmsuwhosemmngmm:s“ Mantana 59903, ummmdmacdsa 33%

!Czlrspdl,MmhnzSBSOB o3

' L, Joint tenants
with right of survivorship, whose ouai Flarida 33540as
loammdmch 66% inlerest, e i

, 28 30 g wodivided 2.66%
joln_t tenrats wnlh rights of survivership, of

IR
St 1gnatius, MT 59865, a3 1o an1mdivided
. TX 79821, 83 1o snimdivided
I3 33%inmw, the som, USAND - AND NO/L00 DOLLARS
(5750,000.00) in lawfil money of the United Simes of Amevicn, togsther with mterest ot the xxe of
FIFTESN PERCENT (15%) per anmmn on the umpatd pringips] balzncs from the date hersof untl said
princtpal a0d interest shall be poid in fill

COLLATERAL: This Mot is sectred by & Movtana Marigsge dabed Febmary 331, 2007 cn ecrlgio
real properiy Tocated ia Galatin County, Stefe of Moatana.

PAYMENT Ia 42 consecutive monthly paymeats of NINE THOUSANDTBREE!WNDRED
SEVENTY FIVE AND 00/J00 DOLLARS ($9,375.00) beginning om March 23, 2007, with infercst
calculated ou the unpaid principal batance st the rato of 15% per avnym cormmentcing on February 23rd,
2007, 208 one principal and foterest payment in the anount SEVEN HUNDRED FIFTY THOUSAND
AND NO/100 DOLLARS ($750,000.00) nn Augost 23, 2010, Promisors shall dlso pay mmy collection
fees due 1o Escrow Services. The estitatcd ﬁnalpzymusbmdmdu assumpiicn that all payments
will be made exactly as scheduled; the penal final payment will be for 2l principal and sccroed interest
ot ved paid, topetber with all other unpaid amouts mder this nots. Payments shall be applicd frst io
penaltics, then 1o interest aod then to principal. Inberest is calculated on 2 365/365 simplo interest basis,
Thdn.bynpplymgmemoofmemﬂmmemmembcddspmam malriplicd by

the outstanding principal balance, avultiplied by the actusl oumber of days the pancipal balancs ks
outstanding. Accelcration of the paymeots tmder this pote shall not relicve the Promisors of tskdng the
regularly schednled payments, and all payments stall be epplied in tha igverse onder ol maturity,
Payments will be made to ESCROW SERVICES, P.0. Box 327, Kalispsll, Montana 599030327, ar at
such olhes place the Holder may desiguate in writing.

mmaz.vapmummm@ummm a Jate charge of NINE HUNDRED AND
00/100 DOLLARS {$900.00) shalf be dwe, The It charge is in additfenvto actud costs of collettion
and/or legal $oes for preparing a0d pending notice of dofault, mdlmmroﬂ:ubpllwmmdwm
mludbdaﬁuhrhatwbsmmedbyﬁnhm

PREPAYMENT: Exuplﬁrﬂ:epaymﬁsn!ledfurmthsuohnopmpaymmtshanba allowed of mry
‘portion of the unpaid balancs im the first three years unless » prepaymest (e ispuid. Payment of the
principal balmes or ay partion thereaf i thes firat year is subjeet o a prepayment poeMy of 5% of the
principal amount prepaid, Payment of the prinsipal balanes or any portion theroof In the sceoad year is
subjoct 10 a propayment penalty of 4% of the priocipel amount prepald, Paymest of the principal balmes
of any portion thereaf fn the third year is subject to a prepayrocnt pooudiy of 3% of the principe] amount
prepaid, Unless agreed to by Promisces in writiog, sardy pagmeots ‘will not relicve Promisors of the
cbligntion lo comtinaa to make peyments imder the payment schodule. Rather, they will reducs the
principal balamce duo and may result in Promisors meking fiswer payments.

DUE ON SALE: In the eveat of a transier, sale or assigmment of atry of the seeured propesty, full
payment of all amoanty owing, both principal and secrued intsrest, including peaaltics andfor fecs owlng,
shal] be; e and payabls oo loting of e5id sale. PARTIAL RELEASES; If Promisar is not then in
defanit, and sehednled paymonts bave botn curteat for the lost 90 days, Provsisor shall be entitled to
recoive a partia) release wpon payment of the greater smount of SEVENTY-FIVE PERCENT of the sales
price oc $7,000.00 pet acre: of any lot being redeased located in Gallatin County ad firther deseribed in
the Montann Mertgape dated February 23, 2007, Any parect sought to be released shall nol isolate auy
remaining property without seasonsble sceess for utility purposcs md for roadway puposes so that the
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remalgdng property bus & Toed Gascatnt 49 8 County xoad, Auy payraesls for rdeise prices shall b
spplied against the principal bulzice, und such pagments shall be wade in addition 1 o7 ofler pryraeniy
required uader this Note including Zhe prepayment peaaltics duscribed sbove, Upontoveipt of said
payment, the puyment anounk duz on this note shall bo yeduced to reflect mterest caly pajyrments per
month uniil the dae dale of this nots, &l which tines the entive baltmoe is due in St

DEFAULT: Promisors will b in defanh if sary of the fllowing veours: ) faikure i maks agy paymont
when due, (i) fatluro to comply with o 1o perform whea dog any other teme, obBgetion, promise,
covenant, or condition cootained ju this Nolc o pry agresment relatd o this Note, (i) defanlt undee sy
loan, security egreemant, purchase or sales agresuacnt, or any other agreement, in Bavar of my other
ereditor of person that may muterinlly affect gy of the eollateral described hectin e Promisors' ability to
repay this Note or pexforin Promisors' obligations undcr this Note or any of the Related Dotumeats, (tv)
Ry representation o statement made or farnished to Promisees by Promisors ot on Promisors behalf is
false or misleading in any meterial respect sither now or at the fime mads or fumished, (v) tuy creditor
tries to take wdﬁo@bms’mquhwﬁﬁpmkmhwuimwmﬁw_w () amy

material adverse changn gocary in Promdsary’ Sinaucind condition, of Promisces balizve the prospect of
payment or pafcemance of the indebtedness is invpaired, (viii) Promisess in good faith deern themselves

Upon defzolt, Promisess may doclare &cwﬁmpﬂnﬁpﬂbdmwnﬂmﬁmﬂhmiuwﬂatdy
duo, without nolice. Faihure 10 ercise thia option shall not constitute » waivey of the right to exercise the
option in the eveat of eny subsequent defookt, Fromisers agres 1o pay all costs and expenses, subject to
aay limits under spplicabike law, incwrred by Promiseos, including attosnoys' foos and Tegol expenscs
whether ornot there I3 a lawsoit, This inchudes attomeys' foos mad Jegal expotses incorred in collecting
any deltoquent payments, enforcing other covensuts, fixr suit or foreclusure proceedings, for my
banlropicy procesdings (mdudingnﬁm:mmmﬁfynrvmmmmaﬁcsuy«inﬁm&m),ﬁr
appeals, and {or wmy anticipaied post-judgment collection setvices, Tn the ovent mny of the Promisors £ile
bankrupicy and Promisees are required to incur ettosneys” foes and cogls relative to the banizuptey,
Promisces' attomey fics 00d costs shall be allowed by Titls 11 of the Undied States Code Chaptsr 506 and
rolated provisions.

GENERAYL PROVISIONS: Notwithstandbng any other provision in this Mot o7 in oy instrament
giventocﬁdmwwimmenbﬁgaﬁmseﬁdmwdheby,ﬁ}Mrmofhlmmdﬁenhuges
pmvidudbminmquchsbauhmcnmmmcrmmﬂmmmthmhhg
chmgadatambequnﬁngthcmmdnmaﬂowdbth,mdﬁijifhnymmwhﬂsomﬂw
Pmmmrmhswhmmmmkmﬁmdw&hﬁsmbhtpmm
amommt which would result in interest being charged at 2 rare exceedt the maximxn rate affowed by
Lzw, such amount or postios thercof as would ofbarwise be execssive iuterzst shull atomatically be

appliedmmmcmduﬁmoﬂhcmpaﬁwinépdbm&mommdbgwumdm toward
tha paymeat of interest, O

mmm,mmwmmdmdmhwﬁhm:edmﬂmﬂbth,mwﬂlywﬁw
mm&wmwmdﬁmwwmwwmmm
of time rencwols, wai ,wmﬁmmmumwwhmwmmuw
thapmenl.oro&drpmvisiouomhmrc,mdmtlmrelcmormysecnrity«mypmﬂnwrwiﬂ:w
without s:;:hmm Son. Preseutment, notics and protest aro bereby watved, The obligations undar this Note
are joint and sevess], . 5

TN WITNESS WHEREOF, the undorsigned has set theic hand this diry of February 2007,
& D MANAGEMENT & PROPERTY

INC., n Montann ) o -
] W A UL P
BY: DAN KLEMANN as Vice Presideat \ y
- . . ) . '.-r- As . .
DFM UCBISin, - iy PLVwTy o Priteneg \3 &

T WOLKSY, tndpridually :

DANKLEEMAN, Indivgually



PROMISSORY NOTE

PRINCIPAYL, AMOUNT: $750,000.00 DUE DATE: November 27%, 2031

AS HEREINAFTER PROVIDED, for value recgived D & D MANAGEMENT & PROPERTY
DEVELOFMENT, TNC, a Montana Corporation, whese mailing address is 466 Misty Vale Leop,
Corvallis, Montana 39828, and DAN WOLSKY, individually, of 466 Misty Vale Loop, Corvallis,
Montana 59828 , and DAN KLEEMAN, individually, of P.O. Box 696, Belgrade, Montana 59714,
jointly and severally promise to pay to the order of iSRINSEENRITSSEGNENER, whose mailing address is
“T Montana $9485, as to an undivided 33,33% interest,
whose mailing address »JBSEIEN Kalispcll, Montana 59903, 25 to an undivided 26.67% interest,
CRETITRY SO SRR Kalispel, Montana $9903. 4858 as to an
undivided 26.67% interest, and TX 79821, astoan
widivided 13.33% interest, the sum of SEVEN HUNDRED FIFTY THOUSAND AND NO/100
DOLLARS ($750,000.00) in lawful monsy of the United Stales of America, logether with interest al the
rate of FIFTEEN PERCENT (15%) per annum on the unpaid principal batance from the date hereof until
said principal and interest shall be paid in full,

COLLATERAL: This Note is sccured by a Montana Morigage dated November 27%, 2006, on certain
real property located in Gallatin County, State of Montana,

PAYMENT: In 60 ive mowthly | s of NINE THOUSAND THREE HUNDRED
SEVENTY FIVE AND 00/100 DOLLARS ($9,375.00) beginning on Decernber 27th, 2006, with interest
calculated on the unpaid pricipal balance at the rate of 15% per annum conmencing on November 27th,
2006, and one principal and intcrest payment in the amount SEVEN HUNDRED FIFTY THOUSAND
AND NO/100 DOLLARS ($750,000.00) on November 27th, 201 §. Promisors shall alse pay any

llection fecs dus to E: Services. The estimated final payment is based on the assumption that all
payments will be made exactly as scheduled; the actual final payment will be for all principal and acerued
interest not yel paid, together with all other unpaid amounts under this nole. Payments shall be applicd
first to penaltics, then to interest and then to principal, Enterest is caleulated on & 365/365 simple interest
basis. That is, by applying the ratio of the anpual intérest rate over the number of days in a year,
multiplied by the outstanding principal balance, multiplied by the actual number of days the principal
balance js cuistanding. Acceleration of the payments under this note shall net relieve the Promisors of
maiing the regularly scheduled payments, and all payments shall be applied in the inverse order of
maturity. Payments will be made to ESCROW SERVICES, P.O. Box 327, Kalispell, Montana 59903.
0327, or at such other place the Holder may designate in wriling.

LATE CHARGE: If a payment is more than ten (10) days late, a late charge of NINE HUNDRED AND
00/100 DOLLAR.S ($900.00) shall be due. The late charge is in addition to actual costs of collestion
and/or legal fees for preparing and sending notice of default, and/or any other legal action and expenses
telated to default that may be incurred by the Promisees.

PREPAYMENT: Excepl for the payments called for in this note, no prepayment shal! be allowed of apy
portion of the unpaid balance in the Grst threc years unloss a prepayment fee is paid. Payment of the
principal balance or any portion thereof in the first year is subject to a prepayment penalty of 3% of the
principal antount prepaid. Paymeot of the principal balance or any portion thereof in the second year is
subject to a prepayment penalty of 2% of the principal amount prepaid. Payroent of the principal balancs
or any portion thercof in Lhe third year is subject 10 a prepayment penalty of 1% of the principal amount
prepaid. Unless agresd to by Promisees in writing, early payments will not relisve Promisors of the
cbiigation to continue to make payments under the payment schedule. Rather, they will reduce the
principal balance due and may result in Promisors making fewer payments,

DUE ON SALE: In the event of a transfr, sale or assigoment of any of the secured property, full
payment of all amounts owing, boih principal and accrued interest, including penalties and/or fees owing,
shall be due and payable on closing of said sale. PARTIAL RELEASES: [f Promisor is not then in
default, and scheduled payments have been curreat for the last 50 days, Bromisor shall be eatitled to
receive a partial release upon payment of the greater amount of SEVENTY-FIVE PERCENT of the sales
price or $7,000.00 per acre of any lot being released located in Gallatin County and further descrbed in
the Montana Mortgage dated June 7th, 2006. Any parcel sought Lo be relensed shall not isolaie any
remaining property without reasonable access for utility purposes and for readway purposes so that the
ini has aroad 10 8 Counry road.  Any payments for release prices shall be

B PIVPCItY
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applicd against the principal balwnce, and sush payments shall be made in addition to al) other payments
required noder this Noto inchuding the prepoymbat penaltics deseribed above, Upon reccipt of snid
payment, thepaynmtamoumhnconthismrem e redneed to reflect inlcrest anly paymenis per
manth wntil the due date of this nots, at which time th sntive baienes ig doe in full.

DRFAULT: Bromisars vill be in dofault if any of tho following oceers: ) feilwr to waks any paymenl
wl:mdun.(ii)fniimlocmplywﬁhorlopad‘mmwbmdu:mywﬂm,obl.igaﬁon,pmm‘se,
mmmmndiﬁoncun:ahndinlhﬁsm«mwmmhMmﬁmnm(iii)defnuuund:rmy
!m,mmmgm“amm:mmﬂ,uwnmuwminfnwotmm
m:dimrmpmm:humaymaluiallyaﬁmluyoﬂhnmﬂ.wﬂdmibedhudnmmuﬁm#ub‘nlityw
repwﬁthmw&mhmn&afohﬁgn&mmdmhkNmewmyof&RﬂmdDm(iv)
any rep iap or made or fusnished 1o Promi iy Promisora or on Promisors' behalf is
fulscwmis]c:ﬂingh\anymmﬁahcspau:ilhcrmworuﬁcﬁmemdcuﬁmﬁsm(v)mymdir.nr
uieslomkcnnynl’?mmisors‘pmpmmnrhﬂﬁch?:onisceshnvaa]icnormuityhmt,(ﬁ)my
ofwgwwmdmwhmmmmswimmpmwwgwmoﬁmNm(vii)a
mwﬁdadvmc&mgcomh?mmim‘ﬁnmdﬂnmdﬁm.whmhﬁmthapmspmof
paymmtorporfurmnmol’ﬂxe' dobtedness ks fompaired, {viii) Promi in good fith deem themselves
insecure.

Upon dufaull, Promiscos may declare the entire prineips) bolasce and acorued unpaid inlcrest immediataly
duc, without notics, Failure 1o txercias iz opticn shell not copsttate 2 wniiver of the ripht to excrcise the
option in the evcat of any subscequent defavlr. Promisors sy 10 pay all eosts aud expenscs, subject o
sy lioits under applicable law, ingrred by Pramisses, incloding attomays’ fors and Tegal expenscs
whether or not theto is & lawsuit, This inciudes stormeys' foes and Iepal expenses incurred in gollecting

F

any delinquent paymnents, enforcing other ta, for suit or Focecl P g8, for amy
banhupmypmoeedings(inch:ﬁngﬁoﬂstnmodHYm 1y stay of injunction), for
ppeals, and for agy anticip d pest-jodgment oallection servioes. Tt the event any of the Promisors fle

bmhwmymd?mnﬁsncsmmqﬁmdmincww'hmdm:ﬂnﬁumhbuhupmy.
Ptomisecs'wnmcyfnsmdoostsshallbealhwedhyTil[elloftthm’tndSmﬁCodeChapuSOGaml
related provisions,

GENERAL PROVISTONS: Notwithstanding sny other provision n this Nole or in Any instrument
givea to svidence or seeurs the obligationa evidencod borehy, (i) thaTates of intarcst and the churges
provided barem mwmhmmm&emwwmmhmﬂenb&nﬂ
churged ot a rats cqualiog the madmum allowed by la, and (i) if for any resson whatsoovar, the
Pmmiamshueofmﬁwnmwwmeuimwimﬁnmcﬁwofwmmﬁ:mis apanan
wmmmmhmmmmmmwmmmw

‘ 1w, such amorat of portion thereaf ss would alberwvise b excessivo interest shall atomatically be
applied toward tha reduction of the mpddpiﬁpﬁbahmclhwwingmmmmd
the payment of interest,

“The makers, surcties, guarantors, and endorsers heteof, to the extest aliowed by law, severally waive

p L, démiand for pay ,pmutmdnudmohﬁshmnr.mdmtbmymmnmsims
of time reoewals, waivers, of modifications that may be prantad by the Promisees hereol with respect to
the pryment ar othar provisins of this Note, ind to theelease of mny secuity or soy pust thereof with or
without substimbion, Presentment, notice and protest ars birchy waived, The obligations wnder this Nots
arc jaint aod several.

IN WITNESS WHERECF, the undersigaed hes sct their hand this 2/( day of Novamber 2006,

KLEMANN as Vice President

D) Wolstay g UYW Clewunn pover 6F Y-

DAN WOLKSY, ladivideaily

A

DAY KLEEMAN, ndivdually

THIS IS A TRUE & CORRECT COPY QF THE ORIGINAL
NOTE HELD INﬂ THE FILE WITH ESCROW SERVICES

BY:
ESCROW AGENT



PROMISSORY NOTE
PRIMCEAL ANMOUNT: $750,000.00 Dara Taes July 28, 2011

AS EEREINAFTER PROVIDED, for value roocived D & D MANAGEMENT AND
DEVELGPMENT, INC, 2 Montana Corgoration, whose muiling sddress is 466 Misty Vale Lacp,
Corvallis, Moana 59828, snd DAN WOLSKY, individually, of 466 Misty Valé Lioop, Corvallis,
Montana 59828 , and DAN KLEMANN, individuslly, of P.0. Box 696, Belgrads, Montana S9714,
jointly and severally promise te pay to the onder of whose mailing address is @R
G Lincoln, Mootana 9639, as to an undivided 27% erest, , whose
W memmnsmg,asmmm&vmcu.s%mmm.
and jotmt tegants with dgmsufnmhmlﬁp.of“
Wi, Bigfork hbnlmS”ll,nmmmﬂiﬁMmmW,
of@EEIRINY, Ronan, Montans 59864, as to a3
joint traants with right of
Polson, Montana 59860, 35 to an undivided
) Dolsan, Montang 59860, 45 &0
Yelena, Moptana 59602, as to
Kalispell, Montana 59901, 28 ®
of (D

wmdivided 7% intcrest,
survivotship, whose piling address is
13.5% intercst,

and
Pablo, Mostann
59855, 3 to m undivided 3.35% intenest, the m of SEVEN HUNDRED FIFTY THOUSAND AND
NO/180 DOLLARS (5750,000.00) i fawful moncy oF e Uited States of America, together with
interest ot theTate ofmeEEN?ERCENT(IS%)pamnnonmemnid principal balasce from the
date hereof untit saidprimipalmﬂiuueslsho“bepaidinﬁﬂi.

COLLATERAL: This Note is secued by 2 Montma Moxtgage dated July 23ih, 2006, e cextain real
property located in Gallatin County, State: of Movtaca.

PAYMENT: In 60 conseontive monthly paymcnts o NINE THOUSAND THREE HUNDRED
SEVENTY EIVE AND 00/100 DOLLARS (§9.375.00) beghming on August 26th, 2006, with interest
caloutated on the vepaid principal balsnce at the rals of I5% peT anninn commeacing ob Tuly 28th, 2006,
snd one principel and intérest payment i the amount SEVEN HUNDRED FIFTY THOUSAND AND
NO/100 DOLLARS ($750,000.00) on hily 28th, 2011, Promisars shall also pey any collcetion fees duc
to Escrow Suvicu.']hzesﬁmmdﬁualpaymmtisbasd on the assumption that 2l peyments will be
mademdbrassnheduhd;ﬂwmndﬁndpqmunwiﬂbefor oll principal and secried interest ot yet
pﬁ&bgnh:wimmo&umﬁdmmuﬁsm PnymMSShallbeappliodﬁrstbpmmu,
then to intcrest and then to principal Tuterest is calculated on 2 365/365 simple interest basis. That is, by
app!yinsﬂ:cmﬁooﬂhemuﬂh!m:mmmcnmbdofdsysinayw,mlﬁpﬁedbyth:
autsundingpdndpa}balmmlﬁpﬁdhym achas] sumber of days the principal balancs is
outstanding. Acceleration ofﬂupuymmlsmda’ﬁsnﬂsshﬂmtmﬁmﬂ\ehmimofmahng e
rcglﬂarlj'ﬂﬁdulndpqmmmdmpaymwsshﬂhe nppﬁndhmhvascoldﬂofmmity.
Payments will be made to MORRIS FIDELITY ESCROW LLC,P.O. Box 4026, Helena, Montana
59604, or at such oﬁuplaulheﬂoldumyd:simh writing.

LATE CHARGE: Knpaymmtism&mtcn(lﬂ)dnyslm,ah!s:hwofmmmﬁbm
00/100 DOLLARS ($900.00) shall bo due. The late charge is in addition 1o actual costs of collection
mﬂorlegal&asrorprepningmdsmdinsnoﬁm of default, and/or aay other legal action and exprases
ulaedwdefmhthuwbewdbytherm.

PREPAYMENT: mfa&wﬂndﬁnhﬁsmmmﬁaﬂwnﬁMﬁW
portion of the mpaid balancs mcﬁmﬂnacymtmlssamqmtfwispaid. Payment of the
pﬁncipalbalanwormypardonthmfin the Erst year is subject 1o a prepayment peoalty of 3% of the
principal mmﬁwammdmwmmmmwmmmmk
subject 10 2 prepayment paalty ufl"/a?fﬂm_winﬁpll araom: propaid. Payment of the principal balance

gr any portion

prepaid. Unless ageadtoby?mmimshwriﬁns. exrly pEyments will not refisve Promisors of the
oblignimmcomimsmmﬂmnaymmsmdmhepmtschcduk. Rather, they will reducs the
pﬁnﬁpalbﬂmeducandmzymnhhrmismmthsqum.

DUEONSALE:hthcmohﬂusﬁr,salcurassig\mﬂm of the secured property, fall
pwammmmmmmmmwmﬁumﬂwmu,
shall be dus andpayablnonchoingofsaiésale.rnﬂz\l- RELEASES: if Promisor is ol thes in
defml, uﬁubdﬂdpmmshmbmmmfmmlmww, Promisor shall be entitled
receivuparﬁalrdmeupmpqmof:hcgm'mmofs FIVE PERCENT of the saks
price or §7,000.00 pemofmylotbdngmleasedlomdinﬁalhm&m and further described in
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somaining propetty witheut reasosile atenss Tou wiility puvpeees and for soaduray purposes so tat the
semainiog grepexty has a rozd easeurest tn a County soad  Auy payments for relegse prives ghall be
applicd against the printipa batance, snd such paymcnts shall be mads in addition to all other payrewis
required under this Nols inchsding the prepaywment penalties described above. Upon teceipt of said
paysaent, the payment amount doe on shis nrate shall be reduced to reflect interest only payments pet
month until the dug date of this noic, at which time: (he entirs balance is due in fall.

DEFAULT: Promiscrs will ba i dofalt if any of ihe following coturs: (§) £k 0 make any payment
whea dus, (i) fiture o wmplymortnperfomwhmdmmyo&ﬁmm. cbligation, promise,
covenant, or condition mainedhﬂ:isNdsormyagmnumlmdmthist, (i) default undes gy
lom,semﬁtyagreemcntpumbaseursalsag:mormyoﬂuagmmem in favor of any other
creditor or person that may materially affoct any of ihe collateral described hoeein or Promisers’ sbility to
repay this Note or pecform Promisors' obligations mmder this Note or any of the Retated Documents, (iv)
‘onws:amm?ndutﬂm&shedmprm:ﬂsc:sby?mmisommmhmﬁmﬂmﬁis

Uwu&fmﬂg?mnﬁsusmwduhtﬂeeﬁmprhﬁpﬂbﬂmaﬂmdmpﬁdhmmmﬁddy
due, without notice. Fnitmewemﬁseﬂﬁsupﬁonshaﬂnotmnsﬁmeawaivuofﬂwﬁghmwﬁscﬂ\e
opticn i the event of any subssqoent defantt. Prmﬁsuﬁawmpuyaummdmpm.mmjectm
myﬁnﬁumdgnppﬁeablohw.mwwrmhﬁ,hdu&gWImmdlcsﬂm@m
whether or pot fhete is & lawsuit. Tﬁsimludamneys'ﬁesmdhgalcxpmsﬁimmedinwﬂecﬁng
any delinquent prynicats, eoforeing ciher covenants, for suit or foreclosure proceedings, for my
bmhupmymm&mdhseﬁmmmodiﬁrotvmw stomatic stay or injunction), for
appeals, and for any mﬁdpmdposl-judgmmtwuaﬁm sarvices. n the event any of the Pramisors file
banknupicy and Promisecs mnquimdloh:mameys‘ﬁws and costs relative to the baoknptey,
Promisess' aitorey foos and costs shall be allowed by Tille 11 of the United States Cods Chapler 506 and
rolated provisions,

GENERAL PROVISIONS: Notwithstanding sny other provision in this Note or in any instrament
given to ¢videncs or secuxc: the obligations evidenced berzby, () the rates of intecat and the charges
pmvidndhudnmddma’mhal!hm event excead the retex and charges which resolt in intercst being
chnrgedallrmequﬂingthcnaximmallnwodbth.wd('u') i For uy Teason whatsoever, the
Pmmkmhadmdveummmmﬁmuﬁmcmﬂdionofwlﬂdtﬂﬁsmh apart an
mmwﬁﬁwaﬂdmmnhwmehmpdnammwmm allowed by
lw,mhmﬂupmﬁwmfmmwscbmmemﬁdlmﬁaﬂym
appﬁcdwmdthnmdueliondthcunp-iﬂ principal balence then optstanding hereynder and pot toward
the payment of interest.

The makees, suretiss, gnnmtm,anduudasmhmﬁto&cmm:ﬂawdbth. severally waive
dmmdmrpaymmcmmtmdwjuofﬁshmw,mdwmmwmymdaumims
ofﬁm:mﬂs.wﬁvmw“iﬁaﬁumwmybegmwwmmwm:upmm

the payment or sther isi oflhisNote,mdmihexdmeoinyseuitycrmpmmfwithw
without substitution. Pmmﬂmﬁumdpmmhmby\uivad. The obligations undex this Nete
are joint and several

mmumwnmor.mmﬁmhsutwmm :-r’r:;oﬁuly 2006.

D MANAGEMENT AND
P L INC., a Montana
Ut .-P'K_.\“--.*—

AN KLEMANN as Vice President

(o ——

ba N, Indivicually

E)auuutl«« b L g U T ATH w ST

DAN WOLSKY, individually
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D & D MANAGEMENT AND DEVELDPMENT,
1HC, » Mlontana Corporation

466 Misty Yale Loop

Corvallis, Montana 59328

SATISFACTION OF MORTGAGE

KNOW ALL MEN BY THESE PRESENTS that the undersigried are the owners and holder of the Promissory
Note and all other indebtedness secured by that Morigage, wherein D & D MANAGEMENT AND
DEVELOPMENT, INC, 2 Montana Corporation, whose mailign address is 466 Misty Vale Loop,
Corvallis, Montana 59828, is the Morgagor, andM, whose mailing address is

I Lincoln, Montana 59639, as 1o an undivided 27% interest, SRR EEEEE, whose mailing
address i@, Lincoln, Montana 59639, as to an undivided 4 5% intercst,

m joint tenants with rights of survivorship, of Bigfork,
Montana 59911, as to an undivided 7% i
Lol pn omirtan o aeem btk o Ronan, Montana 59864, as to an undivided 7% interest,

, joink tenants with right of survivorship, whose mailing

address is ([ NRRIPENNEEED . Poison, Montana 59860, as to an undivided 13.5% interest, and
@RI, vhose address i-{EERMNEGED, Polson, Montana 59360, as to an undivided 13.5% interest,
, Helena, Montana 59602, as to anundivided4.5% interest,
Kalispell, Moutana 59901, as to an undivided 3.65% interest,

o“ Polson, Montana 39860, as toan
undivided 16% interest, and as joint tenants with
rights of survivership, o Pablo, Montana 59855, as to an undivided 3.75% interest, are the
Mortgagess. Said instrument is dated July 28% | 2006, and recorded s 5 2006, in
Book ___, Page , records of Gallatin County, Montana, covering the
following described property:

The tand described herein is situated in the State of Montans, County of Gallatin,
unincorporated area, and described as follows:

Tract D of Certificate of Survey Ner2517A, located in Section 13, Township 1 South, Range
2 East, M.P.M., Gallatic County, Montana according to the

official plat thereof on file and of record in the office of the County Clerk and Recorder,

Gallatin County, Montana.

Gaid Note and all other indebtedness secured by said Mortgage have been fufly paid and satisfied. Said Note
and all other evidences of mdebtedness sscured by said Mortgage are hereby canceled and all the estate now
held by the undersigned are hereby satisfied, without warranty, to the party designated by the terms of said

Mortgage.
Date this day of __, 2005
CAROLE 5. ROMEY .
STATEOF )
-]
County of )
This instrument was acknowledged before me on the day of 2006, by CAROLE S.
ROMEY.
Printed Name:
Notary Pubtic for the Swatc of
Residing at:

My Commission Expires:
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STATE OF )
)
County of }

This instrument was acknowledged before me on the day of 2006, by ESTRGETD.
ST,

Printed Name:
Notary Public for the State of
Residing at:
My Commission Expires:
STATE OF )
18§
County of )
This instrument was acknowledged before me on the day of 2006, by (IR
JrISS o conss ER -
Printed Name:
Notary Public for the Stats of
Residing at:
My Commission Expires:
STATE OF )
;5§
County of }
This instrument was acknowledged before me on the day of 2006, by’
of g
Printed Name:
Notary Public for the State of
Residing at:

My Commission Expires:
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& D MANAGEMENT AND DEYVELOPMENT,
{NC, a Montana Cerporation
466 Misty Vale Loop
Corvallis, Montana 59828
STATE OF )
158
County of )
This instrument was acknowledged before me on the day of 2006, by SSIEEERTTRD,
AR et P L TR
Printed Name:
Notary Public for the State of
Residing at:
My Comemission Expires:
STATE OF )]
i858
County of }
This instrument was ackmowledged before me on the day of 2006, by SEEEEER
" Printed Name:
Notary Public for the State of
Residing at:
My Commission Expires:
STATE OF )
: 188
Cothty of 4 )
This instnunent was acknowledged before me on the day of 2006, bylENNRNE
.
Printed Name:
. Notary Public for the Stare of -
Residing at:

My Commission Expires:
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STATE OF )
|85

County of }

This instrament was acknowledged before me on the day of

Printed Name:

Notary Publie for the State of
Residing at:
My Commission Expires:

STATE OF )

' S8
Courty of )
This instrument was acknowledged before me on the day of 2006, by -

I

Printed Name.

Notary Public for the State of
Residing at:

My Commission Expires:

H‘

STATE OF i )
5§
Caunty of )
This instrument was acknowledged hefore me on the day of 2006, by P
Printed Name:
Notary Public for the State of
Residing at:

My Commission Expires:
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Lincoln, Montana 59639
as to an undivided 27% interesi

|

|

[£:3

S

Lincoln, Montana 59639
2% Lo an andivided 4 5% interest

S.5.4

|

Bigfork, Mentana 59911
as to an undivided 7% terest

W

—_—

55.2
534

Ronaz, Montana 59864
as to an undivided 7% interest

T4

FID#

B e

!olscm, Montana $9860

as to an undivided 13.5% interest

Wi ddfana
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Polson, Montana 39850
as to an undrvided 13.5% Interest

Helena, Entana 59602

as 1o an undivided 4.5% interest

Kalispell, Montana 59901
as to an undivided 3,65% interest

CREEIRENE

SS#

son, Montana 59860
as to an undivided 16% interest

oY, P AR

FED#

Pablo, Montana 59855
as 10 an undivided 3.75% interest

P =i

58¢#

GEEEEE

S84




EXHIBIT D



Assets owned or with ewnership interest by Respondents Robert Congdon, Keith Kovick,

Dan Wolsky, D & DB Management and Development, Cornerstone Financial Services

Real Estate:

Geocode Owner(s) City or County Situs

15298702206010000 R. Congdon & K. Kovick Ronan

15322804430070000 R. Congdon & K. Kovick Polson

15322804430050000 R. Congdon & K. Kovick Polson

15322804430060000 R. Congdon & K. Kovick Polson

15322809123010000 R. Congdon & K. Kovick Polson

15298702206019903 R. Congdon & K. Kovick Ronan

15298702206019901 R. Congdon & K. Kovick Ronan

15298702206019006 R. Congdon & K. Kovick Ronan

15322905101100082 R. Congdon & K. Kovick Polson

15322804425020000 R. Congdon & K. Kovick Polson

06090302148257007 R. Congdon & K. Kovick Belgrade

06090302148257006 R. Congdon & K. Kovick Belgrade

06090302148257009 R. Congdon & K. Kovick Belgrade

15335015201080000 Keith Kovick Polson

35274614203220000 Keith Kovick Paradise

35274614203240000 Keith Kovick Paradise

15335020102010000 Keith Kovick Polson

04220033301107027 Keith Kovick Missoula

07407822307350000 D&D Management & Kalispell
Development

07407822307400000 D&D Management & Kalispell
Development

43159103301010000 D&D Management & Broadwater County
Development

43159110201030000 D&D Management & Broadwater County
Development

06090113201010000 D&D Management & Gallatin County
Development

06242020281314 Dé&D Management & Schaumbury, Illinois
Development

13146809204080000 Dan Wolsky Corvallis

15322813303090000 Robert Congdon Polson

153708191070000 Robert Congdon Bigfork

Other Real Estate:

Address City Owner Name

49518 Highway 93 Polson Keith Kovick ~20% | Inspiration Corporation

820 Shoreline Drive Polson Keith Kovick — 20% Raleigh’s Bar and Grill




Liguor License:

License Number License Type Address Licensed Premise ~ Owney
15-860-3746-002 | All Alcohol 49518 Highway | 820 Shereline Dr, | Keith Kovick —
93, Polson Polson 20%
Any and all Bank, Credit Union, or other financial institution accounts;
Robert Keith Kovick | Dan Wolsky Dan D&D Cornerstone
Congdon Klemann | Management & Financial
Development Services
Vehicles:
VIN and description Owners City or County Situs
VIN #XPEG1850 Keith Kovick
1955 Red Coupe
VIN #1HD1PFD193Y952862 Keith Kovick
2003 Gold Harley Davidson
VIN #1FTWX33F1YEE39150 Keith Kovick
2000 Ford F350 Super Duty
VIN #WP0OCA2993YS654823 Keith Kovick

2000 Porsche 911 Carrera
Convertible

VIN #1FTWN31R68ECS0007 Keith Kovick
2008 Black Ford F350 Super

Duty

VIN #5GRGN22U05H119525 Keith Kovick
2005 Red Hummer H2

VIN #1GKEK63U33J224884 Keith Kovick
2003 Black GMC Yukon Denali

VIN #J0092JGD20021 Keith Kovick
1979 Brown Rugged Terrain

VIN #WPOEB0916HS 161450 Keith Kovick
1987 Red Porsche 911 Carrera

VIN #LCAA830T9FT053264 Keith Kovick
1985 Black Trailer

VIN #WP0OAB0211J5120339 Keith Kovick
1988 Blue Porsche Carrera

VIN #1G2MG35X98Y1008%4 Keith Kovick
2008 Pontiac Solstice GXP ‘
VIN #5TFBV358187X005422 Keith Kovick
License Plate: FORPLA

2007 Double Cab

VIN #WP0AB0913GS 121856 Keith Kovick

1986 Porsche 911 Carrera




VIN #WBAGC8317K2769639
MT License Plate: HUUDADY

Keith Kovick

1989 BMW 750IL

VIN #WBAHD2317K2094891 Keith Kovick

1989 Tan BMW 5351

VIN #1GKEK63R2YR 195639 Keith Kovick

2000 Green GMC Denali

VIN #1J4FY 208X S5P246433 Keith Kovick

1995 Orange Jeep Wagoneer

VIN #239074140 Keith Kovick

1962 Red Van

HULL ID #TNRD70711798 Keith Kovick

16’ Pleasure

HULL ID #ZZNH0693 Keith Kovick

16’ Pleasure

VIN #K12260TDR80362 Keith Kovick and Robert
1968 White Mobile Home Congdon, Joinily Titled
VIN #8646J) Keith Kovick and Robert
1973 Green Mobile Home Congdon, Jointly Titled




