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ATTORNEY FOR RESPONDENT 

 

 

BEFORE THE COMMISSIONER OF SECURITIES AND INSURANCE 

MONTANA STATE AUDITOR 

 

 * * * * * * * * * * 

 

IN THE MATTER OF: 

 

Ability Insurance Company, 

 

Respondent. 

) 

)  

) 

) 

) 

) 

) 

) 

) 

) 

) 

 

Cause No.  INS-2018-207 

 

 

SETTLEMENT AGREEMENT 

AND ORDER 

 

 

Hearing Examiner:  Jeff Doud

 * * * * * * * * * 

 

This Settlement Agreement and Final Order is entered into by the Office of the 

Commissioner of Securities and Insurance, Montana State Auditor (CSI), acting pursuant to the 

authority of Mont. Code Ann. § 2-4-603, and the Montana Insurance Code, Mont. Code Ann.  

§ 33-1-101, et. seq., (the Code); and Ability Insurance Company (Ability).  
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RECITALS 

 WHEREAS, Ability on August 9, 2017, filed a rate increase request with the CSI on its 

3358, LT690, LT692, LT694, LT695, LT696, LT698, AC597, and LT201 blocks of long-term 

care insurance.  This filing is designated number TRIP-131004971 in the System for Electronic 

Rates & Forms Filing (SERFF); and Case No. INS-2018-207.     

 WHEREAS, On August 24, 2017, the CSI informed Ability that the company did not 

qualify for a premium rate increase under the CSI’s methodology 

 WHEREAS, On March 15, 2018, the CSI updated Ability’s SERFF filing with an 

objection letter.  The objection letter stated that upon re-review, Ability’s request still did not 

qualify for a premium rate increase, and the Commissioner declined to depart from its 

established methodology.   

 WHEREAS, Ability contends CSI’s methodology as applied to Ability’s rate increase 

request was not properly promulgated by CSI and not enforceable; and that Ability has met all 

promulgated regulations that apply to Ability’s rate increase request. 

 WHEREAS, CSI contends that it has consistently used the methodology to evaluate long 

term care rate increase requests, that its methodology is valid and enforceable, and that the denial 

was proper. 

 WHEREAS, The CSI received a request for a hearing on this determination dated March 

23, 2018. 

 WHEREAS, On May 1,2018 the Commissioner of Securities and Insurance, Matthew M. 

Rosendale, granted Ability’s request for a hearing.  Jeff Doud was appointed the Hearings 

Examiner for this case. 

 WHEREAS, CSI and Ability have met and negotiated a resolution to this dispute and 














