


Are Your Facebook Friends Asking You to Invest in a Business?

Multi-level marketing companies (MLM) sell goods or services through independent agents. The compensation
structure of these companies reward participants primarily for the sales they generate and also for recruiting
others to participate in the sales plan or operation by giving them a portion of the sales commission generated
by the recruited individual.

MLMs that want to do business in Montana must file with the CSI. This filing requirement is for the company
itself. Participants and people selling on behalf of the MLM do not have to file.

Some MLMs are not conducting a lawful business in Montana. Unlike an MLM, a pyramid scheme is based on
a compensation structure where participants earn money primarily from the fees paid by new recruits to the
scheme and not from sales of the product. Participants must recruit others to the plan to make money. As partic-
ipants join, additional people must be recruited so that current participants can be paid. The pyramid eventually
collapses when participants exhaust the pool of people available and willing to join. Often goods or services are
offered to appear legal but are not the primary source of income for the business. If more money is raised by
recruiting than by sales, be wary. You may not be able to get back any of the money that you have invested.

Check with our office to see if the MLM company is registered and complying with Montana’s MLM laws. Don’t
be a victim of a scheme.

Let's “Get Vax to Business” Captive Insurance Summit
Businesses all over our communities are seeing The Montana Captive Insurance Agency’s 16th
improvement in their bottom line as their customers Annual Conference is scheduled for July 20-22,
start returning to normal. In order to keep this trend 2021 in Whitefish, MT. This year’'s program will
going, we encourage employees to get vaccinated. | feature key captive regulators, captive owners and
Right now, my office is working with business leading service providers addressing a variety of
groups, health plans and other stakeholders to get timely educational topics.

the message out to get “Vax to Business.”
The conference also serves as the premier networkj

Keep your eyes out for information on ways to make ing event for those doing captive insurance busi-
it easy and appealing for employees to receive their ness (or would like to) in the growing Montana
voluntary vaccination. captive domicile.
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