COMMISSIONER OF SECURITIES AND INSURANCE

James Brown Office of the
Commissioner Montana State Auditor

SENT VIA EMAIL

November 4, 2025

John Morrison

MORRISON SHERWOOD WILSON DEOLA PLLP
401 North Last Chance Gulch

Helena, MT 59624-0557
john@mswdlaw.com

RE: October 22, 2025, Public Information Request
CSI Request No. CSI PRR-22

Dear Requestor,

On October 22, 2025, the Montana Commissioner of Securities and Insurance (CSI) received your
Public Records Request, a copy of which is enclosed for reference. In accordance with your
request, CSl is providing the documents labeled CSI PRR-22 000001-196.

CSl is committed to transparency and to fulfilling its obligations under Montana’s public records
laws. We value your engagement in this process and appreciate the opportunity to assist you in
accessing public information. Should you need any additional records or information, please feel
free to reach out to us directly.

Finally, in accordance with Montana law, a copy of your original request and this response will be
posted on the CSI website.

Sincerely,

Z Weorreasn
Brandy MOrrison

Paralegal

840 Helena Avenue, Helena, Montana 59601
(main fax) 406.444.3413 | (securities fax) 406.444.5558
(insurance consumer services fax) 406.444.1980 | (legal fax) 406.444.3499
(phone) 800.332.6148 01 406.444.2040 | (email) csi@mt.gov | (web) www.csimt.gov
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From: Morrison, Brandy
To: john@mswdlaw.com
Cc: CSI Public Information Requests
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Dear Mr. Morrison,
Kari forwarded your email below to our Public Information Request inbox. This email is
acknowledging receipt of your request. Furthermore, in the future if you have a public information

request, please submit it on our website at https://csimt.gov/public-information-request/.

Thank you,

-Brandy Morrison

BRANDY MORRISON

Paralegal

Office of the Montana State Auditor | Commissioner of Securities and Insurance
840 Helena Ave. | Helena, Montana 59601

(0) 406.444.1942

This e-mail transmission and any attachments may contain information from the Office of the Montana State Auditor, Commissioner of
Securities, and Insurance, which is confidential and/or privileged. The information is intended solely for the use of the individual or entity
named above. If you are not the intended recipient, any disclosure, copying, distribution, or use of the contents of this information is
prohibited. If you received this e-mail in error, please immediately notify me by return e-mail and delete the information you received in error

immediately. Thank you.

From: John Morrison <john@mswdlaw.com>
Sent: Wednesday, October 22, 2025 10:46 AM
To: Leonard, Kari <kari.leonard@mt.gov>

Cc: Scott Peterson <speterson@mswdlaw.com>
Subject: [EXTERNAL] HCSC annual statements

Hi Kari. Can you please provide me the annual statements for HCSC 2021-20247? Please let
me know if there is a cost and we will get you a check. Thanks very much.

JOHN MORRISON

MORRISON SHERWOOD WILSON DEOLA PLLP
401 North Last Chance Gulch,

P.O. Box 557

Helena, Montana 59624-0557

406-442-3261
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This e-mail message is PRIVILEGED AND CONFIDENTIAL communication and is transmitted for the sole

and exclusive use of the named addressee(s). This communication may not be copied or disseminated except as
directed by the named addressee(s). If you receive this communication and you are not a named addressee,
please notify us immediately. In such an event, you may not retain a copy of this communication, or any part
thereof, and may not retain, preserve, divulge or use in any way whatsoever any of the information contained

or transmitted herein.
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ANNUAL STATEMENT

For the Year Ending December 31, 2021
OF THE CONDITION AND AFFAIRS OF THE

HCSC Insurance Services Company
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AL STATERENT FOR T vEAR 2021 of n HCSC Insurance Servicas Company

ASSETS

Crrrerd Yaar Prior Year
1 2 3 4
Net Admitted
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—
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APRIAL STATEMENT FOR THe YEAR 2021 oF i HCSC Insurance Services Company

LIABILITIES, CAPITAL AND SURPLUS

1
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Claims unpaxd (less $.....157,385,000 renswrance coded) .............ocoooovviicnnneoo [ o 20.580614) L D

....................................... oo [ ZBARO0O ]
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APaUA STATEMENT FOR D€ YEAR 2021 of e HCSC Insurance Services Company

STATEMENT OF REVENUE AND EXPENSES

Cusrerd Year Price Yaar
i 2 3
L d Todal Tota!
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...0} (amounl charged off §........... 1) OSSR UUOUUPRUUNPRNN) PFURNOROURRPTU FOTRORSEUOTIN IR
WMWMMMUW . b e e (26,239
30, Mma@lﬂcﬂmhﬂﬁwdﬂ&ﬁdmwwa
3. Fedeal and boreign income taxesincarred ... e e R L (20490, 488)] ... 30,004 545

32 Netincome floss}(Lines 30mrnes 3} .o b RN L [AUBATTO4)) . (66,311033)
DETAILS OF WRITE-ING

B

BEBR

i

B
0639, TOTALS (Lines 0601 through 0603 plzs 0638) (Lin S ebene} ... ...

B o o
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ARNLAL STATEMENT FOR THE YEAR 2021 oF e HCSC ingurance Services Company

STATEMENT OF REVENUE AND EXPENSES (Continued)

1 2
Currend Year Pracw Year

CAPITAL & SURPLUS ACCQUNT
Netincome or fossh Pom LN 32 .. ... .o e | [ GBTT04Y] L (89,311,033

Change in vadustion basty of aggregats palicy and claim resenves ...

E B r B
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[DETAILS OF WRITE-N
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ANALIAL ETATEMENT FOR TRE YEAR 2021 or e HCSC (nsurance Services Compeany

CASH FLOW

1 2
Current Year Price Yaar

Cash fram Operations
Net IVeSIMBRTIMOOME ... ... i e e e e 11AB5,160] . 13,750 495
TOTAL {Linas 1 thraugh 3} . . O OSSO SRV 854385459 ... . &7 B34 897
Nammmmwmmmmma
Commissions wmwwmhm e veeneeene e |- o VIB20RB1Y) . 290 000387
mebmmhmpadtmmd)mlds 27,339 tax on capita) gains (kases) .. .........}..... [17.034.469). . ... (9,070.019]
TOTAL {Linca & through 9} ... VOO PP RPDRUPPRTPN (SO 669,912 616]. ... 652 421,063
Nat cash from operations {Line 4 minus Line 10} ... PSSO P VP URUOURPRUPRVROUPORIROTY JRUUROE o 13-~ -7+ | IO -3 & 1% |
Cash from lnvastments

Proceads from tvestments sold, matiured of repaid:
I21 BOREE ... e e i en e eeneeanee et aenn e eeene s |oenee . B2, 000, TA3 | ... TR4407 224
126 Het gains or losses) on cash, cash exquivaents and shordem iwestmends e [ e [
128 TOTﬁLhmmmds(an1Z1h|2?} OO O TSP TR PSOTUNOPUPVPUPIVONIY PP ... 175,385,983
13, Costof invasiments acquired Gong-term only):
137 TOTAL investmants aoquired (Linas 13080 138) .. ..o e [ o 114,584,454 178,335,058
" Net ivrease (docraasa)in contract ioans and PrEmBIMNOES ... .o e e s s s Leee s e
13 Netcash fom imvestments (Live 128 minus Line 137 minm Line 14} ... ... . o (32,160,485)] {2,549 076)
Cash from Finaneing and Miscollaneous Sources

15. Cashpmiud(awsed]'

162 Capﬂnla\clpaidmm b&etouuym ST PUP PR IS 40,500,000 ......... 15,000,000
164 Net deposits on depoait-lype contracts snd ofver insurance Bablilies ... [ e
165 Dividends to stockhalders . PP PSP POPIU PR PTPTRPUON EETOP P
17. Nammmmmmm151u16.4mmtssmmim,..,,,.,,...,. voven - RO,000000 ........ 15,000,000
RECONCILIATION OF CANH, CASH EQUIVALENTY AND SHORT-TERM INVEBTMENTS
18.  Netchangs in cash, cash equivaknts and shori-teom imvesiments {Lino 11, pusLines 15and 1) | .. (7887352} ... 1464757
19.  Cash, cash aquivalents and shortiemn investments:
192 Endofyear{imoiBpwlioe190). ... ... | GE520460) 7 13

Nods: Suppiemental Disclosures of Cash Flow bvformation for Ron-Cash Ti dons:
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o soETenT o e von 204 or pe HCSE Insurance Services Company

ANALYSIS OF OPERATIONS BY LINES OF BUSINESS
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AL STRTILPNT FeA T v 2021 or e HCSC Ingumined Services Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1 - PREMIUMS
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AP SOOI Fon e v 2021 or e HCSC Insuranca Bervices Company
UNDERWRI'I’ING AND INVESTMENT EXHIBIT
ART 2 - CLATS INCURRED DURING IHEYEAR
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Saeae SUCELEWT PR The vEAR 20 o T HESC [natrance Servicas Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR
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Asaon STATRT PR e v 0 or ne HCSC Insurance Services Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 28 - ANALYSIS OF CLAMS UNPAID-PRIOR YEARNET OF REINSURANCE
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Liabiry Docermber 34
of Cirvont Yeor
3 [] Extimaied Claim
On Restro wet
O Cinims Ungaid | Clskms incres Claims incarmd Gl Lty
1Dacamber 31 of Dxrieg e in Prioe Yeary Docember ¥ of
Pkor Year Yeor {Cokrmes 1 03 Priot Yoar
1. Cotrgrohwmbs Pepiand ool e e [ e [
F)
LI T USRS URRUORSSUURPOIORY NOVVRDRIROTY ISR [USSRPTSOUORIIONY (SNSRI IR PV
R T VRPN FUNSURDRIE IO [ IO RO
5
[}
. 280500
-3
10
- 1.
- 1z
1% TOTALE rord- 1) R T Bl

W A8 pord- 10 n mp e

CSI PRR-22 000011



Ao STATRRIT PR THE YERR 2O or e HOCSC Insurznce Services Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS ($090 Omitod)
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AR, STATEMENT FOR THE YEAR 2021 oF Tie HCSC Insurance Services Company

12 Underwriting Invest Exh Pt 2C Sn A - Pald Clalms - Hospital and Medical ....NONE

12 Underwiiting Invest Exh Pt 2C Sn B - Incur. Clalms - Hospltal and Medical ... NONE

12 Underwriting Invest Exh Pt 2C Sn C - Expns Ratios - Hospital and Medical ... NONE

12 Underwriting Invest Exh Pt 2C Sn A - Paid Claims - Medlcare Supplement . .. . NONE

12 Underwriting Invest Exh Pt 2C Sn B - Incur. Clalms - Medicare Supplemsnt . . . NONE

12 Underwriting Invest Exh Pt 2C Sn C - Expns Ratios - Medicare Suppiement . .. NONE

12 Underwriting Invest Exh Pt 2C Sn A - Pald Claims - Denfal Only ............ NONE
12 Underwiiting invest Exh Pt 2C Sn B - Incur. Clalms - DentalOnly ........... NONE
12 Underwriting Invest Exh Pt 2C Sn C - Expns Ratlos - Dental Only ........... NONE
12 Underwriting Invest Exh Pt 2C Sn A - Paid Clalms - VislonOnly ............ NONE
12 Underwriting Invest Exh Pt 2C Sn B - Incur. Claims - VislonOnly . ... _..._.. NONE
12 Underwriting Invest Exh Pt 2C Sn C - Expns Ratlos - Vislon Only ........... NONE
12 Underwitting Invest Exh Pt 2C Sn A - Pald Claims - Fed EmpHBPP ......... NONE
12 Underwriting Invest Exh Pt 2C Sn B - Incur. Claims - Fed EmpHEPP ........ NONE
12 Underwriting Invest Exh Pt 2C Sn C - Expns Ratlos - Fed EmpHBPP ........ NONE
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND [NCURRED HEALTH CLAMS (3000 Ormitted}
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPKENT GF PAID AND INCURRED HEALTH CLAIMS {3000 Omitted)
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UNDERWRITING AND INVESTMENT EXHIBIT
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGBREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

e A EvCCEN Y e
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ARNUAL GTATERMENT FOR THE YEAR 2021 oF e HCSC Insurance Services Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3- ANALYSIS OF EXPENSES

3 4 §

General
A dminiatral

Tolal
2,222 538
... 125923 456

..... 5,044 B56

Expensas
........ 2219894 ...
... 54856] ..
-1 -1 |

Fl.emp ............. _0 for occupancy of cum buiding) ..

R FFEFF - rEEEEEEE D

ou(muuammmmm)
Mwmmm
Aggregats waita-ins for axpenses ...
W&Emmadamibzs}
Lesy axpensos unpaid Decermber 31, amﬁtpa
Add expenses unpaid December 31, prioe year ... ...
Amounts recsivable veiating & uninwured plans, pnaryw ..... o e e [
Amounts receivabla relating to uninsured plany, cument yagr ... ...
TOTAL Expensey Paid (Lines 26 minua 27 plus 28 minua 29 plus

[al 171100547
.. 91699345
... 45992 157

e 17.268000( .

2EIBIRHE

. A3184840| ... 13,609,371]. ... 103200985| ... ...

Tot® o [ 128000
L.msrue) . (1985964 . (150304069

2558, Summary o romaining Wit or Line 25 rom cvortOw P800 .| oo | Lo

2593. TOTALS {Lines 2501 through 2503 phus 2598) (tine 25 ahowe] ... {ZZQZ@ ..... (19,853,964} | .. (150,516,569}
(8} Inciudes management fees of S............ 0to effifimtes and $..... ‘.,,ﬂbmnm
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AORIAL STATEMENT Fof T vEak 2021 or e HGSC Insurance Servicas Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Colactod Ertned
During Year Duzing Year
1. US Govemmendhonds e | (B STBASR L 383,510
11 Bonds exerptromU.S. tax .. el
12 Other bords (unefiiatad) ... e [(A) L. 9499427 | 9316150

3 Morlgana eams ... .. . e e
4 Roalestats ...

5 Contractboans ......

[} cmmmmammmmu .......

7 Derivative instraments ... ... ... ... .

[ Ctherinvestedassety ... ... ..

9. wmhmvamnrnm

10 TOTAL gross imvestman! incoms ...

1t. Invesiment

12 tovesimen taxes, mmm wmw mtaxea

13 inievestapense -

14, Deprecizion on el asiate end other vested assels
15, Aggregals wribens bmmmm
6 TOTAL Deduchons (Linas 11 through 15} ...

17, Mol Investrentincome (Lina 10 mims Lin Y6} .o oo L AT
BETAILS OF WRITE-NS

0801
0902
0988,  Summary of remaning write-na for Lind 9 fom owtflow page ...
0999, TOT&S&MM!MHMMMMSM) ,,,,,,
01, e eee e e e sh e ar aeanae s e fne e
1502
1503,
1584, &smwyotmwﬁh-mmemiS&wnwwhma .....
1599, TOTALS {Lines 1501 Bwough 1503 phus 1589) (Lina 15 above] .. e e e ehetiresoroaiineseeseniiiesaseesesieesbanes
me!i. 157,075 accrual of discoun lass $. z,ﬁimmdmmmuim ..... 311?33wdhsmdnhmlmmm
Includes §... -0 acerual of discount lass §. .0 amerfizalion of prambm and faes §..... actrued didends oh purchases.
c} Inciudes §... 0 0 amortization of pracnium and lesa §............ uuwhwmmﬁmw
Ehﬁmtl.. ..... jh%dhmmwms ......... Q intgrast on enturmbrances,
o) Incudes §...............0 accrual of ) amortzation of pramium and loss §.............] {) paid for accued interest on purchases.
Inchudea §..............0 acorual of disooumtlexs §...............0 amortizaton of pramdum.
) Includas §............. 0 investmani expenses and §. .0 invesiment taxas, Econses and fees, axcluding federal incorne taxes, attithutabla bn
ﬁ)m_ o IiETONE 0N SUTPiUS notes and §. .J} interest on capital notes.
Iludes $............... 0 deprecistion on real estato and $............. 0 depraciziin on other investod sssats.
EXHIBIT OF CAPITAL GAINS (LOSSES)
t 2 3
Teizl Realized
Capital Gain
{Los}
{Gohammh!}

11 Bonds exsimptromUS. tax ..
12 Othier bonds (waliliated) .......
13 Bondsof affates . .
25 Profomed siocks (waified) .
2.4 Prefered siocks of afffintes .......
22  Gomimon stocks {unafiated) .
221 Common stocks of affiates ... ... ...
Regl estatn
cmm

ﬁ ﬁfjf ..... m1 151) e 1298248 ..

Other invesied assets .,

9. ﬂwbmhm@gmﬂm&} N AT I
10, TOTAL Capia! pains (lossas) ... s e [ (19264931
I DETALS OF WRITE-INS

15

CSI PRR-22 000019



avua STATEMENT FoR THE veaR 2021 or nie HOSC Insurance Services Company

EXHIBIT OF NONADMITI'ED ASSETS
Change in Tokal

Cutrent Year Totod | Prior Vesr Total | Monadmitted Assety
Nonadmifiod Assets | Nonadmiltad Assels | (ol 2-Col 1}
2 Slocks {Schedule D):

24 Protemed stocks ..

22 Common stocks ..
3 Magamonraaleﬂmtma}.

B0 RSBERS . e e e e
4 Real estatn (Bchaddn A):

42  Properas hel for the producion of incame
§. C&h{ﬁdﬂh&?aﬂfl.mhwwEMZ)mmﬁm

M(MDA]
8 mmmtmw ......
9 Recaivablay for securites ...
0. mmmwmmmm
11, Apgregade wie-ins for mvastod assaty
12. mmmmmmmm
15 Pmmwmm

152 Mmmmwmmmmm

nol yetdue ...

153 wmmmmmhm
16. Reinsuranca:

151 Amounts recoverabla Fom reinsurers .

162 Fudahubywdepmdmhmm

16.3  Othar amaounts receivable under reinsurence conlracts. ..
{7.  Amounis moeivable refafing touninsured plana ... s .. ABESA0z].
{B1  Current fadesal and foreign income tax tecoverabla and ntereat thesoon JRUTR I

H Femitura and aquipment, including heaith care delivery assel .. ...
p-] mwmwmmmmwmm
23 mummmmmm [ESSRUSPUORPIRY RPN IS
24,  Health cara and other amounts receivable .. . 13674897).. ...
25 wmwwmmm [ P G536 ... 508484).. . ..
% TOTAL Aasets excluding Separale Accounts, &wwamuammcw

Accounts {Lines 12 1o 25} ... . .
2? From Saparata Accounts, Wmmmmm

TOTAL (Lines 2680d 27) ...
BETMOFW-NB
(101
naz
L} 1 < F .
1183, Strnmmydmmngmmhrmhfrmmrﬂmpaga_._
1199, TOTALS 1181 1103 plus 1198 11 above) ...
3501
2585, Summary of remaining wriie-ina fos Line 25 from overfiow page . .
2599. TOTALS {Lines 25601 Brough 2503 plus 2556) (Line 25 abows) ...

... 14,183,381
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EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY
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ANNUAL SEATEMENT FoR THE YEAR 2021 of i HCSC [Rsurance Services Company

Notes to Financial Statements
1. Summary of Signiffcant Accounting Policies and Going Concern

A. Accounting Prectice

The financial statements of HCSC Insurance Services Company (the Company) are presented in conformity
with accounting practices and procedures of the National Association of Insurance Commissioners (NAIC) as
prescribed or permitted by the Illinois Department of Insurance,

The lllinois Department of Insurance recognizes coly statutory practices prescribed or permitted by the State
of [llinois for determining and reporting the financial condition sad results of operations of an insurance
company, and for determining its solvency under Hlinois Insurance Law. The NAIC's Accounting Practices
and Procedures Maaual, (SAP), has been adopted as a component of prescribed or permitted practices by the
State of Illinois.

Forboth 2021 arnd 2020, the Company did not have any prescribed or permitted practice exceptions.

F3 1.3

S5AP S s L o/l a0
RIS
Q) T Canpy s bais (g 4 Licw 32, Coluzzm 2 &) XK o - HANNG 3 [CENEEE
@ Tk RAIC SAP. - -
) S Pamtzd AR 34D, — — — — —
) RAIC 3D -2= 000 XXX XXX 3 wLaen 1 [EIEE)
ARXIE
¢5) Tha Corrpury srum by (Prge 3, Livw 13, Cobrowa 3 & 4} nex 00K XX § 17251006 1 12541347
) Sz Peexceet Bracices SAP. = =
R MAIC 4D 6 X =3 X § 1siegd % [[-EETy

B. Use of Estimates in the Preparation of the Financial Statements
The preparation of fmancial statements requires management to make estimates and assumptions that affect
the amounts reported in the financial statements and accompenying notes. Such estimates and assumptions
could change in the fulnre as more information becomes known, which could affect the amounts reported
and disclosed therein such that setual results differ from management's estimates,

€. Accounting Policies
Investments

Investments are stated at values prescribed or permitted by the NAIC as follows:

{1) Cash equivalents, inclueding money market mutual funds, are investments with original maturities of
three months or less. Cash equivalents are principally stated at amortized cost, which approximates fadr
valee. All money market muteal funds are stated at net asset value (NAV) as a practical expedient for the
measurentent of fair value. Short-term investments are those investments that, when purchaced, have a
maturity between three months and one year and are siated at amortized cost, except for short-term
bonds with a NAIC 3-6 designation, which are carried at the lower of smortized cost or fair value,

(2) Bends not backed by other loans are stated at amortized cost using the mterest rate method, except for
those bonds with a NAIC 3-6 designation, which are carried at the lower of amortized cost or fair value.
Fair values are caleulated based on market prices provided by the custodian. If there are no market
prices provided by the custodian, the fair value is calculated by the Company in conjunction with its
investment advisors. All NAIC Securities Valuation Office (SVO) identiffed bond exchange-traded
funds (ETFs) held by the Company are reported at fair value.

{3) Common stocks: Not Applicable

(4) Preferred stocks: Not Applicable

(5) Mortgage Loans. Not Applicable

(6) Basis at whick the loan-backed securities are stated and the adjustment methedology used for each type
of security (prospective or retrospective); Not Applicable

(7) Investments in subsidiaries, controlled and offiliated entities: Not Applicable
(8) Investments i joint ventures, partnerships and limated liability companies: Not Applicable

(9} Demratwes Not Applicable

8 CSI PRR-22 000022



AKNUAL STATEMENT FOR Tre2 vear 2021 o me HCSC Insurance Services Company

Notes to Financial Statements

Other Investment Acconnting Pualictes

The net unrealized capital gains (losses) on investments carried at fair value are reported in surplus and are
not recognized in incoms, unless there is deemed to be an Other Than Temporary Impaineent (OTTI), in
which case the oss is charged to income,

Realized gains and losses are determined on a specific lot tdentification basis. Security transactions are
accounted for on a trade-date basis, with any unsetiled transactions recorded as due to or due from
investment broker and included in receivables for securities and payables for securities in the balance sheets.

Impairments are recognized for investments where the decline in fair value is determiped to be other-than-
temporary, Investments in bonds not backed by other loans, common stocks, or preferred stocks are written
down to fair value as the new cost basis. Investments in bonds backed by other loans are written down to
the present value of cash flows expected to be collected, discounted at the loan-backed securities’ effective
yield immediately preceding the OTTI determination. In all cases, the amount of the write-down is
accounted for as a realized loss in the Company's statements of revenues and expenses. In addition,
unrealized losses would be considered realized for mterest-related declines in fair value should the Company
fack the intent and ability to hold these securities,

Other Accounting Policies
(10) Premium Defictency Reserves (PDR)

The Company assesses the underwriting gains of contracts providing insurance coverage to members,
farther examining segments of business where current opereting results and forecasts indieate probable
future losses. The Company establishes a PDR in current operations to the extent that the sum of
expected future claims and incurred costs, including claims adjustment expenses and administration
costs, exceed related future premiums. For purposes of determining preminm deficiencies, contracts are
grouped in 8 manner consistent with the method in which the Company maneges, prices and markets
such contracts. Estimates are contioually reviewed, with any necessary adjustments reflected in current
operations, Changes in assumptions for such items as medical cost, as well as changes in actual
experience, could cause these estimates to chenge in the near tenn.

As of December 31, 2021 and 2020, the Company had lisbilities of $36,895,000 and 566,883,000,
respectively, related o PDRs. The PDRs established in 2021 relate to Medicaid and PDP in the amount
of $34,193,000 and $2,702,000, respectively. The PDR established in 2020 relates fo Medicaid. The
PDR was established for policies the Company was committed to for 2022 and 2021, and was driven
by a higher anticipated risk and associated cost of claims than were anticipated in the preminm rates.
The Company did not consider anticipated investment income when calculating PDRs.

(11} Claims Unpaid, Unpaid Claiins Adjustment Liability, and Accident and Health Pollcy Reserves
Claims unpaid and unpaid claims adjustment labilities on insured policies represent management’s best
estimate of the nltimate net cost to process and pay all reported and unreported claims incurred through

December 31. The Company dees not discount unpaid claims and claims sdjustment linbilities.
Although such amounts are based on estimates, management believes that the reserves are reasonable

and adequate,

These estimates are continually reviewed, and, as adjustments to these liabilities become necessary,
such adjustmenis are reflected in current operations. Changes in assumptions for such items as medical
cost, as well as changes in actual experience, could cause these estimates to change in the aear term.
Reserves for vnearned premium income; premium deficzency reserves; risk adjustment payables;
medical loss ratio rebates and risk corridor payables are shown as accident and health policy reserves
ot the balance sheets,

An estimate of future claim payments is not recorded for uninsured plans.
(12) Changes in Capitalizavion Policy

The Company has not made any significant changes to its capitalization policy from the prior peniod.
(13) Pharmacy Rebate Receivables

The Company contracts mainly with Prime Therapeutics, LLC (Prime), an affilisted Pharmacy Benefit
Manager (PBM), for the administration of pharmaceutical drug claims.

Pharmacy rebate receivables are based on the PBM’s estimate of the actual amounts due to the

Company and an estimated amouat caleulated by the Company. The Cempany’s estimated amount is
based on the claims processed by the PBM in the carrent quarter multiplied by a contractual rate based
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RNNUAL STATEMENT FOR TrE YEAR 2021 o me HCSC Inourance Sorvices Compeny

Notes to Financial Statements

on utilization. Pharmacy rebate receivables are included in amounts receivable related to uainswred
plans and health care receivables in the balance sheets depending on the type of business.

Premivin Revenue

Insutance premiums are recorded on the aecrual basis of acceunting and are recognized as income during the
period of coverage.

Tncallected Premiums

Uncoflected premiums consist of the members’ portion of the Pert I3 and MAPD premiums due. Due to
collectability concerns for aged accounts receivable, an allowance for doubtfuul accounts is recorded. The
balance reported for uncollected premiums in the accompanying balance sheets was net of an allowance for
doubtful accounts of $19,993,354 and $17,767,204 at December 31, 2021 and 2020, respectively.

Uninsured plans

The Company charges uninsured plans an administrative fee, which is usually calculated on e per subscriber
basis, for processing claims and administering the plan Administrative fee revenue is shown as a reduction
of claims adjustatent expenses and general and administrative expenses in the statements of revenues and
expenses, while the claims processed, and associated claims reimbursements received from uninsured plans
are excluded from the statements of revenues and expenses. The primary type of uninsured plan contracts for
which the Company receives an administrative fee for providing services is Administrative Services
Contracts (ASC). ASC includes business where the Company pays benefits on behalf of employers using
HCSC's check stock.

Income Taxes

Deferred income taxes are provided for differences between the finencial statement and the tax bases of
assets and liabilities. Changes in daferred tax assets and liabilities are recorded as an addition or reduction to
capitel and surpius. Deferred taxes do not include amounts for state taxes. The application of SSAP No.
101—fncome Tarves (SSAP No. 101) reqilires a company to evalpate the recoverability of deferred tax assets
and to establish a valuation allowance, if necessary, to reduce the deferred tax asset to an amotnt that is
more likely than not to be realized. The admissibility of deferred tax assets is limited to (1) the amount of
federal income taxes paid in prior years that can be recovered through loss carrybacks for existing temporary
differences that reverse within three years of the balance sheet date; plus {2) the lesser of the remaining
gross deferred tax assets expected to be realized within three years of the balance sheet date, or an amount
that is no greater than the applicable percentage of capital and surplus as required to be shown on the
statutory balance sheet of the reporting entity for the current reporting period’s statement fited with the
domiciliary state commissioner adjusted to exclude any net deferred tax assets, elecironic data processing
equipment and operating system software, and any net positive goodwill; plus (3) the amount of remaining
gross deferred tax assets that can be offset against existing pross deferred tax lisbilities. The remaining
deferred tax assets are nonadmitted.

Medicare Standalone Part D and Medlcare Advantage Prescription Drug

The Company offers standzlone Medicare Part D prescription drug and Medicare Advantage and
Prescription Drug (MAPD) insurance coverzge under contracts with The Centers for Medicare and Medtcaid
Services (CMS). These contracts consist of an insurance component where the insurance company assumes
the risk for individnals in exchange for a fixed premium that is paid in part by CMS and in part by the
covered individual This activity is reported as insurance premiums and elaims. After the end of each
calendar year, for the standalone Medicare Part D and the Medicare Part D portion of the MAPD contract,
the pet gain or loss on each Part D contracet is calculated and a setflement amount is determined. Based on
the agreed upon formula, a portion of any gains in excess of the target are returned to CMS and are reportad
as a reduction to preminm revenues. Any losses outside the agreed upon target result in an additional
premium payment from CMS fo the Company and are reported s an increase to premivm revenues.

CMS also pays 50% of all Part D net claim costs in excess of & predetermined threshold per person, per year.
Amounts received from CMS are reporied as deposits and are not included in the statements of revenues and
expenses. Instead, they are reported as unincured payments pursnant to SSAP No. 47, Uninsured Plans,
which pertains to accounting for uninsured business. The claim amotnts over the threskold are reported as
receivables due from CMS, and payments received from CMS are reported as collection of the receivable.
Lastly, for certain low-income members, CMS is responsible for part or all of the members’ cost sharing
emounts, such as deductibles. This program is known as Low Income Member Cost share. CMS pays the
Compmyeachmomhanamomttha!ise:pectedtocoverthesecostsha:ingamounts The Company pays
these claims on behalf of CMS and then settles with CMS based on actual experience after the end of the
contract year. Revenues and claims under this aengement are reported as deposits, and, as such, are
excluded from the statements of revenues and expenses.
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Notes to Financial Statements

In addition, CMS implemented the Coverage GAP Discount Program, in which the drug manvfacturers
provide a 50% discount on brand drugs to Pert D members in the coverage gep. CMS pays monthly cash
advances o the Company and then on a quarterly basis, after the manufacturers have reimbursed the
Company for the actual cost of the 50% discount, nets the achual cost against the next advance. Revenues
and claims under this arrangement are reporied as deposits and, as such, are excluded from the statements of
revenues and expenses.

Indian Health Services

Under the New Mexico Medicaid contract, the Compeny is fully reimbursed by the State of New Mexico
Humsan Services Depertment (HSD) for costs incumed for services of Native Americans provided by
authorized Indian Health Services providers and facilities and, accordingly, there is no insurence risk to the
Company.

D. Going Concern

In comnection with preparing financial statements for each annual and interim reporting period,
management evafuates whether there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Company’s ability to continue as 2 poing concern within one year after the date
that the financial stetements are available to be issued. There are no conditions or events that raise
substantial doubt about the Company's ability to continue as a going concern.

2. Accounting Changes and Corrections of Errors

SSAP No. 25, Affiliates and Other Related Parties, was revised to clarify that an ownership greater than 10% in
4 reporting entity resuits in a related party designation, regardless of any disclaimer of cantrol or affiliation. The
update also requires disclosure of such instances and ideatification of an insurer’s ultimate controlling party.
The revised puidance was effective on January 1, 2021. The adoption of this new guidance did not have a
material impact on the Company’s financial position or operating results.

SSAP No. 55, Unpaid Claims, Losses and Loss Adjustment Expenses, was revised o clarify that subrogation
recoveries should be reported as a reduction of losses and/or loss adjusting expense reserves, depending on the
nature of the costs being recovered. The adoption also updated the refated disclosures to isolate the reporting of
estimated salvage and subrogation and their impact on unpaid claims, losses, or associsted loss edjusting
expenses. The revised guidance was effective on January 1, 2021. The adoption of this new guidance did not
have a material impact on the Company’s financial position or operating results.

Interpretation 20-08, COVID-19 Premium Refunds, Limited-Time Exception, Rate Reductions and Policyholder
Dividends (INT 20-08), prescribed statutory accounting guidance for insuranre entities providing refunds, rate
reductions and/or policyholder dividends in response to the decreased activity resulting from COVID-15.
Pursuant to this guidance, entities that provide voluntery or jurisdiction-directed refunds which are not required
under the policy temns shall recognize such refunds as a reduction of premium. Rate reductions on future
renewals shall be reflacted in the premivm rate charged on renewal. INT 20-08 did oot change existing
policyholder dividend disclosure or reporting requirements; however, it did provide additional guidance on
policyholder dividends issued in response to COVID-19. INT 20-08 automatically nullified on Janvary 1, 2021.
The Company did not provide any refuads, rate reductions or policyholder dividends in response to COVID-19
in 2021.
3. Buosioess Combioaticns and Goodwill

A_ Statutory Purchase Method

Not Applicable
B. Statutory Merger

Not Applicable

C. Assumption Reinsurance

Not Applicable
D. Impairment Loss

Not Applicable
E. Subromponents and Calculation of Adjusted Surplus and Total Admitted Goodwill

Not Applicable
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Notes to Financial Statements

4. Discontinued Operations
Not Applicable
5. Investments
A Mortgage Loans, including Mezzanine Real Estete Loans
Not Applicable
B. Debt Restructusing
Not Applicable
C. Reverse Mortgages
Not Applicable
D. Loen-Backed Securities

{1) Prepsyment assumptions for fixed-rate ageney mortgage-backed securities are determined utilizing
Mortgage Industry Advisor Committee (MIAC) Mortgage Indostry Medians { MIMs). MIMs are derived
from a semimonthly deales-consensus survey of long-term prepayment projections. Prepayment
assumptions for other mortgage-backed, loan-backed and structured securities are obtained from Moody’s
Analytics. Moody's applies a flat economic credit modal and utilizes a vector of multiple monthly speeds
as opposed to a single speed for more robust projections. In instances where Moody's projections are not
available, data is obtained from Reuters which utilizes the medizn prepayment speed from contributors’
models.

(2) In 2021, the Company did not recognize any OTTIs on loan-backed securities that are classifted under
either intent to sell or under inability or lack of infent to retain the investment in the security for a period
of time sufficient to recover the amortized cost basis,

(3) The Company did not recognize any OTTIs on loan-backed secunties in 2021.

(4) All securities with an unrealized loss (fair value is less than cost or amortized cost) for which an OTTI has
not been recognized in eamings as a realized loss (including securities with a recognized OTTI for non-
interest related declines when a nen-recognized interest related impairment remains), segregated by the
amount of time the seeurities have been in an unrealized loss position, are as follows:

8. The aggregate amount of unreslized
losses:
1 Less than 12 months & 1,788,504

2 12monthsorlonger $ 89180

|

b. The aggregate refated fair value of
securities with unrealized losses:

1 Less than 12 months  $ 116,039,056

2 12 months or longer 1,709,002

(5) The Company believes that all unrealized losses on individual securities are the result of nomnal price
fluctuations due to market conditions and are not an mdication of OTTI. Market conditions include
interest rate fluctuations, eredit quality, supply, and demand.

E. Dollar Repurchase Agreements and/or Securities Lending Transactions
Not Applicable
F. Repurchase Agreements Transactions Accounted for as Secured Borrowing
Not Applicable
G. Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing

Not Applicable
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Notes to Financial Statements
H. Repurchase Agreements Transactions Accounted for as a Sale

Not Appliceble
L Reverse Repurchase Agreements Transactions Accounted for as a Sale
Not Applicable
J. Real Estate
(1-5) Not Applicable
K. Low-Income Housing Tax Credits (LIHTC)
Not Applicable

L. Restricted Assats

(1) Restricted Assets (Including Pledged)
1

Total Grosa Tora Grosa Tonl (Admittsd & | Racricted o
{Adozoed & (Adoead & Toml Crormst Yaor | Mo pitmited) Total
ettt | ek aieds | E Der]  Comet Yo i ek : :
Batricted fezm | Racicmd Froro om) Heppductad Rarcrictad | Tom! Auen Assats
Ractricted Asset Catngnry Coares Yar Prior Yaur (== D Bartrizted ) moirert &) [01] [0

o ——r

»

|
|
|
L
}
L
|
L]
|
L
|

= T

Liahitiey i1 not showm.

Colirtaral held creder socartty iending

2peamenty

Subject to repercha agmeenent

Salrieet o veverse %

Schiect s daltar h

Placed uoder optine eqntraces

Lutrer ttock ¢ amticriting corictad 31 o sala -

wxchuding FHI B capinal sork

FHLD eazpin) stock = e

Qndapesit wih states QFIB] agnan

On depoiz with o totary bodiey - -

Pladgad xt rollrent to FHIB (neluding xrets

bocking Runding agrsmami) - —

p  Pladged 24 collrten not capesred in other
Xt poriey -

L Ocher rectristad assans 161,439.171 143,153,074 12580497 - 185435.170 15 ﬂ

1

[HIRIRIR]
L]
[N INIR{RE
[HININIRI
[RININIA]]
rpepji

ronRERP "

|I§;|
B

Lz
&t
§

I
[
|

o

-

% Tot) Rectricted Aszens $ 1651624 |  SESOB4SDI)S 12483176318 = § 165, TIE 2R

{a} Cotunun 1 divided by Asset Page, Cohanm 1, Line 28
{3} Colunn $ divided by Assat Page, Cohumin 3, Lina 28

(2) Detail of Assets Pledged as Collateral Not Captured in Other Categories
Not Appliczble

{3) Detail of Other Restricted Assets (Contracts that Share Similar Characteristics, Such as Reinsurance and
Derivatives, are Reported in the Aggregate)

1 2 3 £ 3 []
Tl Qeaey T vy <1 Aderrat
m {Adzined & Tocrwne TaiOwrme | (Adeergd & | Rurieweles
Teraadeined) (Dacrana) | Y Admiond | Monsdocoady Toad
WYM m Quixad Brgicd w Adzcinud
Ducipam of Ases - o
kY i e 3 MaEinlYy HWANLINES  LAA0ET] S ISAKIN 1504 1 1423
|m IMQ T ulantnis m.m,mls WIS PELAEATL mqﬂ Mq

{4) Collateral Received and Reflected as Assets Within the Reporting Entity’s Financial Statements
Not Applicable
M. Werking Capital Finance Investments
Not Applicable
N. Offsetting and Netting of Assets and Liabilities
Not Applicable
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0. 5GI Securities
Not Appliceble
P. Short Sales
Not Applicable

Q. Prepayment Penalty and Acceleration Fees

December 31,
2021
General Account
(1) Number of CUSIPs 4
(2) Aggregate Amount of Investitent Incoms $ 303,869

R. Reporting Entity’s Share of Cash Pool by Asset type.
Not Applicable
6. Jaint Veatures, Parmerships and LLCs
A Investments That Exceed 10% of the Admitted Assets
Not Applicable
B. Impaired Investments
Not Applicable
7. Investment Incarne

A_ Bases, By Category of Investment Income, For Excluding (Nonzdmitting) Any Investment Income Due and
Acerued

Not Applicable
B. Total Amount Excluded
Not Applicable
8. Derivadive Instruments
A Denjvatives Under SSAP No. 86 - Derivatives
Not Applicable
B. Derivatives Under SSAP No. 108 - Derivative Hedging Variable Annuity Guarantees

Not Applicable
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Notes to Financial Statements

9. Income Taxes

A. SSAP No. 101 Paragraph 22 Disclosure

{1) The componests of the et deferred tax asset/(liability) at December 31, 2021 are as follows:

@
[15)]
()
(]
()
iy

Grous Deferred Tax Ascets

Starutery Valuation Altowance Adjusttants
Adjusted Gross Deferred Tax Assets (12 - 1b}
Defirred Tax Assets Nonadmitted

Sobtetal Net Aderitted Defiered Tax Ascets (1c - 1d)
Defarred Tax Liabitities

Net Admisted Deferred Taz Asset{Net Deferred Tax
Liability} (le - 1f)

123172021 .
() [e] @)
(Col. 1+2)

Ontinary Capital Totl
$  8B41M5 8 — S 6IA3L045
61,329,866 — 61,320 856
2,101,179 — 2,101,179
2,101,179 — 2101179
353577 1,747,602 2,101,179
S LM S (L747602 8 -

The compenents of the net deferred tax asset/(liability) at December 31, 2020 are as follows:

@
®)
©
)]
()
0]
@

Gross Deferred Tax Assets

Statutery Vatcation Allowance Adjustients
Adjusted Gross Deferred Tax Assets {1a - 1b)
Deferred Tax Assets Nonadmitted

Subtotal Net Admitted Deferred Tax Assets (1< - 1)
Deferred Tax Lizbilities

Net Admitted Defetred Tax Asset/(Net Deferved Tax
Liability) (le - 1

The chenge in the components of the nst deferred tax asset (liability) is as follows:

@
)
(©
L]
(e
t)]

Gross Deferred Tax Assets

Stangery Viloation Allowance Adjustmenty
Adjusted Gross Deforred Tax Assets (13 - 1b)
Defomred Tax Assets Nonadmitted

Subtotal Net Admitted Defermed Tax Assets {1c - 1d)
Defemred Tax Liabititi

Net Admitted Defirred Tax Asset/(Net Deferred Tax
Liability) (1e - 1f)

8.7

12312000
) &) {6)
(Cal. 415)

Ordinary Capital Total
3 0422407 § — % 69,422 407
65829313 — 65,820,313
1,593,004 - 3,503,004
3,503,001 — 3,593,004
321085 3272009 3,593,004
s 12000 8 (3272009) -

Chzoge During 2021
)] ® )
(Col. 7+8)

Ondinary Capitdl Total
S (391368 — % G036
(4.459.047) - (4,499,447}
(1.491915) - (1491.915)
(1491915} — (1491915
12492 (1.524.407) (1491915
$ QSH4MS 1524407 § -
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Notes to Financial Statements
(2) Admission Caleulation Components SSAP No. 161

123172021
4y @) )]
(Cal. 142)
Ordinary Capil Total

Admisaan Calenlatian Camponents SSAP Na, 101

(a) Fedeval Incoms Taxes Paid in Prier Years Recoverable
Through Loss Carrybacks s —3 — % -
(b} Adjusted Gross Deferred Tax Assets Expected To Be
Realized (Excleding The Amnunt Of Deferced Tax
Assets From 2(a) Above) After Application of the
Threshold Limitntion. (The Lesser of 2(b)1 and 2(b)2
Below) — — —_
1. Adjusted Gmoss Deferred Tax Assets Expected To Be
Realized Following the Balance Sheet Date — - —
2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold XX XX 25877954

() Adjnsted Gross Deferred Tax Assets (Excluding The
Amgcunt Of Deferred Tax Ascets From 2(a) aad 3(b)

abave) Offset by Gross Defersed Tax Liabilities 2,101,179 — 210,179
{d) Deferred Tax Aszsets Admitted as the result of application
of SSAP No. 101 Total (2(a}+2(b}+2(c)) § L1 s —$ 2101179
123172020
“@ &) ©®
{Col. 4+5)
Ondinary Capital Total

Admusston Calenlation Concponenis SSAP No. 101
(8) Fedesal Income Taxes Paid in Prior Years Recoverable
Throngh Loss Carrybacks S — 3 — % —
(®) Adjusted Gross Deferred Tax Assets Expected To Be
Realized (Excludmg The Amsuot OFf Deferred Tax
Assets From 2(a) Above) After Application of the
Threshold Limitation. (The Lesser of 2(b)1 and 2(b)2
Betow) - - -
1. Adjusted Gross Deferred Tax Assets Expected To Be
Realized Following the Balance Sheet Date - - -
2. Adjusted Gross Deferred Tex Assets Allowed per
Limitation Threshold XXX XX 27801202
()} Adjusted Gross Defrved Tax Assets (Excluding The
Amsunt Of Deferred Tax Assets From 2(a) and 2(b)

above) Offset by Gross Deferred Tax Eisbilivies 1,593,084 —_ 3,593,004
() Defiesred Tax Assets Adoined as the tmltofappbmum
of SSAPNo. 101 Towml (X(a)+2(b}2{c)) 3,593,054 § — 5 3593004
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Change

Douring 2021

©)

Ordinery

Capital

@ ®
(Col. +8)

Totzl

Admission Caleulation Conrponents SSAP No. 101
(%) Federnl Income Taxes Paid in Prior Years Recoverable
Throvgh Loss Carrybacks
() Adjusted Gross Deferred Tax Assets Expected To Be
Realized (Excludmg The Amount Of Deferred Tax
Assets Fram X{a) Above) After Application of the
Threshold Lanitatien. (The Lesser of 2(b)1 and 2(b)2
Below)
1. Adjusted Gross Deferred Tax Assets Expected To Be
Realized Following the Balance Sheet Date
2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threahold
(c) Adjusted Gross Deferred Tax Assets (Excluding The
Amount Of Deferred Tax Assets From 2{a) and 2{)
above) Offuet by Gross Deferced Tax Linbilities

XXX

(1.491.915)

(1.923,248)

(491,915

{d) Deferred Tax Acsets Admitted as the result of application

of SSAPNo. 101 Total (2a}+2(b}+2(<) s

(14919158

— 3 (1491915

(3) The following table provides the authorized control leve] risk-based capital ratio percentage and the
amount of adjusted capital and surplus, excluding deferred tax assets, used to determine the recovery
period and threshold limitation amounts under SSAP No. 101 paragraphs {1.bi and 11.b.ii as of

December 31:
2021 2020
{2) Ratio Percentage Uscd To Detgmine Recovery Period And
Thresheld Limitation Amouer 544 % 639 %4
®) Amount Of Adjusted Capital And Surphis Used To
Determine Recovery Period And Threskold Limitationin  |$ 172,519,696 {$ 185,341,347
2(b)2 Above
(4) Impact of Tax Planning Strategies
123172001 1273172020 2000 Clange
[E] @ @ ] [&3] ®
(Col 1.3) (Col 24)
{a) Determination af Adjsted Grots Defirred Tax
Axsets £ Net Aduitted Defirred Tux Assets,
By Tax Chavacter Ay o Pereentage.
1 Adjusted Gross DTAs Acwunt From Note
oALe) 5 201 8 —  $359308 0§ — 1401915 § -
2 Peveentage Of Adiusted Gross DEAs By
T Pl e e 000%  000%  000%  000%  000% 000 %
3 mm ,M(;;“ DTAs $ LIOLIT 0§ —  $359%04 0§ —  S(4MLMS) § -
4 OFfNet Admittad
Girass ITAs By Tt Churseter Admitted
Ol The leg o 0.00 % 0.00 % 000%  000% 0.00 % 0.00 %

(b) Does the Company’s tax-planning sirategies include the use of reinsurance? Yes_ No X

B. SSAP No 101 Paragraph 23 Disclosure

At December 31, 2021 and 2020, the Company had no unrecognized deferred tax lisbilities.
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Notes to Financial Statements

C. SSAP No. 101 Paragraph 24 Disclosure

Current income taxes incurred consist of the following major components:

(1) Current Incomte Tax

Federat

Fareiga

Subtotal
Uhilirxtion of cepital loss camy-forvnrds
Othey

wnpPpp o

m

11312031

@

1231700

@
Col{I-3)
Change

3 (50,325,133)

3 GUARAED § 30034645

COARABE) 30,034,045

(30,525,133

27,339

393269

(365930

$ (0463,145) § 30427914

§ (50,291,063)

At December 31, 2019 it was anticipated that the Company would be able to utilize all prior year and 201$ net
operating losses against the taxable income genersted by the other members in the 2019 consolidated income
tax return. However, upon the filing of the 2019 consolidated income tax retum changes were made such that
these tax attributes were never ufilized. As a result, in 2020 a return to provision adjustment was recorded for
$44.172 364, increasing the Comtpany's December 31, 2020 incurred federal taxes.

28.10
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Notes to Financial Statements
The tax effects of the change in temporary differences that give rise to significant portions of the deferred fax

assets and deferred tax ligbilities are as follows:

{11) Net cpenxting loss cemyfarwnnd
{1 2) Thx eoeddt camry-forwand

(&

12131/2021

@
Cat {1.2)

{13) Other (inctding items <5% of totat ordinary ax pssets)

(14 Coxti Lishikit
{15) Alwrasre for douttfis] secounts
{16} Buoetit Pl AML (OCT)

{17 Latangible scwds
{99} Selrtntal
() Stemrery vebastion ath dj
(¢} Nooadatited

(4} Aduwitied evdinery deforred tax assets (2299 - 2b - 2c)

(&) Crpinak:
(1} vestments
(2 Nt caprital by oy forovsgd
(3) Real estere
(4) Ureqtized prine/locses

(5) Octier (wdnding iy <5% of tota) capitel tax atsets)

{59) Suixotl
H s y woluation: o} adfsient
(&) Neusdsrited

() Aduitted copita] defipred tax sssets (299 - 2f- Ig)

(i) Adusited deferved tax nssats (24-+ 38)

3, Defirred T Liahilities:
(a} Ondizary.
(1) Envestments
(2) Fixed masets
(3) Deferred md ceallected premyium
(4) Capitx] 20d spitos severves

(5) Oatrer {mcloding items <5% of totwl endinary tax liakilities)

(6) Prepaid Expenses
(7) TCIA tremnitiona] divsenting of See 846
(59} Subtoml
®) Capind:
(1) Ivesannirs
(1) Real extate

$

3783889 3
ni4n
T 7950

134,093
4721868

106,782
47,218,681
514,630
31BL03

{519.585)
9979

L

&
¥

@ AR.A07
65,529313

699138
@A99.447)

B
2
g1
L

15930M %

451915

— 3

134477
160,221 §

{LA9L915)

{3 Ocber (fnchuding itens <§% af toted capitel x bishititina)

(99 Subsiial
(¢) Deferred tax Eahilities (3095 + 3059)

4. Met defirved tax sxsety/bisbiities (X - 3c)

353,577 §

1,747,602

— §

&
B

L7A7602 §

320009 $

101,179

3,593,004

The change in net deferred income taxes is comprised of the folowing:

Total of adjusted gioss deferred tax assets, including vatuation
allowance

Total of all deferred tax liabilities
Net defirred tax ascet

2021

2020

Changs

5

2,10117% §
2,101.179

3,593,004 §
3,591,004

{(1491.915)
(1491.915)

$

Less: Change in uareglized capital gainslosses & benefis plan

AML
Chacpge i begefit plans
Change in deferred tax asces recarded in surphia

2.1

-

1,524,407

{1,524 407)
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Notes to Financial Statements

D. SSAP No. 101 Paragraph 25 Disclosure

The provision for federal income taxes incurred is different from that which would be obtained by applying
the statutory federal income tax rate to income before income taxes. The sigpificant items causing this
difference for 2021 are as follows:

Provition compaind & Hatutary 1o S (6E1] 0w
Permanent Diffrences — 0.0

| Prior Year Troe-Up 97, 1.6
[Change in Nooadeitied Asseis [{L:5 (k]
[Ger 1 (Y]
Change o Vakzahon Alowaose

Yo 3

Faders] Inconse Taxes ncurred 3
Cﬁnpn:ﬂ&gﬁﬂmm

lmmymﬁ 13

E. SSAP No. 101 Paragraph 26 Disclosure

(1) As of December 31, 2021, the Company hed tax benefits from cperating loss carryforwards of $8,241
from the 2003 tax year, $98,489 from the 2005 tax year, $1,012,382 from the 2014 tax year, $472 361
from the 2015 tax year, $87,151 from the 2016 tax year, $734,510 from the 2017 tax yeer, $13,007,676
from the 2018 tax year, $28,751,054 from the 2019 tax year, and $3,046,327 from the 2020 tax year,
which are expected to expire in 2023, 2025, 2034, 2035, 2036, 2037, 2038, 2039 and 2040, respectively,

{2) There were no federal income taxes incurred in the current year and the preceding two years, which gre
available for recoupment in the event of future net losses.

(3) The Compeny has not made any protective tax deposits under IRC §6603 of which it reasonably expects
to recover in & subsequent period.

F. $SAP No. 101 Paragraph 28 Distlosure
The Company is included in the consolidated federal income tax retum with its parent, Health Care Service

Corporation, a Mutval Legal Reserve Compeny (HCSC). The following entities are included in the
consolidated federal income tax return:

Heelth Cze Service Corporation, a Momel Legal Ressrve Compeay HCSC tovureres Services Company (HISC)

505 Insurance Cotrpary £kfn Ble Ceoss and Bloe Skield of New Mexico

Insnrance Compeny (NM PPO) RLCSCITC LLC

Dearbom Lifk Insurance Company (DLIC) HCSC Vermrares, e, (HCSCV)

Derrborm Natioeal Lifie B Compazy of New Yerk Tlinais Bioe Croes Bloe Shisld loprence Compary (T PPOY
Dental Network of America, 1LC (DNoA) Tanovista, LLC (anovista)

Denal Solutions, foe. Medecisian, loe. (Medecision}

PecteMay LLC South Water Insumnce Campany

GHS Ceers] Ingmonee Agruey, Joc, Texns Blse Crozs Blne Shisld Incurence Conmpany (T FPO)
CHS Health Maistessoce Osgiization. Toc, (GHS HMO or Binel inca) USB HTC Fand 2017.2, L1LC

CHS Ivurenes Company (GHSICY USB RETC Fond 208 7.2, LLC

GSI Hestth 11.C

The method of allocation between the companies is subject to a written agreement, approved by the
Company's Board of Directors, whereby allocation is made primarily on a separate return basis, with a
current credit for net operating losses or other items utilized in the consolidated return. Pursuant to this
agreement, the Company has the enforceable right to recoup federal income taxes paid in prior years in the
event of future net losses, which it may ixcur, or to recoup its net losses carried forward as an offset to future
net income subject to federal income taxes.
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Notes to Financial Statements
G. $SAP No. 101 Paragraph 27 Disclosure

The Company has no materigl positions for which management believes it is reasonably possible that the
total liability will significantly increase within twelve months of the reporting date. As of December 31,
2021 maoagement considers the Company’s open tax years to include returns fited for 2009 through 2020,
as well as the return that will be filed for 2021.

H. Repatriation Transition Tax (RTT)
Not Applicable
L Alternative Minimum Tax (AMT) Credit

The Company has no AMT credits as of December 31, 2021 and 2020.

10. Information Concerning Parent, Substdiaries, Affiliates and Other Related Parties
A. Nature of Relationship
The Company is directly owned by HCSC, an Illinois domiciled company.

In addition, the Company has a master service agreement with Prime, a third-party PBM, to perform certain
claims processing and customer services for the Company's business. Prime is partially owned by HCSC.

B. Description of the Transactions

HCSC made cash capital contributions in the amount of $40,000,600 and $15,000,000 to the Company in
2021 and 2020, respectively.

Effective January 1, 2019, the Company entered into a reinsurance agreement with its parent, HCSC, in
which HCSC shall assume 1009 of the Company’s total incured medieal lishility for dates of service
beginning January 1, 2019, under the Company’s Medicaid agreement with HSD. The Company shall pay a
mnsmnepremmm.netofnna;penseallomee in an amount equal to a percentage of all Medicaid
premiums earned under the NM HSD agreement, for the earned period beginning January 1, 2015. The
agreement reprices annvally. For 2021 and 2020, the percentage was 87.5% and §1.8%, respecﬁvely. The
reinsurance agreement shall autematically renew for additional, consecutive one-year periods while the
Company’s Medicaid agreement with NM HSD remains in fill force. In the event the Medicaid agreement
with NM HSD terminetes for any reason, this reinsurance agreement shall automatically termmate upon
written notice to HCSC.

Effective February 1, 2019, the Company entered into a three year loan agreement with HCSC, whereby
HCSC agrees to make the Company revolving loans (Loans) at any time not to exceed in aggregate a
principal amount of $15,000,000. The Company will pay interest to HCSC on the unpaid principal amount,
which will aecrue daily at a variable interest rate per anoum equal to the prime rate as published by the Wall
Street Journal, plus 1.25%. Interest on each Logn shall accrue from the date of the borrowing and shall be
paid monthly in arrears 15 days after the end of each month. In the event that, and for so long as, any event
of default shall have occurred and be continuing, overdue interest in respect of all Loans, shall bear intevest
at a rate per anpnum equal to 2%. HCSC may demand payment at any time and without any reason. No
principal payments are required until the loan maturity date of February 1, 2022. However, the Company
has the right fo make voluntary prepayments in increments not less than $50,000 without penalty. During
2021 and 2020, the Company has not barrowed any amounts against the revolving loan. The agreement was
not renewed and #xpired on February 1, 2022.

C. Transactions with related parties who are not reported on Schedule Y
Not Applicable

D. Amouats due from ot 1o related parties as of the date of each balance sheet presented and, if nct otherwise
apparent, the teyms and manner of settlement.

The Company reported net amounts due to HCSC of $371,387,630 and $385,721,542 at December 31, 2021
and 2020, respectively. The amount due to HCSC is related to edministrative fees due to HCSC in addition
to claims paid on the Company’s behalf.

At Decemnber 3§, 2021 and 2020, the Company reported amounts due to GHSIC for amounts collected on its

behalf, primarily related to coverage gap discounts from the manufacturers of $801,753 and $1,772,187,
respectively.
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Notes to Financial Statements

At December 31, 2021, the Company reported amounts due from GHS HMO primarily for claims paid on its
behalf of $113,217. In 2020, the Company reported amounts due to GHS HMO for amonnts collected on
its behalf, primarily related to coverage gap discounts from the manufacturers, of $217,182.

At December 31, 2021 and 2020, the Company reported amounts due to IL PPO for amounts collected on
its behalf, primanily related to coversge gap discounts from the manufacturers, of $170,858 and $0,
respectively.

‘The Company reported emounts due to Prime of $4,833,264 and $5,476,066 at December 31, 2021 and
2020, respectively.

E. Material Management or Service Contracts and Cost-Sharing Amangements
The Company and HCSC are perties to an administrative services agreement under which HCSC provides
ceriain managerial technical, and marketing services. During 2021 and 2020, the total amounts billed by
HCSC, based upon actual costs ineurved were $211,237 253 and $202,862,878, respectively.
The Company has a master services agreement with Prime to perform certain claims processing and
customer services for the Company. During 2021 and 2020, the total amocunts billed by Prime for incurred
expenses were $27,206,120 and $22,0697.951, respectively.

F. Guarantees/Undertakings

HCSC has guaranteed, to the full extent of its assets, all the contractual and financial obligations of the
Company to its customers in order for the Company to be licensed by the Blue Cross and Blue Shield

Association. If the Company ceases operations, HCSC is required to provide coverage to the Company’s
subscribers without consideration of health status.

Q. Control Relationships
Refer to Schedule Y.

H_Amaonnt deducted from the Valee of an Upstream Intermediate Entity or Ultimate Parent Owned
Not Applicable

I Investruents in Subsidiery, Controlled Affiliate (SCA) entities that Exceed 109 of Admitted Assets

Not Applicable
J. Impaimment of SCA entities
Not Applicable

K.. Investments in foreign insurance subsidiaries
Not Applicable

L. Investment in & downstream noninsurance holding company
Not Applicable

M. All SCA investments
Not Applicable

N. Investntents in Insurance SCAs Audited Statutery Equity Reflects a Departure from NAIC Guidance
Not Applicable

0. SCA and SSAP No. 48 Eatity Loss Tracking
Not Applicable

11. Debt
A. Debt and Holding Company Obligations, includiag Capital Notes

Not Applicable
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Notes to Financial Statements
B. Federal Home Loan Bank (FHLB) Agreements

Not Applicable

12, Retirement Pians, Defeired Compensation, Postemployment Benefits and Campensated Absences and
Other Postretirement Beneflt Plans.

Not Applicable. The Company does oot have employees.
13. Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

A. The number of shares of each class of capital stock authorized, issued and outstanding as of the balance
sheet date and the par value or stated value of each class.

The Company has 500 shares, at $5,000 par value, of common stock authonzed, issved rud outstanding,
All shares are held by the Company's perent, HCSC.

B. The dividend rate, liquidation value and redemption schedute (including prices and dates} of any preferred
stock issues.

Not Applicable

C. Dividend restrictions, if any, and an indication if the dividends are cumulative.
The maximum dividends which can be paid by an insurance company domiciled in the State of Illinois to
shareholders without prior approval of the Insumnce Commissioner is subject to restrictions refating to
statutory surplus and net gain from aperations, Statutory surplus at December 31, 2021 was $172,519,696
and the et loss at December 31, 2021 was $41,687,704. The Company would ot be permitied to pay
dividends in 2022 because it is reporting negative unassigned funds.

D). The dates and amounts of dividends paid. Note for each payment whether the dividend was ordinary of
extraordinary.
Not Applicable

E. The portion of the reporting entity’s profits that may be paid as ordinary dividends to stockholders.
Not Applicable

F. A description of any restrictions placed on unassigned funds (surplus), including for whom the surplus is
being held,

Not Applicable

G. For mutual reciprocals, and similarly organized entities, the total amount of advences to surplus not repaid,
if any.
Not Applicable

H. The total amount of stock held by the reporting entity, ineluding stock of affiliated entities, for special
purposes.

Not Applicatile
I. Changes in balances of any special surplus funds from the prior period.
Not Applicable
J. The portion of unassigned funds (surplus) represented by cumulative unrealized gains is
$8,321,915 as of December 31, 2021.
K. Swplus Notes
Not Applicable
L. Quasi-Reorganizations
Not Applicable
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Notes to Financial Statements
M. Effective date of Quasi-recrganization
Not Applicable
14. Liabilities, Contingencies and Assessments

A Contingent Commitments

Not Applicable
B. Assessments

(1) In 2021 and 2020, the Company incurred $40,260,625 and $40,130,945 respectively, for health insurance

risk pool assessmenis and health exchange assessments. The Company pays estimated assessments in the
year incurred. At December 31, 2021 and 2020 assessments accrued and unpaid were $9,629,043 and

$7,784,375, respectively,

@
o Assets recogeized from paid and acerued presnn wax offcets and
policy surcharges prior year-end $ 12247249
b. Decreases current year:
Credits Utilized $ _

¢. Increases corrent year:
Aceruals 2,262,651

d. Assets recognizad from paid and aecrued premium tax offsets and
policy surcharges current year-end $ 14,505,900

(3) The Company did not bave any guarantee fund assessments due to insolvency for 2021o0r 2020.
€. Gain Contingencies
Not Applicable
D. Claims Related Exiya Contractual Obligation and Bad Faith Losses Stemuming from Lawsuits

No claims relsted to extra contractual obligations and bad faith losses stemming from lawsuits were
material, individually or in the aggregate.

E. Joint and Several Liabilities
Not Applicable
F. All Other Contingencies

United Stares ax rel. Kuriyan v. Health Care Service Corporation, ef al., Case No. 1:16-cv-01148-CG-KK.
On October 18, 2016, relator Jacob Kuriyan filed a complaint in the United States District Court for New
Mexico on behalf of the United States and the State of New Mexico against HCSC, Molina Healtheare of
New Mexico, Inc., Presbyterian Health Plan, Inc. and United Healtheare of New Mexico, In¢. An amended
complaint was filed on November 17, 2016. The relator alleges that each of the defendants served as a
Mansged Care Organization {MCO) for New Mexico’s Medicaid program in 2014. The relator contends
that ezch of the MCOs failed to meet the minimum 85 percent medieal expense ratio in 2014 and improperiy
retained an overpayment by failing to timely remit the balance to the state of New Mexico. Relator further
alleges that these dollars were ultimately recouped by the state of New Mexico.

The relater alleges that the MCOs, in tofal, improperly retained overpayments of approximately $248
millien. The relator asserts claims under the False Claims Act, the New Mexico Medicaid False Claims Act,
and the New Mexico Fraud Against Taxpayers Act. On December 4, 2018, the United States and the state of
New Mexice declined to intervene in the lawsuit, and the lawsuit was unsealed on December 12, 2018. On
March 12, 2019, the relator filed a Motion for Award from Alternative Remedy from the United States and
the State of New Mexico contending that the recoupment constitutes an alternative remedy under ke federal
False Claims Act. The Court issued an Order on October 25, 2019 granting relator’s Motica to Amend the
complaint. The reletor’s Second Amended Complaint was filed on October 28, 2019. The Company filed a
Motion to Dismiss the Second Amended Complaint which was granted without prejudice on September 9,
2020.

The relator’s Third Amended Complaint was filed on October 1, 2020. The Defendants and the State of
New Mexico filed Motions to Dismiss the Third Amended Complaint. Those Motions to Dismiss were
denied on January 26, 2021, and the Company answered the Third Amended Complaint on February 26,
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Notes to Financial Statements

2021. On Februery 5, 2021, the relator filed his Third Motion for Award from Alternative Remedy from the
United States and the State of New Mexico. On September 30, 2021 the Court issued &n order denying
relator's Third Motion for Award from Afternative Remedy, and relator filed 2 motion to reconsider that
decision which is fully briefed and hearing held on February 22, 2022. No decision has been rendered as of
timme of statement filing.

Where available information indicates that it is probable that a loss has been incurred, and said loss can be
reasonably estimated, the Company acerues for the estirnated loss by a charge to operations. However, itis
not always possible to determine whether a loss is probable and estimable. Furthermore, due to the
uncertzinties surrounding these matters, there is no guarantee that the final resolutions will not exceed the
accreed amounts. As of December 31, 2021, the Company bas appropriately considered the impact of these
matters within its financial statements.

The Company is also subject to legal and regulatory matters arising in the normal course of business. Tke
Company believes that any liability that may result from any of these actions is unlikely to have & material
adverse effect on the Company's finaucial position or results of operations.

15, Leases
A. Lessee Leasing Arrangements
Not Applicable
B. Lessor Leasing Arrangements
Not Applicable

16, Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with
Concentrations of Credit Risk

Not Applicable
17. Sale, Transfer and Servicing of Financial Assets and Extingnishments of Liabilities
A. Transfer of Receivables Reported as Sales
Net Applicable
B. Transfer and Servicing of Financial Assets
Naot Applicable
C. Wash Sales
Not Applicable
18. Galn or Loss to the Reporiting Entity frem Uninsored Plans and the Uninsured Portion of Partially
Ingured Plans
A. Administrative Services Only Plans (ASO)

The claim payments related to MAPD's ASO uninsured plans and the uninsured portion of partially msured
plans is s follows during 2021:

Descriot )
Uninsered

a rﬂerrehnhmﬁrn&ﬁlimﬁwm
(including edministrative fess) in excess of actual

expenses $ —s —|s —
b Total et other income of expenses (inch;;.ing

interest paid to or received from plans) — — —
c. Net goin or logs from operations — — —
d Total elsim payment volume S —| $264.230,752 | $264.230,752
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Notes to Financial Statements

CMS paid the Company an estimated monthly deposit under the Company’s standalone Medicare Part D
Drug contract and for its MAPD contracts for low income cost sharing (LICS) and Reinsurance claims.
These LICS and Reinsurence claims are the financial responsibility of CMS. For 2021 and 2020 the
monthly estimated payments received by the Company from CMS were lower than the actual claim
payments made on bebalf of CMS. This resulted in a receivable of $37,419,437 and $30,382,007 at
December 31, 2021 and 2020, respectively, which is included in assetc as amounts receivable relating to

uninsured plans.
B. ASC Plans
The gain (Joss) from operations from ASC uninsured plans and the vninsured portion of partially insured
plans was as follows during 2021:
Portion of
ASC Partially
Unicsurad Tnsured
Plans Plans Total ASC
B (Gross reimsbursement for medical cost inrared $ 1830082041 $552,803,778| S$235811982
b. Gross edministrative fees aconued 3234 528 — 3,234,528
c. (Oiker income or expenses (incloding tuerest paid o
of received from plens) - - -
Gross expenses incurred (claims and sdmimstrative) | 1900.613,265]  52,803,778] 243,422,543
e Total cet grin (loss) from operntions T (376.083)% —Is_(.376053)

C. Medicare or Other Similarly Structured Cost-Based Reimbursement Contracts
Not Applicable
19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Not Applicable

20. Faix Valne Measurements
A. Fair Value Measurement Techniques and Inputs

The Company’s finencial assets and liabilities carried st fair value bave been classified, for disclosure
purposes, based on a hierarchy that gives the highest ranking to fair values determined using unadjusted
quoted prices in active markets for identical assets and tiabilities (TLevel 1) and the lowest ranking to fair
values determined using methodologies and models with unobservable inputs (Level 3). An asset’s or a
liability’s classification is based on the lowest-level input that is sigpificant to its measurement. For
example a Level 3 fair value measurement may include inputs that are both observable (Levels 1 and 2) and
unobservable (Level 3). There were no changes in valuation techniques from the prior period.

The levels of the fair value hisrarchy are as follows, as defined by SSAP No. 160R, Fair Value, are as

follows:
Level Input Defnidon
Level 1 - Inputs are unadjusted quoted prices for identical assets and lisbilities in active markets accessible
at the measurement date.
Level 2 - Inputs igclude quoted prices for similar assets or liabilities in active markets, quoted prices from

those willing to trade in markets that are not active, or other inputs that are observable or can be
commoborated by market data for the term of the instrument. Such inputs include market interest
rates and volatilities, spreads, and yield curves.

Level 3 - Certain inputs are unobservable (supported by little or no market activity) and significant to the
fair value measuremtent. Unobservable inputs reflect the Company’s best estimate of what
hypotketical market participants would use to determine a transaction price for the asset or

Liability at the reporting date.
Ner Asset Valie [NMAV per share is the amount of net assets atiributable to each share of capital stock {other than
NAY) - senior equity securities, that is, preferred stock) outstanding at the close of the peniod. It excludes

the effects of assuming conversion of outstanding convertible securities, whether or not their
conversion would have 2 diluting effect.
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ANNUAL STATERMENT FOR THE YEAR 2021 of ne HCSC Insurance Services Company

Notes to Financial Statements
(1) Fair Value Measurements at Reporting Date

The following table summarizes fair value measurements by level as of December 31, 2021 for
financial instraments carried at fair value on a recurring basis:

Descriptian for each class of assat of Net Asset
Hiability {(Level 1) (Level2) (Level3) Value NAV) Total
a. Agsets at fair value
Bonds $ 187155305 § — 3 —3 — $ 187,155,305
Money Market Mummal Funds — - — 63908852 63,508 852
Total assets at fzir value $ 187155305 $ — 3 — 3 63908852 $ 251,064,157
b. Liabilities at fair value 5 - % -3 — § — 3 —
Total ksbilities at fair value § — § — 8 — % — % -

The following table summarizes fair value measurements by level as of December 31, 2020 for
financial instruments carried at fair value on a recuming basis:

Description for each class of asset Net Asset
or lishility (Levell)  (Level2) (Leveld)  Value (NAW) Total
& Assets ot fair value
Bonds $194.414553 § —3 — s — 3§ 194414553
Money Market Mutual Funds — — — 70,627,571 70,627,571
Total assets ar fair value $194,414,553 § —3 — § 70627571 § 26504214
. Liabilities at fair value 5 — 3 —3 — § — 3 -
Total Habilittes at fair value s —3 — 3 — % — % -

{2y (5) Not Applicable
B. Other Fair Value Disclosures
Not Applicable
C. Fair Value of All Financial Instruments

The following table provides the aggregate fair value for all financizl instruments, excluding those
accounted for under the equity method, by fair value hierarchy level as of December 31, 2021:

Not

Type of Practicable
Fioancial Aggregate Adimirred NetAsset  (Cartring
Insrament Falr Value Asters (Level 1) Level 2) (Level 3) Valoe (NAV) Vialue)

Bonds $ 495520488 $498,797,751 $187,155305 § 308,365,183 $ — 3 — 3 -
Money Market

Mctoal Funds 63908852 63508852 - - — 43903852 —
Total $ 559,429,340 $562,706,603 $187,155305 $ 308345183 § — § 83008852 % —_

The following table provides the apgrepate fair value for all financial instruments, excluding those
accounted for under the equity method, by fair value hierarchy level as of December 31, 2020:

Not
Typeof Practicable
Financial Aggregate Admirred NetAsset  (Carrying
Instroment Fair Value Assets Levell) (Levell)  (Leveld) Value(NAV)  Value)
Boaods $ 483,753,530 $473.451,700 § 194,414,533 § 280,338086 & — 3 — 3 -
Moacy Market -
Mutual Fonds 70,627,571  H.62757 - - - WE25N -
Total $ 554381110 $549.079271 $ 194.414,533 $ 289335936 § — $70627,571 § —

D. Explanation if Fair Value is not practicable

Not Applicable
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ANNUAL STATERIENT FOR THE YEAR 2024 of me HCSC Insurance Services Company
Notes to Financial Statements
E. Investments carried at NAV probable of being sold at amount different than NAV per share

Not Applicsble
21. Other Items
A. Unusual or Infrequent Items

Begianing in the first quarter of 2020, there has been a global COVID-19 coronavins pandemic (pandemic)
that impacted financial markets and the economy. Starting in April 2020, the Company experienced a
significant deferral of care by its members. The deferral of care moderated over the balance of the year with
utilization levels eventually returning to nearly normal levels. Furthermore, benefit expenses increased in the
third and fourth quarters of 2020 to cover pandemic releted costs such as testing and frestment. As the
pandemic continues to evolve, the extent of the impact will depend on future developments, and could result
in the Company experiencing reduced revenue, increased claims activity, operational changes, increased
administrative expenses, investment losses and/or reduced cash flow, as well as other indirect adverse
financial effects due to similar issuas experienced by members, providers or other stekeholders. In respouse
to the pandemic, the Company is supporting its members through varicus measures such as temporary
expansion of its telehealth program and waiving cost share for testing to diagnose COVID-19 or for testing-
related visits to in-network providers,

Federal and state legiclation has been enacted, including mandates to waive cost-sharing on COVID-19
testing, testing-related visits, and associated services. The federal government enacted the Coronavirus
Preparedness and Response Supplemental Appropriations Act, the Families First Coronavirus Response Act
(FFCRA) and the Coronavirus Aid, Relief, and Economic Security Act {CARES) in March 2020 (See Note
9 for additional details), and the Paycheek Protection Program end Health Care Enhancement Act in April
2020. These acts inciude prohibitions on prier authorization and cost-sharing for certain items and services
related to COVID-1% tests, reforms including waivisg Medicare originating site restrictions for qualified
providers providing telehealth services, finanrial support to healthcare providers, including expansion of the
Medicare gccelernted payment program to all providars receiving Medicare payments, and funding for small
business loan progmms.

In December 2020, the Consolidated Appropriations Act of 2021 was enacted. The bill contains a number of
provisions that may have a material effect upon the Compeny’s business, including procedures and coverage
requiremments related to surprise medical bitls and new mendates for continuity of care for certain patients,
price comparison tools, disclosure of broker compensation and reporting on phanmacy benefits and drug
costs. While the effective dates of the Consolidated Appropristicns Act provisions vary, many of the health
plan-related requirements of the Consolidated Appropristions Act of 2021 went into effect on Jenuary 1,
2022.

In March 2021, the American Rescue Plan Act of 2021 was enscted. This Act provides a $1.9 trillien
economic stimulus to support 8 variety of initiatives, including, but not limited to, a national vaccination
progmm, B 100% subsidy for Consolidated Omnibus Budget Reconciliation Act (COBRA) continuation
coverage between April 1, 2021 to September 30, 2021 for individuals who have lost eligibility for a group
health plan and elimination of the 400% of federal poverty level cep on the Affardable Care Act (ACA)
Advance Premium Tox Credit (APTC) eligibility and enhancement of APTC amounts for those already
eligible and those receiving unemployment assistance. In order to implement this change to the APTC, the
U.S. Department of Health and Human Services (HHS) instituted a special enroliment period that mn
through August 15, 2021.

Regulatory changes have aiso been enacted, which could have a significant impact on bealth benefits,
consumer eligibility for public programs, and the Company’s cash flows, including mandated expansion of
premium payment terms, the time period for which claims can be denied for lack of payment, mandates
related to payment levels to providers, additional consumer enrollment windows, and gn increased ability to
provide services through tefeheaith. The Company provided extensions to preminm payment terms in certain
situations and worked closely with state regulators that are mandating or requesting such relief.

Because the state and federal legal and regulatory landscape is evolving during the pandemic, the Company

will continue to evaluate and update its responses related to the pandemic. As of the date of issuance, the

pandemic is still evolving and thus there is significant uncertainty as to its ultimate impact on the Company.
B. Troubled Debt Restructuring: Debtors

Not Applicable
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Notes to Financial Statements
C. Other Disclosures
Comment on General Interrogatories Part 2 — Health Interrogatories 11.3 and 11 4 minimum net worth of

$1,500,000 required by State of Illinois: Illinois risk-based capital provisions may require substantially
more net worth. Other states may also have mivimum net worth requirenzents that apply to a fereign insurer.

D. Business Interiuption Insumnce Recoveries
Not Applicable
E. State Transfernble and Non-transferable Tax Credits
Not Applicable
F. Subprime-Mortgage-Related Risk Exposure
(1) The Company has defined its sub-prime related risk exposure as any investment which has exposure to
undetlying residential mortgage loans where the bomowers did not qualify for conventional prime rate
Loans because of, but not limited to, low credit retings and/or less than conventional documentation of

their income and/or net assets.

The Company, along with its investment advisors, regularly reviews its investments to determine its
exposure to sub-prime related investments.

(2) Not Applicable - The Company does not engage in sub-prime mortgage lending,
(3) The Company has no direct exposure to sub-prime investments.

(4) Not Applicable — The Company does not engage in Mortgage Guaranty nor Finaneial Guaranty
insurance coverage or underwriting

G. Retained Assets
Not Applicable

H. Insurance-Linked Securities (ILS) Contracts
Not Applicable

I. The Amount That Coutd Be Realized on Life Insurance Where the Reporting Eatity is Owner and Beneficiary
or Has Otherwise Obtained Rights to Control the Policy

Not Applicable
22. Events Subsequent
Management of the Company has evaluated all events cccurring after December 31, 2021 through March 1,
2022, the date the statutory-basis financial staterments were available to be issued, to determine whether any
event required either recopnition or disclosure in the fingncial statements. Based on this evaluation, no
significant subsequent events occurred other than those disclosed in the financial statements.
23. Reinsurance
A, Ceded Reinsumance Report
Section 1 — General Interrogetories
{1) No
(2) No
Section 2 - Ceded Reinsurence Repert - Part A
(1) No

{2) No
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Notes to Financial Statements
Section 3 — Ceded Reinsurance Report — Part B

(1) As of December 31, 2021 the Company had paid loss recoverable of $145,114,229 and unpaid loss
recoverable of $137,767,000 due from HCSC and hed reinsurance premiums payable of
$162,871,716 due to HCSC under its reinsurance agreement, In addition, the Company had unpaid
foss recoverable of $8,000 due from Eyemed Insurance Company and unpaid loss recoverable of
$18,000 due from Lizcoln National Life Insurance Company.

{2) No

B. Uncollectible Reinsurance
Not Applicable
C. Commutation of Ceded Reinsurance
Not Applicable
D. Certified Reinsurer Rating Downgraded or Status Subject to Revocation
Not Applicable
E. Reinswrance Credit
Nat Applicable

24. Retrospectively Rated Contracts & Contracts Snbject to Redetermination

A. The Company estimates accrued retrospective premium adjustments for its standalone Medicare Part D,
MAPD apd Medicaid business. The standalone Medicare Part D and MAPD business is subjected to a “risk
share settlement” for the Part D portion of the contract and risk adjustment premium with CMS and are
settled subsequent to the end of the plan year. In addition, Medical Loss Ratio rebates for the standalone
Medicare Part D, MAPD and Medicaid business are settled subsequent to the end of the plan year.

B. The retrospective premium and accrued risk share setilements are recorded as an adjustment to premivm
eamed once estimable and in the period the determination is made,

C. The amount of net premiums written by the Company at December 31, 2021 and 2020 that are subject to
retrospective rating features is $640,136,989 and $573,742,194, respectively. This represented 96% and
5% of the total net premiums written in 2021 and 2020, respectively.

D. Medical Loss Ratio Rebates pursuant to Public Health Service Act

Premium income was decreased by $134,786,273 related to MAPD and Medicaid MLR rebates pursuant to
the Public Health Service Act that were incurred for the year ended December 31, 2021. There were
$134,786,273 of MLR rebates pursuant to the Public Health Service Act that were sccrued, but not paid, as
of December 31, 2021.

__l 1 2 3 4 5
Small Group | Large Group O:R&Cuema Total
December 31, 2020
(1) Medical loss ratio rebates incurmred | —|3 —Is —|s —Is —
Medical Ioss ratio rehates paid -_— —_— — — —
(3)  Medical Ioss ratio rebates tppaid  |$ —I$ —Is —|s —13 —
(4) _Fius reinsuragce asmoned amsnrs XX X¥X p ooy paied —_
Less reinsttrance ceded amounts XXX X KK X —
(6) Rebates inpaid oot of reinsurapee 0 pieed XX peied 5 —
December 31, 2021
Medical loss mtio rebates inconed |$ e £3 —|$ =I5 ___134.786.273 13134.786,073
| (8) Mediical loss ratio yebates paid — — — — —
&) Medical lossratiorebatesunpaid IS —I% 1% —I$ 134736273 15134.786.2713
{10} Phus reinsurance assurned amoants h o4 4 X X o0 —_
{11} Lecs reinsirance caded anmtaimic X 0o Xoot 0o —
{12) Rebates unpaid ort of reincurznce X XXX vy Py $134.786.273
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Notes to Financial Statements
E. Risk - Sharing Provisions of the ACA

(1) Did the reporting entity write accident and health insurance premium thet is subject to the ACA risk-
sharing provisions (YES/NO)? NO

{2) Impact of Risk Sharing Provisions of ACA on Admitted Assets, Liabilities and Revenue for the Current
Year

Not Applicable,

(3) Roll-forward of prior year ACA risk-sharing provisions for the following asset (gross of any
nonadmission} and liability balances, along with ibe reasons for adjustments to prior year balance.

Not Applicable,
(4) Roll-Forward of Risk Corridors Asset and Liability Balances by Program Benefit Year
Not Appliceble
(5) ACA Risk Cosridors Receivable as of Reporting Date
Not Applicable
15. Change in Incurred Clzims & Clalm Adjustment Expenses
A. Reserves for incurred claims and claim adjustment expenses attributable to insired events of prior years did
not change matenially in calendar year 2021, with no significant impact on surplns. Reserves for ineurred
claims and claims adjustment expenses attributable to insured events of prior years are periodically updated.
These updates are generally the result of ongoing apalysis of recent loss development trends. Original
estimates are increased or decreased as additional information becomes known regarding individual claims.
B. There were no significant changes in methodologies or assumptions used in caleulrting the Jiability for
uopaid losses and loss adjustment expenses.
16. Intercompany Pacling Arrangements
Not Applicable

27. Siructured Settlements

Not Applicable
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28. Health Care Receivables
A. Phamaceutical Rebate Receivables

The total pharmacy rebate receivable at December 31, 2021, 2020 and 2019 was $168,148010,
$132,057,347 and $128,909,687 respectively. Of these amounts, $15,469,751, $11,320,842 and $22,944,610
were nonadmitted for 2021, 2020 and 2019 respectively. The net admitted assets of $152,678,259 and
$120,736,506 at December 31, 20621 and 2020 respectively, are included in the amounts receivable related to
uninsured plans and healtheare receivables in the statutory-basis balance sheets depending on the type of
business. The billed and confirmed receivable owed to the Company in 2021, 2020 and 2019 was
$234,987,075, $245,188,105 end $199 575,607 respectively.

In 2021, 2020 end 2019, the Company collected pharmacy rebates of $156,228,846, $242,397,969 and
$231,519,456 respectively. The chart below contains further detail regarding pharmacy rebete receivables
and collections for 2019-2021,

Evtimsted Pharacy | Pharoucy Rebates Actotl Rebaits Actoal Rebater
Rebatey a3 Repored s Billed o Actaal Rebaxs Received Witkin 91 | Received More Than
<m Fimncizl Othserwise Received Within 90 ta 150 Days of 180 Days After

Quaster Stetements Confirmed Duyr ot Biling Bllicg Bliing
123V2071 |8 semLio|s  diaisi[s 41023573 =6 =
9021 90,448,934 81680987 _6.654.298 = —
63072001 30,972,648 80,972,648 78,261,383 626 —
3RVNE S A,083 E200m 65,942,740 L7436 —
12312010 61,338,871 61,536 871 378,265 317 1,020,378
IR 67,020,358 7320355 SRISIAT TATZRE 4632
/3072020 35981 53 3598109 SL077.99% LITE066 242,008
3BV m,m% 0,345,186 9021, 724 FETRET] ]
12312019 38,708,197 58,708,797 39,500,533 93418 3455
9302019 38,708,197 47,799,693 38,345,001 53,126 01383
B0 9,133,038 FERITYT TEASE,810 177443
33172019 35,942,065 45322001 44254966 TEIFEH se202]

B. Risk Sharing Receivables
The Company had no material risk sharing receivables, individually or in the aggregate.

29. Participating Policies

Not Applicable
30. PDRs
1. Liabiliry carried fior PDRs $36,895,000
2, Date of the most recent evaluation of this liability 1273172021
3. Was anticipated invesiment income utilized in the calculation? (Yes / No) No

31. Anticipated Salvage and Subrogation

The Company took into account estimated anticipated selvage and subrogation in its determination of the net
liability for unpaid losses and reduced such liability by $5,906,000.

The following table illustrates the significance of the amounts:

1. Gross Loss Reserves $ 35.537,614
2. Offset for anticipated Salvage & Subrogation 5,906,000
3. Reserve for Unpaid Losses [Page 3, lines 1-2] 79,631,614
4. Net Losses Unpaid (U&T Exhibit Part 2, col. 1, lines 3 to 5) $ 29,631,614
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
14 hﬂmuﬂyamdmwmwwsmmwmmwm,mumdmhh

It yes, complate Bchedule Y, Parbs 1, 14, 2 and 3.

1.2 Hyea, &d the reparting ragistar with its domiciary State Insurance gasioner, Superintendeni or with such
Mdhﬁdmdh ‘lmterhhel‘k*hgmu Bystem, a hon statement o disclosure
mbmshmmsym jonal Association of mrence Cor awg}mhu whmmwl'ld&lg
'3 r;ggwwnb ¥ et mmmwmwm' ek rqtﬁﬁ:r;? poring enity st
1.4 Is e raporting tradod or & tember of

publicly publicly traded group?

1.5 tfthe maponsa fo 1.4 14 yes, provida the ClIC {Central indax Koy) code msued by the SEC for the enflyigroup.

2.1 Has any change been made during the year of this sizlement in the charter, by-laws, artides of incorporation, or deed of settiement of the
mﬂﬁzﬂw

22 My, of changa:

3.1 State s of what date the latost finandial examination of the reporting entity was made or i baing made.

32 Slate the as of date thal the lziost francial examinagon report bacame available from eiher the state of domacZe or tha reporting antity. Thia
date should ba the date of the examined batance sheet and nol Be date Ba was completad or reloasad

3.3 Siato e of what date te latast Gnancial examinzfion report betama avadable to shar states oe the public {fom efher tha state of damicile or
g:mmpoﬂiagsnﬁly.Thisiahmm«mm&mdm::mhaﬁmmpoﬂmﬂm!ﬂndahofmemmmmmm

.
mwwm?
Deparimen of
i5 mawmmmmmmmwmmmwmwm

(led with enb?
35 Have all of ho recommendations within the latesl fnencal exarmination report been compiied with?

44 Dungmepemdmred this siatement, did any agent, braker, sales
u\der::mmnmd[mgmsahm

employees of
mﬂal more than 20 percent of any majer ine of busineas measmed oa
an aa!esafmslhlm\m? e o

noraffiiaind saloafseivice organization or
mmgaﬁh;)?waeﬂumhgrwmn

YasX) Nef ]

No[ ] NIA{ |

R e
Yes{]Nﬂl?q

,,,,,, 12302

Yi
4202 the :odmmdbymmmm,dﬂ mmmuﬁ;mbmmed wholg e in part by the repoiiing affiate, ?gm
an n ain aran
maﬁorwbumamgnﬁawu pancan of any major e of I:z&m E'"MY
121 32 of now businesy? Yi
4.22mm \'ﬁ’m
51 Has the reporting en%buena {0 a merger or oonsolidation the pesiod covered by fhis statsment? ¥i
52 ;m. the dmz ugmaﬁwxgu:M( mmm:rmahh-mmm exiity that has i
ngme opany use any
Mmamﬁlduﬁwamﬁm.
1 2 El
Namo of Enfity NAIC Code Stats of Domicle
6.1 Han the reporting enlly had eny Certcates of Authorly, Gaznses o regrsimtions finduding corporats egistration, if sppiicable) suspended or
mﬁdw%jmﬂmmmww Yool | HoX]
82 Ifyes, ghe full information:
;; goumym(mmm&mamwaﬂymuhmmw1uumwwwm Yos{ ] NofX]
§§?fu$1‘a”“”?«mwm) sty or i th anl i 0 el o recipocs, B0 ofils i
L) 9) or 4); orif the enfiyiva o umaﬁly mpnager or
i lendiy the type of enfiy(s) (a.g., ndividal, corporation, gavemment, managar or attrmey-n-teed}
1 2
Nationality Type of Entfly
8.1 lathe o subsidiary of company {DIHG), or a DYHC isef, requiated by the Faders! Raserve Board? ¥
82 Hmpomh&lbws mwmdm (IR, ora e o sl o
83 hte nﬁ&dﬂlmwmm thifty or securiSes fma? Yas{ | Mo¥)
B4 [fresponse to 3hyn,plaasapwwdahemmmm{dywshhd&nmo&e)dwdﬁahammdwaw
wwmmq‘mm&mmm }, the Office of the Complraller of the Guranq[@ﬂC}ﬂleFod&ml
Deparsii instrance Corporatien (FDIC) and the Securities Exchange {8EC) and identrly tha affiate's primary federal rogulator.
1 2 3 -3 5 &
Alfffiats Name Lescation (City, Stala) FRB oce DIt SEC
N Ma..... v NoL [RUUOTS | SUUPURURS FUVROT | BT
B5 lathe i heiding company with signéficant insurenca cperations as defined by the Baerd of Governors of
m«?"}ﬂmwamdmmmm = b Yes| | Hop(]
86 [frosponsa t58.5is no, nmmuﬁyampanyusw 8 company thal has cherwise been made subjedt o the Fedars)
Resorwe Board's capial njo Yes{ | No{ JN/AX]
5. What s tha name and addresa of the mdependen] certified public accountant or aocountng firm rotainod ko conduuct he annual awdt?
Emst & Young, LLP, 155 N.. Wackar Dr. Chicaga [Eincis 60606
10.1 Haa the msurer been prohibiied non-audd previdad acoountanl
mq:mn'ﬂaas? wsemndeuMFmadme hmmmm%iymm v
102 b 10.1 s yas, information relaled lo tis exemption: el 1o
10.3 Has the insurer been dwmphmmhhdbﬂuchammmnbofhﬁmuﬁmm%mmmogmu
Mfunsmmamwaewaﬁm simier state lw or reation? Yas{ ) HojX]
:3;?1” Jﬂ%” mcmna:hwmmmmmm lawa? Yes{] No| ) HAALX]
n [ohie ]
& Y the responsa to 10.5 ¢ nunrnn‘apleaue:p!an
27
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ANNUAL STATEMENT FOR THE YEAR 2021 of e HCSC Ingurance Services Company

GENERAL INTERROGATORIES (Continued)

Pareat's audit committas is deemed the sudt

11. Whatisthe address and afffiation {oficenamplicyee repating acharyiconsuftant associated with an acluarial conaulting
ﬁm}o?h%wﬁghmm&nldmﬂomﬂmmw -

Kassio Maronay, FSA, MAAA - Chief Actuary of Health Care Service Carporation, 300 £ Randolph SL 37th FL Chicaga, IL 60601

121 Does the mmwmdammmmmyummmﬂmmw
121 Mamaof holdng eomparcy
1%}% 'I;_hoglwhernf parcela involved value $
1 bockvsdusied camyng

12.2  yes, prowido expiahation

13, FORUMITED STATES BRANCHES OF ALIEM REPORTING ENTIFEES ONLY:

13.1 What have been mada during e year in the Uniled States manager or the Unitod States tustees of the mporting erdity?

13.2 Does tis contain 0 businass bansacted for e reporiing enily through its United Gtates Branch on risks wherever locatad? iﬂiglmﬁ

$3.2 Have thers boen any changes muda to eny of the bust indentwres during
134 lfmh{ﬂ.a}i;ya.hm muﬂqwmmwum’&g

4.1 Are tha senior officers (principe! axecutive-afficer, principal fnancial oficer, principat acoounfting officer or controller, o pessons performing

simiar funchions) Hherqm&tg subject fo a coda of athics, which includes the following standards? ¥Yi
a. Honestand N ethical condud, o ﬂweatlm:ihnndh; of actual or apparent conficls of mieres! between personal and profossional e el
h Fud lwamah and understandzble disclosura in the periodic reports reguived to bo Bled by the reporing enly;
with rdas and ;
: T ——
Awmbﬁiyﬁraﬂnmmhhm
144 Hhmhi“ampﬁm
142 Hahmdao{a&mﬁwwmagmhemmm Yes[X} Hef ]

1421 if the responsa to 14.2 is yes, provida information related to amendment{s).
The Company'a Code of Business Ethics and Conduct is reviewed annually, typicatly during te fourth quarter of each year. Any amendments ere approved by the Board
of Direchors and ara Distrisuted tn = including serdor manegemenl
14.3 Have any peavisiona of tha coda of efica waived for any of the specified oficers? Yos] | NofX]
14.21 If Bho responsa to 14.3 is yes, provida the naturs of any waiven(s).

151 Bhaaepﬂmﬂyhhmeﬂimn!amdmwhmmmmua&qmmmamtmh

Yes] | No[X
5.2 lftha 15.1 indicatn tha Ametican Barkers Associaton (ABA} Number and the ofthe
i o e Lot o o i doacb e Evoumances i S D Lt o Crodi s Siggmve, | g or confeming
1 2 3 4
Aaricnn
Bankore
jrssociaton (ABA)
Rintity isszing or Confimning Citenrrstances That Can
Nurder Bl Mearrw Tetaces tha Latter of Cred Amount
BOARD OF DIRECTORS
16. Ia the purchese or sale of afl invesiments of the reporling entity passed upen eithar by Ba Board of Directors o a subordinate committes
thereat? VeaX] Nof]
17. Doas the repoding compizin parmanant recsnd of e proceedings of ity Boerd of Direcinrs and 21 subordinats commitioes
thereof? erltykoepo “ Yes{X] No[)
18. Has tha reporing entity Lns for discdosure b its board of directors of tustees of any matarial ntamat or afffiation on tha
muwdmoﬁmmm ar responsiblo empicyoes that s in conflict or is Exely tn with the oficial duties of such
person? YesX] No[]
FINANCIAL
19, Has this stutoment beon prapared using a basts of ascounEng other then Stahuinry Atcourding Prnciples [o.9., Generally Accepind
Accourting Principloa)? Yes{ ] Ho(X)
209 Total loaned the mdsive of Accounts, axchusive of foaa)
oE ﬁ?wl wdwa yaar (i Separate policy loana):

20.12 To stockholders not officers
202?1‘] . of mor : mﬂ;m{‘mdmufw aof pobicy loana]
olat amount of lagns at Accounts, axckive
0N Todi-odmwohu o ¥
2022 To stockhlders not officers
2023 Trusieas, suprems or grand (Fretema! enly)

21.1 Woro any exsals reparted in this stament subject 1o a contraciual obigation i transfer to enother perly without the Rabiiity for such
oblgation being reportad in the stalement?

21.2 i yas, slate the amount thereof al December 31 of the oument year:
§12 1 Rented from cihers

2124 Chwr
22 1 Does this statamant include payments for assessments g3 described in the Annusl Statement instructions other than guaranty fund or
22 aasuaaﬁonmusmenm YesX) Mef ]
is yas.
2229 Amoun! paid a8 loasas of risk
Mmmasw Sdustront 38415957
223 Other amounts paid
231 Doashmmer@mmnmymum&mpmlmdmwaﬂiabsm%gﬂdmmﬂ vequmn
232 yes, indicate gy amounts receharbta from parent included in the Page 2 smownt $. .
HA ggesngmummmbmmtwnmmmmhymmmmmmmmm Yes{INop

24.2 If the response i 24.1 is yas, identily the third-party thal pays the agents and whethes tay are a related party.

2741
CSI PRR-22 000048



AL STATEMENT FOR THE YEAR 2021 oF e HCSG Insutrance Services Company

GENERAL INTERROGATORIES (Continued)

i 2
Is Bha hird-Party Agent
Name of Thizd-Party 2Rested Party (Yeso) |
INVESTMENT
am ‘Naresﬂlhemda mmmmm&dmm over which the _an%&ueﬂﬂmmhnl.h Yesp Mol
Enmnn mhgm:nm securites lending programs n
2 "mxﬁaﬂsﬁl bon of (pmgnm' vakue for collaters! end amound of lognad securities, and
, provida & descrp including n
mwnm?wmmthMQbMMﬂm;‘QMme
2504 For tha neparfing ently's socuritias lending program, capes amaund of callateral for conforming programs. as outfined in the Risk-Besed . o
Capdal | e
2505 For the repodting entity's secaifies ending amount of collatersl for ofhet programa. L P
25,06 Dmmmﬁuh:ﬁsg %{Mmﬁu}ﬂimwm)mmmmmmmd
tha contraet? Yes{ ] Mol | /A
2507 Doas tha reporting entily non-admit when the collateral received from the coun Ealts below 100%7? Yes{ ] No | NFAIX]
2508 Mmmgmumm&gmmmmmmm Becuriies Lending Agreement {MSLA} to conduct Yes{) Nl | NADA
2500 Ferﬂlempoﬂhg stata the amount of the fallowing as of December 31 of e curent
25.091 Toﬂhmdmmm:wmmmmﬁml ° yodt 5. ..
25.092 Totat vatue of oollateral assels reported on Scheduly OL, Parts 12nd 2. L .0
ﬁmTMmhwmﬁnguMm t .0
261 Were any of the stocks, bonds or ather assety of the mporting oumed at December 31 of the cument yoar not exciusively under the
!:’mmmmammmmﬁﬁﬁamwmmmamﬁm&mﬂmn v
MUmmm:,MWﬂMS!dhmudw!r s e Nel]
Subsect i mverss repurchase agreements $
B2 Meineemese :
% Lefter mm exchaiing Capital 3
stock o sader - FHLB Capitsl Sinck
%27 FI-ELBcapiaTShdr. ™ :
2628 On deposi with statee H
e e SO :
25.31 wamwuﬂu m&ﬁumbadu:;ﬁnwmmu 31614391?2
%3 memmmznmmm o
1 2 3
MHutwro of Restricion Description Aot
271 Doea the reporting entity have any hedging rensactions reported on Schedule DE'? Yeaf MofX]
27.2 tyes, has & comprehenaive dascripiion of the hedging progrm been made avaiable o Be domicliary state? Yes| ) Mof | N/ADG)
o, attach & deacripfion with his staiament
LINES 27.3 tvough 27.5: FOR LIFEFRATERNAL REPORTING ENTITIES ONLY:
272 memmmhmmmmmh&mmmunmmw Yes| ] MofX]
T4 Ehmbznummhmgﬁ
2741 Bpedial Acoounting Provision Yﬂl
2?A2Puﬂﬂtedsmm ¥i ﬁ
2?,430!&% Yool }
27.5 By responding e 1 26,41 regarding utifizing the special accounting provisions of SSAP No. 108, does tha reporting entily atiests bo the v
-mmmmmmmwmmmm el o)
aﬁﬁmhm‘% provisions i consisiant with the requiremants of VM-21.
Mhmm ncorporatad with in the establishment of Vid-21
mpcmmmm tha hedging stratagy within the Acuatial Guidetine Conditional Tail Ameount.
« Finencial Officer Cerfification has been oblaned which indicates that the hedging strategy meats the defirdion of a Clearly Defined Hedging
wm1wmmmwmmw the hedging sirateqy being usad by tha cenpany in its actual
rish mitigation effods
26.1 Were an stocks or bonds owned as of December 31 of the current convertile into . of, 8t the opbion of the
Weeo rpmm o = year mandaioy axquity, of op —
28.2 Hyas, stabo the amount Srersof at December 31 of e cument year. L T
29, Exd itams in Schadula E - Part 3 - Special rod) stats, mpmmmw in the repading
o&olngGl;aﬁhwm malugrh bonds and other securtfien, camed fooughout i current Wﬂh:ﬂm
mmameMMnm ms&(ﬁ:mlm GulerdEm'maﬁm y
24904 mwwmwmmﬁﬁ lﬁlCmeCum Wmmmm Nl
1 2
Name of Custodian(s) Cuslodian's Addross
23.02 For &0 agreements that do not comply with the requiremants of the NAIC Financial Condition Examiners Handbook, peovide the 3
location ard a complets axplanation: am,
1 2 3
Name(s} Location(s) Compiets Esplanation(s)
29.03 Have thers been the ertified in 2900 the t ¥
2008 i, wmm:wdmw lld.uingnamdaames in the custodianis) in duwring the current year? es)] NoJ |
2712
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AHNUKL STATEMENT FOR THE YEaR 2021 oF e HCSC Ingurence Services Company

GENERAL INTERROGATORIES {Continued)

1 2 3 4
Ohd Custodian New Custodian Date of Reason
2805 lnvestmen! management - ldentify all ivastmend advisors, investment menagers, brokerfdealers, incuding indivikduals that have the
authorly to rake mvestment dectsions on behalf of the enlily. For assels Bat am intemaly by employees of te
reparling entily, nola 69 such. [...that have accass i tha ! aceaunts®; *.__hendly
1 2
Name of Frm or indvidual Affifation
JP. ivestment M I, e ene e |
290587 For those frms/individuats listad in tha table for Question 29.05, Mmyﬁnmmmmmmﬁa
dmwhdwﬂha'lﬂmu\agammmiﬂdﬂnwm YesX Mol )
290538 Fwﬁnmmmmhb mang)‘ldhe %BWWBMMNMHM does the osXINel
w mote muﬁ Y
2306 For those fims or 8 m%hmsmmm of "A* [ g mfﬂ"med] provida the
infoemition for the tablo below. ¢
1 2 2 4 §
Ceniral Legat Investment
Depository Iderdifior Registerad Agreaten]
Number Narne of Firm or Individuat {LE) With {MA) Fod
30.1 Does tha havo any diversifiod retuat Mﬁsﬁnmd in Schedde O - Part 2 (diversified acconding to the Securitios end
m&ﬂm&hmmw of 1940 [Bection 5 (b 1)]}? Yes| ] Ko{X)
mﬁmmm
1 2 3
BookiAdusied
CUSIP # Name of Syl Fund Camying Vaiua
B0 29FDTOMBY ..., .vev et cen iyt s eni s meen i ishes b eee s soresmes s phes e i |eae ey e e
30.3 Foreach mutual fund Bsted in the teble above, tomplats Bie folowing schedule:
1 2 3 4
Arvtarrd of
Mutual Fisvd's
BookiAdjustad
Carying Value
Mama of Mutusd Fund Name of Significant Hokding Attrdutable fo DCate of
{Erom abova table) of the Mulu Fund The Holding Valusation
M. Provide the fing infermation for &f} short-term and long-tarm bands and all pratfermed siacks. Do et subsfitute amordized vales o
statamant vatue for lair value.
1 2 3
Excess of
Statement aver
Fair Vatue (),
Statemen Fair o Fair Vialue over
{Admifted) Value Yehe Stetement {+]
3.3 Totabs . e b ABOTOT TN ] 485,520,468 ). . (3277 263)
U4 Deacribe tha sources or methods wifized i de the t=iz vaives:
Fummmwmmm by the custodinn. If there ara no market prices previded by the cusiodian, the fair valse 1 calulstod by the
Company in corfuncion with its imastment
321 Was the rate used o caleulale feir vatue determined by a broker o custodian for any ol the securiles oy Scheduls D7 Yes{X] Nof)
322 Hhmb&in does e raporting ently have a copy of thi broker's or Gustodian's priing poficy (hard copy o+ elecironic copy}
a.umim usad a1 a pricng sourca’? YoapX) Nof | AT )
32a lhmmmgm describe the reporting enfily's proceas for dateemining & refabda peicing source for purposes of dsdosure of l2ir
vittua for Behaduda D:
33.1 Hawo 21l the fing requirements of the Purposes and Proceduras Manuza! of the NAIC tnvastmernd Analysis Offica been klowed? Yes{X] Nof |
332 Ko, list oxceptions:
M 8 seudumsetm tho reporting certifying the following alemonts for aach setf-desmnated 5G| securdy.
Y Documentation necaasary o mﬂaﬁé&ﬁmﬂdhmmmtam«'snm{ccRPaeﬁramgbmFEwPl.
sacurdy ia nat avaiable.
b Iswuornbiguummtondlmtmhd and principad payments
¢.  The irsurer has an aciual demmmmw
Haa the raporting-antly setf-designated 56! soqurities? Yes] ] Nof]
35. By self-dosignating PLG] securiiey, the mportng ey ia certifying the following elements of sach setf-designated PLGI secuity:
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ANMUAL STATEMENT FOR THE ¥EAR 2021 oF Tie HCSC Insurance Services Company

GENERAL INTERROGATORIES (Contmued)

The securily was purchased prior to Jaruary 1, 204

a
b. Thsmpnshuenﬁynm WMMNNGWW
. Designation from the credi red NAIC is capaeﬂy HRERO which i
¢ Mmammmmwwmmwﬂﬁw& Iegal u:g.llam .
d mmmummhmmmﬁmdhammmm

Has tha reporting entily seti-designated PLG| securilios? Yes| [ No{X)
E.ggaﬁw&bumMmWWaﬁMhMmﬁ#hmMﬁaMMﬂmM
a The sharos were prior lo January 1, 29
b. Thatapuhngm mmmmmmwmmu&am
c h hgiaptﬂcaeﬂmhg(a]mmmdmaamdbymNNGGRPmmbgalemmNRSROW
d Tlnﬁmdm!yupmdmmaﬂyhﬂdsbmdamhpwﬂdo
¢ The current reported NAIG Dasignation was derived fram ta public credi! rating{s) with annual surveillance assigned by an NAIG
GRPmﬂshgat city aa an NRSRO.
1. Tho public crad! '8y with annual sirveilanea assigned by an HAIC CRP has nat
Hnaﬂnrepumgerﬂymeﬁ to Schedule BA non-registered privala funds thal complied the ahove aiteria? Yes] ] Mol
7.y shorterm or cash equivaiant cvestments with continied reperting o Scheduls DA Part 1 or Schedids E Part 2 {identified
through & {thmmm tha reperting mﬁg:m tnmsfuﬁung‘
3, Tha invesimend is a biruif asset that can be tarminated by enily on the eurrent matidy date.
b. Hihe vestmentis wih a nonrelatad pasty or nonafiiiate then i rellects an arms-length tramsaction with renewal completad at te
Gaeretion of Al involved parfies,
¢ 1fiha trvestment is with a relatad party or affifate then the rparirg entity has contplale robust reunderriting of the transaction for
Mdoamrdnﬁmnmaﬂsﬂahrmﬂhr
d g;gﬂ-a?m WMBMMMWMNWMMMNMMMn
.cs:erm‘hdssbﬂg&m
Has the reporting entity reledivwnewed Mmmmmanmmmm7 Yoa{] Mo ] NABC
OTHER
3.1 ledpmmbTmmamo?ammwmm Buimaaus, S 0
38.2 List e name of the ard the atnout paid nﬁsﬂuﬂ umdn:nfwmme
Asaccictions, Service usuw«ammz\amm coverod by this stetement
1 2
Namme Amound Paid
381 Amount of payments for E AU )| X}
392 List tha nzma of e &m:'if wﬂmyaﬂmmhm%!ﬁiwmufmmpammfummmm
ha period coversd by this statement.
1 2
Nams Amount Pgid
Amounts representalocaBons oM HEBG . L 610317
ﬁ; Mlﬁmm&agm%n?mmmmhﬁwm;mamwmmﬂm aith S 19488
Listthe armoknl payment repeasented peyment axpendiures in connechion
mmmmm g mmummmmm:mmwmm "
1 2
Name Amouni Paid
274
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ANRUAL STATEMENT 7OR THE YEAR 2021 of e HCSC Insurance Services Company

GENERAL INTERROGATORIES (Continued)
PART 2- HEALTH INTERROGATORIES

1.1 Does Vedcare Supplement tnsuranse i forca? i
12 n JMM busihess only. sq]mﬂ
1.'41 ha mhmmpmdnnmmwmmwem s e
1.4 indhcate amount ﬂ Ehiixtabie tt Canadan andfor Other Alien not ixcuded i M) £1.2) abowe. . L8
}.g mw%m«lﬂ:aﬁmawm. L .0
T 181 mﬁfg;mm yoem S .48
1.2 TOTAL Incwred clains 3. ..
h&! wgmumm . .0
1.6?%5\?% yeam
1,85 TOTAL tncurred tlatvs
1.7 s pﬂ:hsdlislum;'mm
1.1 TOTAL Premium eemod yeam
9.72 TOTAL tncuomed tiang
iy b .
yoars yesrs
1,74 TOTAL Prombh samad
1.75 TOTAL Incaved ciima
1.7 Nurbes of covered Bvos
2 Health Test
2
Prioe Yoar
21 e BRAIET T2
22 oo B3R ST 2
23 ceereen s 100000
24 . 107 862,097
26 . 107,862,097
26 ReSor@REIOZATZE oo an e cven e ans L ooe s eee e SORSO0] 10.800
a1 Hasma wmmgﬂmmmmm or oihers Ihai | agreed wil be retoned whon, as and if
ool o g oot Fo Yes{]nof
3.2 lfyas.gm
41 :aevempluotau stating the period and natute of hospkaly’, physicians', and dendsiy’ cave offerad (0 Subscribers and dependents been fHed with v
4.2 i not previousty e, fumish hetewdth a copy(les) of sudh agreement(s). Do these agreementa inckads additional benefis offaned? m{ﬁamﬂ
%; gmmmmmmmmmm YesPq Mof |
n,

HCSC, for it Medicald ne of business mmmnnwmmm s aditon, HCSC has quarantesd, i
mnﬁahmummw mdmmhmuﬁm Beensed by the Blue Cross and Blug Srield Association.
%%é o o
5.33 MeScxe 0
5.34 Dertal & 0

35 Cther Limtted Beneflt Pon 0
5.35 Cther 0
8. Describe arrzngement which the %umg hava b protect subscribers and thelr wmmmdmmmm
mm ather mmmmummm and any othes
Tho Company's %mmmumdmmsmmmm ofthe 0 lta cuskmens
hmuw mhenmseulgm Cross and Association. If the Company coases apesations, HCSC s required i provide coverage to TR
7.5 Doasthe set up o clatm for 5erviCas on A service data basis? i
n ummfm!m wp Bablity for providar ‘esfX] Nof ]
2 Providew Information mdpmgp:m:
8.1 Numberal o stertof . us.m
8.2 depmawdmpu I
91 l:lou mmmmmmmm \’asi]Nopq

mmmmm 1535 momms
922 Businass with rate Guzranioas over 38 monts

" hhrmm
t1 1amwmmmm,m
11.14 AWM(W

112 hathe Supkn 5?7
1a mﬂ"’ Me name af' ﬁmﬁng;mmmm

amount incudod as a r23erve in stockholder's equlty?
18 nmmhm@w m

12. List service anai in which the reportng éreity la Btensad o oparase:

Hame af Servica Aras
1324 Do you act a3 a custodan for haalty ¥

132 n@mmmmmmmrwasdumm S w1450
133 Dayou actas an administrator o heatth savings accounts? 'fas{]lh[!q
134 Iy, phease prowicke e bialanes: of the: funds axdiministired a3 of v reportng dite: 5.

141 Are any of the capitve 2fiatas reperad oo Schedide 9, Part 3, 89 authortzed reinsurers? Yes] | el | XA
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ANNLUAL STATEMENT FOR THE YEAR 2021 of e BCSC Insutancs Sarvices Compal
GENERAL INTERROGATORIES (Continued)

142 ifthe answer to 1.1 18 yo3, plaasa provids e folowing

i 2 3 4 Assels ing Reserve Credit
NAIC 5 3 ?
GCompary | Domiciiary Resgree Latters Teust
Compeny Name Coda | JursicBion Cradil of Credil A nty Cther

5. Provida the inllowing for individusl ordinery [de insurance® polcies (.5, busineas only} for tha curment year (prior tu reinsurence assumed o

15.1 Dhirect Premium Written
152 Vatelincwred daims
152 Kumber of coverad fves

“Ordinasy Lo Insurance iudes
Tarm [whether full underwriting, Emited underanifing, jat ssue, *shart form aap®)
Whola Life il ifing, fimited iting, jel Bxsue “short form

Vasiable Life (with or wihout Secondary Guaranise)
Universal Lifs {with or without Secondary Guarantne)

Veriabla Universsl Lie (with oc without Secondery Guarantae)

Yas[)Rof]
Yos] ] Nofx]

16. bhempm Tcansed or chartened, mgutered,qla]‘ﬁnd ﬁlgﬂ:lnbrmmmmalhaﬁmm‘hﬂ
16.¢ Ifm, mymwmbmum crrvara risks resxfing in 4 lansd ong stito ofwer than the siats of domicle of

2841
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ANNUAL STATEENT FOR THE YEAR 2021 oF e HCSC Insurance Services Company

FIVE-YEAR HISTORICAL DATA

1 2 3 4 5
2021 2020 2049 2018 207

BALANCE SHEET {Pages 2and 3)
1. TOTAL Admited Assats (Page 2, Line 28) . ... ... ... ........|.... 984,601,182) . 908885791 . 897,671669].. 1043871963 . 0900,7202962
2 TOTAL Lisbities (Page 3,Line24) ... oo, | B22.081,488] .. 719545444] . 661519221).. . 796060164 | ... 641,244,851
3. Stahutnry qvimumn capitaf and suplua requirement .. ... .............|....... 1,500,000} ... ... 1500000]. ... 1500000 ]......... 1500000 ....... 1,500,000
4. TOTAL Capital and Swplus (Page 3, Line 33) ... ... 172519656]..... 185341.347] ... 236352448 ... 247.814,798| ... 259,473,114
INCOME GTATEMENT (Page 4)
TOTAL Roverues {Linar B} ... ... .cooccos oes s v oo, 533,965,628] ... 627.672243|...... 450,154,868 |.... 1523.210,554 . .. 1,393.471.224
TOTAL Mheshical and Hospial Expenses {Lina 18) . ... ... ... |.... 484,507,155 ... 475437755 ...... 367, M6:851 | ... 1,322,367 94 ... 1,223 343,855
Clgims adfustment expenses (Lina 20) ................. .. 5397601 .. M822399| ... 100,566,768 | ... 143576405 |. ... 138,730,397
TOTAL Adminietrative Expraesline H) ... oo 116,696,088] 190242208 | 183803323 | 200884 142 . ... 417,244,366
Net wndessriting gai oss) (L 24} ... ..o | (Y AST2BY . (110631.205) [ (170,563,883) ... (181.527.541) | ... (141,937,394)
10. Not invastment gain (088) (Lma 27} ... coooocevrcceiennene [ e 907634 ... 12,381056 ... 16300091 ... . 17212615 ... .. 7.226.M
11, TOTAL Other lncome (Line3 ZB W 23] ... oovvvere s cerncerrenns [+ oo ceeericnnns e [ecevrieers (26239 (48,937} . 6780 .ec.oo . 3,648
12, Netincome of (oss) LN 32 ........cooo..vvvvrreneveneimecen. < |+ o (41,667,704} ... (88,311,033 .. (400,970,660} .... ($56,.280,285) ... {414,302,904)
Cash Flow {Page §)
13. Net cash from operalions (Lne 113 ... oo oo cvieeeess | (IS EZTASTY oo 19413834 | ... (45T IBT.063) |...... (44,878,110 | ..... (30,450,567)
RIBK-BASED CAPITAL ANALYSIS
14. TOTAL Adjustad COPHA) ...._..c....ocorvveinee cernves e ennnnrnnens | o STREVS,696] ... 185341347 ... 236,362.448 (... 247811798 ... 288479111
15. Authorized control laved eisk-based CapHl ... ... .ooes e e ANEBEAD| .. 29002429 | ... .. 25,208924 ... .6T,B00548 . ... 64,587,028

o = N @ o

€. TOTAL Members at End of Period (Column S, Line 7)...................|...... G SENT L D427 ) L L 54958 .. 539806 .. .. 526,157
17. TOTAL Members Monfha (Column 6, Line 7) ............... ..o e42932| .. .. £360802|........6834539(... ... 6349.239| .. . 6208222
CPERATING PERCENTAGE (Page 4)
{tem divided by Page 4, sum of Lines 2, 3 and §) x 100.0
18. Premiums eamed pius fisk revenue (Line 2 pasLines 3and ) ... 1000 L1000 1000 L1008 1000
19. TOTAL Hospital and Matical phus other non-hedlth {Lines 18 plus Lins
1B} i e e [T B0 TOF . TOB) L BB L a8
U | 1] IR 1 ¥ SURRUNN . 1. | IO, 55
LB 7<) [T |
22. TOTAL Underwrifing Daductions (Line 23) ... B LT O & X | e
23, TOTAL Underwtifing Gain {Loss) (Live 24} ... ..........ooeeoooveveecres oo (1380 008 P2 (9] (102
UNPAID CLAIHS ANALYBIS
{U&T Exhibit, Part 28)
24, TOTAL Claims Incurred for Priof Yoars {Line 13, Columwn 8} . ...........|.. ... {89,168.762}].... . (90,699.799)| ... 10,496,807 ........ 10,561,003] ...... 34,821,342
25, Estmated Gabiity of unpeid claims-{prior year (Line 13, Coumn 6} ... .| . ... (96,566,509 |... .. (29.533.802) . ... 2796040 ... ... 10,058 185 ... 24,240,098
|INVESTRZENTS IN PARENT, BUBSIHARIES AND AFFILIATES
2. Affliated bends [Sch. D Summaty, Lise 12, Colurnn 1) ... ... |
27. Affiigtad praferred stocks (Scb. O Summary, Line 18, Cobmma 1) .. | . .
28, Affiiated common stocks (Sch. D Bummery, Line 24, Coumn 1) ... . e e o [ECTRU PR PP
23 Alffistod short-term investments (subsotal mdusied in Sch. DA
Verification, Col.5,bina 10 ... oo oo oo e
M. Alotharafflfiated ... i e L b L L
R TOTALefAbavelimes26t0 31 ... ... ... .
33. TOTAL investment in Parent Included inLines 260 31abows ... .o b e e v e
ROTE: uamhm.ah&mmwmlﬁﬁ?mmmmmwammmmmdmma-

If no, plaase axpiain:
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AL STATEMENT FOR THE YEAR 2021 oF e HCS G Insurance Services Compa

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS
ALLOCATED BY STATES AND TERRITORIES

1 et Betinety Only

2 E] % H [ H

Fecterdl Lo & Acnulty

Accieont Employees: Premiurs &

it [ ] cnp Hott? Berwlts Oter
Tl XV Fitse 200 Tew | PasPreniums | Consgeration

Atve
St

-

- rosears

BB S5 5 R N NN N N Rl oo N N R ol ol ol Sl 3 ol ol ol ol ol ol ol el Sl ol ol ol ol ol ol ol ol ol S Lt o

Sutiotd .. [ XXX | 230 AP 72| 177 S0 RO|ZIBIBOIBE |- oo |oreoemrerse Joememremmmree bervecerresee |2
usmqmsmm L EEX e Lo Lo b oo e e

81 TOTAL {rectBusingesy .. . | XXX ). 201,178872| 177830840 2240480186, . ... .. ... f ..o feno... |2657200897). ... . ...
DETAILS OF WRITE-NS

SRR BERRCEeA AL PR BB SN RERIBEBNNRRENEBERAARREREE P NPT rwP

v | XXX
| XXX e

Axxxdo b b L e e b e b

JARX |

38
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aiaL TATERENT FOR THE vEaA 20 e e HCBC Insurance Sefvices Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER
MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANZATIONAL CHART

FEDERAL D DOMITITD FIECINTAOE OWKID
ORI AN COCE SLETES SLATT ST FAKINT
MELLTICARR LFRTICE CORMORATIN, A LUTUAL LROAL EESPEVE COMPANY R ML o
L I MADIN @ [L-Ec]
14 O W YORE 5. D¥LEA3 Y (L=
DENIAL METTRORE OF ALFIRCA, 1EC ML m (-1
EERLAY 1T HA oe [0
TESTAL ST, DG BIST -] 10300
TRCRC POMCHASDE). LLG L LE 1.1
B DHOLOKE SERYICES Crughany i B o 13185
OME TR LG M oF 1Y
AFALITY. LG TSI - 3 [L3]..Y
s DITUENCE NGt rm 10T o LT
S GRRAL SURLATE AGENCY. DIC RIS - 3 -1
S mam - e TR or 1000
MR, DS DR M 10200
O TR A0T SRETDEARY. L TG oK [
Y GRTEALTL U TOEMELL M 1.
P PRACTICFEDGR, 115 012 = N
HRALTH DITE LD LS DR L LIS O - 3 1y
TOEATIEA UL poL s T = T,
SIS METEAL e BT Fr -~
BSETIAL LTI MEDERS, 1o [y -8 Q0
SDANTITA R TR LIE (o g ) = Wi
KA e [Te ) n A0
FLVER (RO 00, LLE [~ -3 A0
TR ALLLARCY BX. R or W
B VINTURES D f ] b J 103
ALACTIA TEEEDNG, DI o=t = n¥M
VALY ERALTH SERICES LLe Lt o Tty
TEUTCRAS EARSITRL SRR Al W2OTTR = nm
HLun UTIRLD Lk H-HOA o 10m
TELL L Ran - Ny
CRTEATIVG, T Lt [+ (13-
COLLECTINERLAL TTL DI Al o (L)1
TG Y, LS LR oz [--F o
TRD ENTC POND LML LS [ [ T0000%
TR I OO 2L LN . 3 19220
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Company
SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER
MEMBERS OF A HOLDING COMPANY GROUP

PARY 1 - ORGANZATIONAL CHART

P PR BLUE CROES AND I W [ frace *H o
[} ] WAL = -

SOOTH WATER REUIORSE OCMOWHY Loyt m” -l )
ERALTI VTR METWURE. DG, DTA AVANIER REALTE [ ] o i
Thas NG b = Ll )
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N Baann ur Ll
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NS AN

ANNUAL STATEMENT
For the Year Ending December 31, 2022

OF THE CONDITION AND AFFAIRS OF THE
HCSC Insurance Services Company
NACGropCota 0017 0917 HAICComparyCode _ 78011 Emploprs@Mgmber 71350070
feurrent pertody ot pesod)
Organzad under 0w Laws of ks . Statn o Domiclia or Port of Entry L
Country of Donkin. _ Unitad Statas of Amerien
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tnoorporate&/Cryantzed 02081853 Comamenced Businass 02IN38
80601
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{Eeet EnIaThar)
Cricage, [1, US B0C01-6093 (3126536000
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ARAINL STATERENT FOR TE YEAR 2022 of e HCSC Insurance Ssrvices Company

ASSETS

Cument ‘Year Price Yoar

Ned Admitted

hasaty {Cois. 1-2) Asnals
. ABO.TMLAAB| .. . 498,737 75t

-

encumbrances]
43 Pmpuﬁealnilhnde(leai
5 Cashi$... RSQSOSSMEPMH,MW
{3.... 144,143 975, Bchadide E Part 2) and short-term nvestments

.. 46673014

11.  Aggrogato wrile-ins for ivested essety ..
12 wmwmmmmm
13 Tieplanbaless§........... Ildwgedcﬁ(int'ﬁﬂamrenwy)
14 bvestment incoma due and sctred ..
15, Premiuma and considerations:
154 Uncolected precéums and sgents’ balances in tha course of
collecion .. J PRSI 6364854 .. ... | BIBABS.. ... 7539663
152 mmmmwmm
mmmmmmms ............. . eaened bul
153 MMpmmm_ﬂBﬁzmwm
suhject i redetanrination {$.......8,457.000) ... . 21,349.308] ... 13,795,407
16.  Reinsurance:
161 Amounts recoverahia from reimurers .
162 Fwﬁs!nﬁbyudapmdmmmndmmm
17.  Amoun's receivable relang to uninsured plars -l . 12T H49.78T . 11472590
181 Gumnfadmaimﬂh'upmumd:hwmwm,_ e TSRS b TSRS L 19,465 659
19, Gumtyﬁmmormdepm .
2. mewmm@nmm
[ SO I
22 mwnmwmumwmm
23, Receivablas from parent, subsidizrien and affiates ..
24  Heathcara{s.. |2rwmmmmm
25, Apgregate write-ins jor ather than invested assals
26, TOTAL assels excuding Beparatn Accounts, Wmam
Pratactad Cell Accounts (Lines 1210 25) ... oo | LM3BSTATY| . 36,305280)... 1077551884 ...
27, From Separate Accounts, Wmmmm
|28, TDTAL(lmesZGamlzi'} i i | 1,143857.173
DEI'J\IJ.SOFWM‘E-N&
1101
103, ... .
1988, &mﬁydmmmﬂ&mhh‘aﬂfmmmmo_._
1199, TOTAI.S{LMHMM110391!:;1195}(1.!1&11%0},,,
12501. Propaid Expenses ..
2538, Summary of remaining write-ins for Lina 25 fom ovedlowgage .. ... . | ...

2605, TOTALS (Lines 2501 thvough 2500 plus 2698) (Lo 25 thove) .. .. [ .. . 16N .. BI1ST_ . 4808 . 4301

o CTAOTB2] ... 56531211

e 2406 AAS5387

.. 152370869 ... 14591428

B Y| B
; I 127843668 ...

e 36305280].. LOTTESVEEA].... 940N
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ANNUAL STATEREENT FOR THE YEAR 2022 o¢ T HCSC (naurance Services Company

LIABLILITIES, CAPITAL AND SURPLUS

Currert Yoar Prioe Year
1 2 k] 4
Cavered 1 d Tote) Total

Claims uripaid (leas $.... 150,754,000 renswance ceded) .............co..o...cooreisneeeconecons oo ST 3IB) L 30,297,300 26,958,614
Unpzid dlaims adjstment axpenses .. o 1E70.000( ... ... |.... $1.678.000 | . 15180000
wmmmmhmm 257,300,000 for medical koss
Mmmmpmm
Premiums received in advanca ..
10,1 wmmammmmmmmmmm(mms ........... L}
1. Coxdod 1aMNSUENCS PROMEUmS PAYEDIE .................co.coocevenniererimrasinns amre renense oo | o BOTABSMY .| B6.T48.811|.. 162,871,716
12, Amounts wihheld or retmined for the accourt ofethers ..o i e
14.  Borrpeed money [mdwling$.........._ _Dmmct}udnwhmns ........... 0

fnexading $.............] DOt ..o e e e [ [ [ |
5. Amound due to parent, subsidaries and afffates ... ... ... ] 5TI0280) L) 357 3UB26D | 3TT, 493,504

o M

o @ ~N 0

L T0AETTE0].. . 42519 345

L TOMETS

A mwnmmmmmmmam
22, Lishifty for amaunts hald under uninsured plans e e wreveeneereinee | 16,791,382 . 10,901,145
a Wmummrms“_ssmmim IPUUURURON OO = -1~ | INORUOOOI . .Y | N 7,067 708 |
25, Aggregate writa-ina for speciel surplosfunds .. e XXX....|..... XXX o | B
2% Comamon cRHRl SOEK . ... e e e e [ XXX . f.. XXX .. ..2500000]. .. 2500000
27 Prefemmed capRA1 S000K ... ... e [ e XAX o XXX e
2. Grosspaidinand contABd SuplUS . e e XXX...|.. XXX....11037.264858]. 957,264 698
o)
30

wmhmmwmm [EVRTRURUTRTTOTTUOTN NS 3 & STV I XXX i

M. Umqndﬂ#ﬂs(m} e XXX XXX... | (334,541,868} . 787245, 202)
32 Less reasury siock, at cost:

- . 0 sheras common {vakua included in Lina 26 5............. 00 ... | XXX L XXX L e

322 ) sharaa peeferred (vatue incuded in Line 27 3. Lo REX XEX . | Lo
33 TOTAL Capital and Surphes (Linas 25 to 31 minus Line 32) ... v L XXX L] XXX 105,223,030 172,519 696
3. TOTAL Liabifities, C: and moa2dand 3. oL KX XXX... | 1077561084| . 994601182
DETAILS OF WRITE-NS
231. Dua toNM Human Services Departmen)....... . .....cocove e e eenn e oo 59,3688 | L] 53,360,821 ... 7,067,708]
2398, Semmary of mmaing writ-ins for Ling 23 from overliow page ...
2339, TOTALS (Lines 23 through 2300 plus 2398} (Line 23 above) .
302
poich g mdmmumammw.._

2553 TOTALS 2503 25 above) ...

2301
3004.
3002
3098, Summary of remainmg wiite-zvs for Ling 30 from everfowpaga ]
3095, TOTALE (Lines 3001 through 3043 plus 3058) (Line 30 above} ..o [ KKK ...
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AN STATEMENT FOR THE YEAR 2022 of e HCSC Insurance Services Company

STATEMENT OF REVENUE AND EXPENSES

Amhmb—m&roﬂwhwﬁmrehteﬂmm

I N NI T

Hospital and Medical

. Agmmrmmmmmmm

18, Norrheat ceima fnat) ..

2. General admirdsirafve axpenses ...
O incrazsa in

resarves for fife only) ...

2).  TOTAL Undencriing Daductions (Linea 18 theough 22) ..
. Mmigama{haa]ﬂmlmm

27, Nelinvestment gains (Josses) {Lines 25 plus 26) ...

2, wmﬂwﬁammm

Current Year Prioe Yaar

2 |

Tota Total

_65%2543] . . 64200

. BUS.0A7.451 . ... 668430667

(171509221 ... (134,533,083

TOTAL Revenuas (LINeS 210 7Y ... ..o o ce i crrre s e e cenenreesnnecen e

.. 49T 54N 50]. ... 412569519

1,909.594,821 ... 1,634,637 884

S6A4782). ... 562954

T T LT SOOI IO

_4.729958930| 1563253302

2412784,113)..... 2,047 760 457

2. mem Mmgs _tswuﬂwstmmmen!emm

2 hmnmhﬁfamdswﬂmlmhmm&lddms_..

. BR200945) ... 53976,011
.96 TTS807) . . 116,596,184

... (19312000} . ..... {25,580,000)

662.628,183|....... 464,507 156

. 842403035 . 608391350

KX L

HA.TU.175)|....... (1.425726)
Lo 11,350639] L 9467 522

@3l ... 19588

2. mmamamwummmmmumm
L I— 0) famount charged off 5. 0] oo e e [ e |

OO LB+ I =1 IO 9247534

3.  Nelincome of (loss) after capital gains tax and before &l other fedaral inoomna taxes (Lines 24

PIUS 27 DI 28 BRI 28) .. ... e e oo eee e e

. osezenl . (20490488

(10452500 . @E2.178.190)

{102 916 295)). . {41.687,704)

DETAILS CF WRITE-INS

I iy T
L. roms@musmmwmmoea;msmy

0?02
0703

0799, TOTALS (Eine 0701 through 0763 plus 0798) {Line 7 abawo) ...
1402,
1423. Summary of remaining wiile-ins for Line 14 from overfiow page ..
1493, TOTALS {Lines 1401 1403 plus 1 e 14 ebove) . ..

2938, Summery of remaining wrils-ins for Line 29 from overflow page

2999, TOTALS fLine 2901 2908 e 298Bove} ..o o Lo
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ANNUAL STATESENT FOR THE YEAR 2022 o e HCSC Ingurance Services Company

STATEMENT OF REVENUE AND EXPENSES (Continued)

q 2
Curean! Year Prior Yaar

CAPITAL & SURPLUS ACCOUNT

Capitz] and Suplus. pio CBPOMNG YEBE. . ..... ... oooorreeeres ovsnersenen| oo, TTRS10606) .. 185,341,347
Notincome or (loss) frem Line 32 ..., e e | (102BB 21 ... 1,687,704
Change in valuation basis of aggregate policy and cisrwresemnves . ...l

Changa iv net nrastized cagital gains lossen}less capitzl gains bax of ... (1L747602) . |...... @B797809)]...... (8,783,438

& & B B

37.  Chenge in nel unmaized foreign exchange captalgaimorfoss) . ..o ]

Change in net dafermed INCOMB BAK ._._...........o......c.oereoeoereeresreeeesesrreerrrs oo (0747602} ... 1524406

]

]

Changs in consdmAted AXSEI . . .. ... oo e { o (1B 24T043Y) ... (3,874,865)
40 Changs inenauthorized and cerBRd POIRSUTRNCE _.............oe.. cevrrceve e ereocees|oooeeee oo eeone | oo s
4. Changainteasuyslock ... ... coooeei eooeernoeeneees oo oreeoeese oo | oo e | ener e e
Cunniative effect of changes i aocounting PANGEIES ... ... .o oo |orerirone e e
A4 Capital Changes:
ET T O SN FUUTSY IS
462 Teansforvad from surphs (SAUDRIBAN) ...\ s eesanes | e enen e cenee | neneann s
BT R e RN INOY IO
45 Sl sfjusiments;
B50 PEER oo sens e | e 0,000,000 ... ¢0,000,000]
452 Transforod bo capita] (Btock DMEN) ........oooovrooierrocc oo eeere e oo evene [t s
453 TrSIRMOEROM EIAl ... .ovoerevecrvevrvesseres e oo oo e oo e

47, Agorogets write-ina for gains of {OSSAN) NSRS .- ... .o e e e (o (SBBOOH

48.  Notchango in capital and surphus {Lines 3t d) . L) {67,.296.666). . (12,821,651}

4. Capitel and surplus end of reporting peat (Line 33pkes 48} . ... . .|... 105.223030]....... 1725126%|
DETAILS OF WRITEING

4794, Summary of remaining wite-ing for Lina 47 from overfiow page ...
4799 TOTALS Lri] AT0 plus 4785} (Line 47 above) ... ... o e
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AWK STATERENT FoR Tre vEAR 2022 of nie HCSC Insurance Services Company

CASH FLOW

Cash from Qpenations

TOTAL (Lines 1 theough 3} ...

1
2
3
4
5
6 mmhmmwmmmmmu
H Cocmntions, axpansas paid and aggregata wiite-ins for dadhedtions . ... ... ..o i
] Dividards il U paficyhoiders. .
a
0.
11.
Cash from Investments
Procaeds fom fvestments sold, maturad or repeid:
121
122
123
124
125
f25
$28  TOTAL trvestment proceeds (Lines 12,110 127)
Coat of irvastmenta acquired (oag-term only):
111
132
113
134
135
136
117

12

13.

TOTAL nvesiments acquired {Lines 13.1 b 1&5]

Cash from Financing and Miscaiiansous Sources

Cash prervidid (appbed):
16.1 &upfmmmmm .
164  Not daposts on deposi-type contracts nd athar insuranca Babifies ... ... .. ...
165  Dividends to stackholders .
166  Othercash providad (apphed) ..
17,

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
Nat change in cash, cish aquivelents and shorklerm fvestments (Line 11, pua Lines 15.8nd 17)
Cash, cash equivalents and shortiemn mvestments:
141
192 Endef

8.
19.

nafBpsbing19.9) .. .. ...

Cagrerd Year

... 830573908 |. ...

MHSERlBNBOUT BICOMB .. ... ... oot oo e e e e e e e e e iane e nene e it e D e

memmhmmd(mmd}mdt ,,,,, 27,333 tax on capital gend flosses) .|

... BodEEL 48|

.- 136,064,051

{19,367 817}

....... 483,650,174
..... 198296911
{17,034 469)

855491662

669912616

8170085

Nel gains a7 (josses) on cash, cash equivalents and shorl-term imvestments . e e L

GOTIASSRE .

{16,522.157)

235374

.. 318

... 52,354 258)

... 112,050.269

... 2464185

L HAS1445

... 40,000,000

Nﬂmmmmmm(Lmea18ib164rmmLmi&jplualmﬂii].._.,........_

BN OF YABE ... ___.......oorsoeoeeoooerceeeeeeeeeseee oees e eeesessee e eeesoees s moeneneen coeemoreres oo [erssnnees

... 40,000,000
[1.687,352)

74207 813

66520 460

Note: Gupplemantal Disclosures of Cash Flow [nformation for Neo-Cash Transactions:

e
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ANALYSIS OF OPERATIONS BY LINES OF BUSINESS
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Naam STATRUPWT PO THEYERR 2020 or e HCSC tnsurance Secvices Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 . PREMIUMS
1 2 E] 4
et Prevmicm
o
Derct Rencurance Reirszmee e
Liw of ELIGnece Patintis Aszaned Lt 1+2-R

Y LB

E§
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UNDERWRIT[NG AND iNVESTMENT EXHIBIT
PART2.¢

o

5 A
&
N
4

Payr e your:
11 Disct

mmmn mmmmu
11 Desaa..
12 mm
13  Fangronce ceded .
14 et

4% Dest... ...
42 Mmum
43 Fonnrrs ead .
A4 et R e

mmmn mmml’nn
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UNDERWRITING AND INVESTMENT EXHIBIT
RRE)
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Nou SATEEVT O THE Y 2022 or 2e HOSC Insuranes Berviess Company

M

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID-PRIGR YEAR-NET OF REINSURANCE

Claim Rezeno and Gz [ L]
Caim Astliey Decamber M
M%mﬂw HCupent Yoar

1 2 E] 4 Extmied Clakm

On on On Rescrve and

Clims wwred | Ll eered | OnClsim ngald | Clabme bweaved | Claims Janed Claim Lishty
Pt o danatey 4 Durin Decermiver 31 of Drari i Prioe Yoz Docembes 3 of

Ehctinets Year o Yaar Yew Cohrrea 5+ 3 Prior Year

EoprRromne et

1%

~Heile
[T
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FoLFIND T

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PALD AND (NCURRED HEALTH CLAIMS {$000 Crmitted)
Grand Tota)
Soction A~ Faid Heaith Claims
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 26 - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS (5000 Oritted)
Hospita! and Medlcal
Boction A - Pald Heafth Claims

RAPIA Pu¥ NSO )

I
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mausidng LITNpIR 21

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - BEVELOPMENT OF PALD AND (NCURRED HEALTH CLAINS {000 Ornitted)

Medicare Supplement
Sectlion A - Pald Health Claims
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ANNUML GTATEMENT FOR THE YEAR 2022 or e HCSC Insurance Services Company

42 Underwriting Invest Exh Pt 2C Sn A - Pald Claims - Dent2) Only ............ NONE
12 Underwriting invest Exh Pt 2C Sn B - Incur. Claims - Dental Only ............ NONE
12 Underwriting Invest Exh Pt 2C Sn C - Expns Ratios - DentalOnly ........... NONE
12 Underwriting invest Exh Pt 2C Sn A - Pald Clalms - VislonOnly ............ NONE
12 Underwriting Invest Exh Pt 2C Sn B - Incur. Clalms - Viston Only ........... NONE
12 Underwriting Invest Exh Pt 2C Sn C - Expns Ratios - VislonOnly ........... NONE
12 Underwriting Invest Exh Pt 2C Sn A - Pald Clalms - Fed Emp HBPP ......... NONE
12 Underwriting Invest Exh Pt 2C Sn B - Incur. Claims - Fed Emp HBPP . ... ... NONE
12 Underwriting Invest Exh Pt 2C 8n C - Expns Ratios-Fed Emp HBPP ......... NONE

12
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AL STATELENT PR T YR 022 or e HCSC tnsurane Services Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAINS ($000 Omitted)
Title XVil - Madicare
Seetion A - Pald Hesith Claims

1 E)
218 F.1]

N1 7-) .
10aa

Section B « ncurred Heatth Clalms

GIENPIPHIIAY SRIL 21
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND (NCURRED HEALTH CLAIMS ($000 Ormitted)
Tilo XIX - Medlcald
Scction A - Pald Helth Claims

™ h e e

Bection B - Incurred Health Claims

PIRROR-XIX OFiL 2)
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELCPMENT OF PAID AND INCURRED HEALTH CLATHS (000 Orritted)
Other
Section A - Peld Hosith Claime

Sgction B - Incurved Health Clalms

IO T
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o ST ron g v M or v HOEC Ibumince Servites Conmpany

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

L]
Xvm
Lindictre

-]
a0
Mlagieaid

n

1183, TOTALS fLives $101 Pemuts §50 gt 1
() trchudes 17 553,000 prexriue chicinscy st
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ANWIAL STATEMERT FOR Tre YEAR 2022 or nie HCSC Insurance Sarvices Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

3

Adkrinistrats

Total

YRR

BRENDS IR B

EESEENEEN

Rmﬁ .............. ohmmmﬁwmmm

Avffing, ast.‘.nmlmdcmetmmhgsem
muga:dwm
MMMmmmmmm

mMﬁwuhﬁmmmmmﬁMn_m_.
OWmanEDP clzima, 2nd other services .
Im axcen] an radl estaly .
caummmmmgea
Gmmmﬂn&mﬂnh@
Redmbursements by unisured plans ...
MMMM

2054988 . 1010546|......
_______ 17879494

Tazea, icanses and feas:

231 Gtate and local insurance taras ..
232 Stie premium taxes ...

33 unmmnymmm
234 Poyrolltaxes. ..

35 OMMMmmdmdmtamal
Aggreqals vriln-ins for axpenses ..
TOTALE)pmhunad(lmlhﬁ) .
Lmaawmpaﬂnemhmai wmtyear

Amouts recelvadi relatng to wninsured plans, cutent yese ... | ooy Lo | [oo |

62746623

L1

Expenses
.. T1B390] ...
... 51476567 .

B OO /177 1) RS I
v, 168536880 .o ],

{7 7s8708).....
e 33BEHMY] ..
% 31" | IS IO

. 1682798
. 114 874.540

.. 13,266 405

. —— R (1)
SN 1234763
v BTN

. 1572083

'I 515264

og7|
166 536,660
... (VT T49.55T)

- TA285)

S A AN

... 42513345

T —

174,385

TOTAL Expensea Paid (Lines 26 minca 27 phes 28 minys 23 plurs

... 45480414

....69177503..........

174,385 ... 155,055 833

2539, TOTALS {Lines 2501 2503
{g) inchudes mansgement fees of §_............

s VBT

.. (62:8652.740)

. (2284429%9)

306528
... {335,852.724)

14

o
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ARNUAL STATEMENT FOR TrE YEAR 2022 oF i HCSC Tneurance Services Company

EXHIBIT OF NET INVESTMENT INCOME

1

Caoleciad
During Year

g

Camradhm

4
5.
6.
1 Dorvartine BSIUMBAIS ... ... e e s s
B
9.

1. US Geverrmentbomds .. . ... e e e s come| (@ e 431,689

. O [ ) S,
. . 8331263 ...
13 Bondsolaffates . .. .. . . ... s e e O 1S W

13 Interestexpensa .
1 mmmmmmmm
5. wm&mmmm .
16, TOTAL Deductons{lines ffthrough15) ... ...

{DETALLS OF WRITE-(NS

@901,
.
0995, Sumenary of remaining wiits-ing foe Line 3 from overflow page ..

0933, TOTALS {Lines 0901 throunh 0903 plus (336} (Line 3 sbove) ...

1502,
159& mdmmmmismmm
£399. _ TOTALS (Lines 1501 theough 15038 s 1538} (Line 15 sbove) ...

acczrued dvidends an

Includes §....... mm}mdﬂmlms ....... 1?43153muﬁm dmmwammmummwmpm

tnlmiwlm 0 actruat of dseount fess § ... 1 amortization of premium and less §............ 0 paid for

inchudey § Gdeb&S ,,,,,,,,,,,, 0 arsortzation of premixom and less $.._........ .0 paid for actsuad interast on purchases.
:}mm nhmdhmmmms ........... Qinteresl on encumbrances.

inchudes 0 acerual of tioss§..........| & amorizaton of premium and less §............. ! 0 paidfwmdhﬁmﬂmm.

Inciudes fess §. . Emertirzion of prem

EXHIBIT OF CAPI:I'AL GAII!S (L0$SaES)

Total Reafzed
Reziized Gain Cagital Gain
{osa}on Szles | Other Resliznd {Loss)

ur Metury Adiustments | (Columna t +2)

1.1 Bombmmiumu.s.lax

12 Other bonds (unafiisted) ...
13 Bonds of afitiates ..

211 Prefered siocks of afffigtey . .. s e
22 cmwdu{mw._
221 Common sincks of afitiztey ..

3

4

& Oumctiwm .

6. cmmmmwmmm
7. Derivptivo inslruments . e | s
4 Ot invedied aesety

) Aggmgal'emhmﬂﬂm{haaa)

Reafestats . e e [ o [ [

21 Prefened socka (inaftted) . Y R NN ISR

10, TOTAL Capilal gains fosses}... e oo | oo Lo (87908 o (35

9938, Summary of remaining write-&v for Line 9 from overflow page ], .

0595, TOTALS @Linos 0901 through 0903 plus 0998} (Lind 9 25090 - [ e oo Lo Lo Lo Lo

5
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ANNUAL STATEMENT FOR e Year 2022 of ne HCSC [nsurance Services Company

EXHIBIT OF NONADMITTED ASSETS

Cursent Year Tot

é
E

ummmmemmmsmma;

34 Fustbens .

a2
Real astate {Schedule A}
41
a2
43

ﬁmmuwmmmdm
Propartias hekd for szle ..

mm(mnm
Contrasidoans ..

Derivatves (Scherteds 0B) .
mmmmm\i
Riaceivables for securibes .
mmmmmu(mmm
hggregate wilte-ins for investad assaty . “
Subtotals, mmmmmtmn
Title planty (o Tilo insurers only} ...

151 Mwﬁmmandaﬂm

Nonadritted Assets

Frior Yaar Tatal

Nonadrmittod Assats

Changa in Tota!
| moz-can |

“ E.panumh o E—Pnrtﬂmd SSUSOTIS SURSOTDRIUSTTEN PUPURORRUIE ARSI

not yet due ,
153 mmmmmwhm
Reinsurance:

161 Amounts recoverabie from reinsurers .
162 mwwuwmmm..,.
163  Cther amounts peccivable under reinsurance confratts

16.

FMNWMMW&MM
Nammmmmmmdmmmmmm
Mmmwmm -
Heaith cane and other amounts recshabls
wmwmmmm

Accouris {Lines 1210 25) ...
Fm&mkmmh wmmmwwma

e D6 W,
L BNATE L

§38,536].........

2| ey

888547
(@007

TOTAL Assats oxchuding Separate Actounts, wmmwmm

18,058,461, ...

{18.247,043)

3]

BOEITAE...

{18.247.043)

1199. TOTALS 1101 1103 phes $138} {Line 11 shove] ..

{198, dembmiimmm..

2598,  Summary of remaining wrile-ina for Line 25 from averfow paga ...

16
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EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

i}
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ANNuUAL STATERENT FOR THE vEaR 2022 oF Twe HCSC Ingurance Services Company

Notes to Financial Statements

1. Sumnary of Significant Accounting Policles and Going Concern
A. Accounting Practice

The financial statements of HCSC Insurance Services Company {the Company) are presented in conformity
with accounting pracuces and procedures of the National Association of Insurance Commissioners (NAIC) as
presenbed or permutted by the IHinois Department of Insurance.

The Illnois Department of lusurance recognizes only statutory practices prescribed or pernutied by the State
of Winois for determining and reporting the financial condition and results of operations of an insurance
company. and for determimng ifs solvency under Mlinots Insurance Law. The NAIC™s Accounting Practices
and Procedires Manual. (SAP). has been adopted as a component of prescribed or pernutted practices by the
State of nors.

For both 2012 and 2021, the Company did not have any prescribed or permitted practice exceptions.

F3 F$
gt -1 Bpe low= an p-118

METRLOME

(1) Thw Conpasy e baszs Py 4. Lisw 32 Coluom 2 & 3) o0 00t oo 4 (2018215 3 41083708
{0 Same Prevebed Practon far 113 @ ieoes-(dutiacta) NAKC SAR —_— —_—
{3) Soe Permimed Poctors Sar by to DTt (ShTebw) NAK SAP —_ —_
{0 HAIC SAP [1-3-Jmdiy 300K X0 000 1 9lsNs 400
SLRPLLS

{5) That Conngueny i bty (Page 5, Lur 33, Cobuvens 3 2 4) 00 o0t oo 8 100 4 171518 8o
{) Soaza Po A Pracriw et o AR SAD — —_—
e} Sctte Perroared Prnenors tdhat &t to ST (Scince) NARD SAD —_ —_—
) BAK SAR [5-6-Telry X000 v X000 - 1 030§ 1TLELD

B. Use of Estunates in thie Preparation of the Fmancial Statements
The preparation of financial statements requires management to make estimates and assumptions that affecy
the amounts reported iu the financial statements and accompanying notes. Such estmates and assumptions
could change in the future as more information becomes known. which could affect the amounts reported
and disclosed therein such that actual results differ from management's estimates.

C. Accounting Policies
Investments

Investments are stated at values prescribed or permitted by the NAIC as follows:

(1) Cash equivalents, including money market mutual funds, are nvestments with oniginal maturities of
three months or less. Cash equivalents ace principally stated at amortized cost. which approximates fair
value. Alf money market mutual funds are stated at net asset value (NAV) as a practical expedient for
the measurement of fair value. Shori-term investments are those investments that, when purchased, have
a maturity between three months and one year and are stated at amortized cost, except for short-term
bouds with a NAIC 3-6 designation, whick are carned at the lower of amertized cost or fair value.

(2) Bonds not backed by other loans are stated at amortized cost using the interest rate method, except for
those bonds with a NAIC 3-6 designation. which are camied at the lower of amortized cost or fair value.
Fair values are calculated based on market prices provided by the custodian. If there are no market
prices provided by the custodian, the far value is calculated by the Company in conjunction with is
investment advisors. All NAIC Securities Valuation Office ($VO) identified bond exchange-traded
funds (ETFs) held by the Company are reported at fair value.

(3) Comnton stocks: Not Applicable

(4) Preferred stocks: Not Applicable

(5) Mortgage Loans: Not Apphcable

(6) Basis at which the loan-backed secunties are stated and the adjustment methodelogy used for each type
of security (prospective or retrospective): Not Applicable

(7) Investments in subsidiaries. controlled and affiliated entities: Not Applicable
(8) Investments in joint ventures, partnerships and limited liabiliry companies: Not Applicable

(9) Denivatives: Not Applicable
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N1, STATEMENT FoR The YEAR 2022 o te HCSC Insurance Services Company

Notes to Financial Statements

Other Investnent Accounting Policies

The net unrealized capital gains (losses) on investments carnied at fair value are reported in surplus and are
not recognized in income. unless there is deemed to be an Other Than Temporary Impairment (OTTY). in
which case the loss is charged to income.

Reatized gains and losses are determined on a specific lot identification basis. Security transactions are
accounted for on & trede-dare basts. with any unsettled transactions recorded as due to or due from
investment broker and meluded i recervables for securities and payables for securities in the balance sheets.

Impeinuents are recognized for investments where the decline in fair value is determined to be other-than-
temporary. Iovestments in bonds not backed by other loans, common stacks. or preferred stocks are written
down to fair value as the new cost basis. Investments in bonds backed by other loans are written down to
the present velue of cash flows expected to be collected, discounted at the loan-backed securities’ effective
yield immediately preceding the OTTI determination. In ail cases. the amount of the write-down is
accounted for as a realized loss in the Company’s statements of revenues and expenses. Iz addinon.
unrealized losses would be considered realized for mterest-related declnes in fair value should the Cempany
lack the intent and ability to hold these securities.

Other Accounting Policies

(10) Premium Defictency Reserves (PDR)

The Company assesses the undenvriting pains of contracts providing insurance coverage to members,
further examining segments of business where current operating results and forecasts indicate probable
foture losses. The Compeny establishes a PDR in current operations to the extent that the sum of
expected future claims and incurred costs, including claims adjustmient expenses and administration
costs, exceed related future premisms. For purposes of detenmining premium deficiencies, contracts are
grouped in & manner consisteot with the method in which the Company manages, prices and markets
such coniracts. Estimates are continually reviewed, with any necessary adjustments reflected in current
operations. Changes in assumptions for such items as medical cost, as well as changes in acrual
experience, could cause these estimates to change in the nesr term.

As of December 31. 2022 and 2021, the Company bad Labilities of $17.583.000
and $36,895,000, respectively, related to PDRs. The 2022 PDR related to the Company's Medicare Part
D line of business and the 2021 PDR related to the Compeny's Medicaid and Medicare Part D line of
business in the amount of $34.193,000 and $2,702.000, respectively. The PDR was established for
policies the Company was committed to for 2023 and 2022, and was driven by a higher anticipated risk
and associated cost of cleims than were entficipated in the premium rates. The Compary did not
consider anticipated investment income when calculating PDRs.

{11) Clatms Unpaid, Unpald Claims Adjustment Liability, and Accldent and Health Polley Reserves

Claims vnpaid and unpaid claims adjustment lisbilities on insured policies represent management’s
best estimate of the ultimate net cost to process end pay all reported and unreported claims incurred
through December 31. The Company does got discount ugpaid claims snd claims adjustment
liabilities. Although such amounts are based on estimates. management believes that the reserves are
reascnzble and adequate.

These estimates are continually reviewed, and, as adjustments to these lLiabilities become necessary,
such adjustntents are reflected in current operations. Changes in assumptions for such iterms as medical
cost, as well as changes in actual experience, could cause these estimates to change in the near term.

Resetrves for unearned premium income; premium deficiency reserves; risk adjustment payables;

medical loss ratio rebates and risk corridor payables are shown as accident and health policy reserves
on the batance sheets.

An estimate of future claim payments is not recorded for uninsured plans.
(12) Changes in Capitalization Policy

The Company has oot made any significant changes to its capitalization policy from the prior period.
Pharmacy Rebate Receivables

The Company contracts mainly with Prime Therapeutics, LLC (Prune), an affiliated Phanmacy Benefit
Manager (PBM}, for the administration of pharmaceutical drug claims.

Pharmucy rebate receivables are based on the PBM's estimate of the actual amounts due fo the Company
and an estimated amount calenlated by the Company. The Company's estimated amount is based on the
claims procassed by the PEM in the current quarter multiplied by a contractual rate based on utilization.
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ARIUAL STATERENT FOR ThE vEAR 2022 or e HCSE Insutrance Services Company

Notes to Financial Statements

Phamiacy rebate receivables are included in amounts receivable related to uninsured plans and health care
eceivables in the balance sheets depending on the type of business.

Premium Revenne

Insurance premiums are recorded on the acerual basis of accounting and are recogmized as income during the
period of coverage.

Uncollected Premintns

Uncollected premiums consist of the members’ portion of the Medicare Part D and MAPD premiums due.
Due to collectability concerns for aged accounts receivable, an allowance for doubtfil accounts is recorded.
The balance reparted for umcollected premiums in the accompanying balance sheets was net of an allowance
for doubtful aceounts of $21,007.693 and $19,993.354 at December 31. 2022 and 2021, respectively.

CUninsured plans

The Company charges uninsured plans an administrative fee, which is usually calculated on a per subscriber
basis, for processing claims end administering the plan. Administrative fee revenue is shown as a reduction
of claims adjustment expenses and general and administrative expenses in the statements of revenues and
expenses, while the claims processed, and associated claims reimbursements received from uninsured plans
are excluded from the statements of revenues and expenses. The primary type of uninsured plan contracts for
which the Company receives an administrative fee for providing services is Administrative Services
Contracts (ASC). ASC meludes business where the Company pays benefits on behalf of employers using
HCSC's check stock.

Incame Taxes

Deferred income taxes are provided for differences behween the financial statement and the tax bases of
assets and liabilities. Changes in deferred tax assets and liabilities are recorded as an addition or reduction to
capital and surplus. Deferred taxes do not include amounts for state taxes. The application of SSAP No. 101
—income Taxes (SSAP No. 101) requires a company to evaluate the recoverability of deferred tax assets
and to establish a valuation allowance. if necessary, to reduce the deferred tax asset to an amount that is
more likely than not to be realized. The admissibility of deferred tax assets is limited to (1) the amount of
federal meome taxes paid in prior years that can be recovered through loss carrybacks for existing temporary
differences that reverse within three years of the balance sheet date; plus (2) the lesser of the remaining
gross deferred tax assets expected 1o be realized within three years of the balance sheet date, or an amount
that is no greater than the applicable percentage of capital and surplus as required to be shown on the
statutory balance sheet of the reporting entity for the current reporting period's statement filed with the
domiciliery state commissioner adjusted to exelude any net deferred tax assets, electronic data processing
equipment and operating system software, and any net positive goodwill; plus (3) the amount of remaining
gross deferred tax assets that can be offset against existing gross deferred tax liabilities. The remaining
deferred tax assets are nonzdmitted.

Medicare Standalone Part D and Medicare Advantage Prescripton Drug

The Company offers standalone Medicare Part D prescription drog and Medicare Advantage and
Prescription Drug (MAPD) insurance coverage under contracts with The Centers for Medicare and Medicaid
Services {(CMS). These contracts consist of an incurance component where the insurance company assumes
the nisk for individuals in exchange for a fixed premimn that is paid in part by CMS and in part by the
covered individual. This activity is reported as insurance premiums and claims. After the end of each
calendar year, for the standalone Medicare Part D and the Medicare Part D pontion of the MAPD contract,
the net gain or loss on each Part D contract is calculated and a settlement amount is determined. Based on
the agreed upon formula, a portion of any gains in excess of the target are returned to CMS and are reported
as a reduction to premium revenues. Any losses outside the agreed upon rarget result in an additional
premium payment from CMS to the Company and are reported as an increase o premium revenues.

CMS also pays 80% of all Part D net claim costs in excess of a predetermined threshold per person, per year.
Amounts received from CMS are reported as deposits and are not included in the statements of revenues and
expenses. Instead, they are reported as uninsured payments pursuant to SSAP No. 47. Uninsured Plans.
which pertains to accounting for uninsured business. The claim amounts over the threshold are reported ns
receivables due from CMS. and payments received from CMS are reported as collection of the receivable.
Lastly. for certain low-income members, CMS is responsible for part or all of the members™ cost sharing
amounts, such as deductibles. This program is known as Low Income Member Cost share. CMS pays the
Company each month an amount that is expected to cover these cost sharing amounts. The Company pays
these claims on behalf of CMS and then settles with CMS based on actual experience after the end of the
contract year. Revenues and claims under this arrangement are reported as deposits, and as such, are
excluded from the statements of revenues and expenses.
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ANNUM, STATELENT FOR THE vEAR 2022 o mg HCSC [ngurance Services Compeny

Notes to Financial Statements

In addition. CMS implemented the Coverage GAP Discount Progrem, in which the drug manufacturers
provide a 30% discount on brand drugs to Part D members in the coverage gap. CMS pays monthly cash
advances to the Company and then on & quarterly basis. after the manufacturers have reimbursed the
Cowmpany for the actual cost of the 50% discount, nets the actual cost against the next advance. Revenues
and ¢laims under this arrangement are reported as deposits and. as such, are excluded from the statements of
revenues and expenses.

Indian Health Services

Usder the New Mexico Medicaid contract, the Company is fully reimbursed by the State of New Mexico
Human Services Deparmment (HSD) for costs incurred for services of Native Americans provided by
authorized Indian Health Services (THS) providers and facilities and, accordingly. there is no insurance visk
to the Company.

D. Going Concermn

In comnection with preparing financial statements for each annual and interim reporting period.
mansgement ¢valuates whether there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Company’s ability to continue as a going concern within one year after the date
that the financial statements are available to be issued. There are no conditions or events that raise
substantial doubt about the Company s ability 1o continue as a going concem.

2. Accounting Changes and Correctlons of Errors

Subsequent to filing the 202! Annval Statement, the Company determined that ceded preminms were
understated for the New Mexico Medicaid business, which caused an overstatement of premium in the amount
of $14,000,000. Pursuant to the reinsurance agreement with Health Care Service Corporation, a Mutual Legsl
Reserve Company (HCSC), the Company ceded reinsurance premium, net of an expense allowance of 12.5%,
to HCSC. The Company also determined the New Mexico Medical Loss Ratio rebate liability was overstated,
resulting in an overstatement of administrative expenses of $2.125.000 due to the expense allowance of 12.5%
to HCSC. In addition, the Company determined benefit expenses were overstated by $9,629,043 due to
payment of an expense that was previously accrued. Therefore, in aggregate, the net loss was undersiated by
$588,003, net of tax, and is reported as a correction of error in the accompanying statement of revenue and
expenses.

SSAP No. 25, Affliiates and Other Related Parties (SSAP No. 25), and SSAP No. 43R, Loan Backed and
Snuctured Securities (SSAP No. 43R), were updated to clarify the rpplication of the existing affilite definition
and to incorporate disclosure requirements for all investments involving related parties, regardless of their
affiliation status. The revised guidance was effective upon adoption. The adopted guidance did not have a
material impact on the Company's financial position or operating results.
SSAP No. 55, Unpaid Claims, Losses and Loss Adjusnnenr Expenses, was revised to clarify that sebrogation
recoveries should be reported as a reduction of losses and/or loss adjusting expense reserves, depending on the
nature of the costs being recovered. The adoption also updated the related disclosures to isolate the reporting of
estmated salvage and subrogation and their impact on unpaid claims, losses, or associated loss adjusting
expenses. The revised gnidance was effective in 2021. The adoption of this new gwdance did not have a
material impact on the Company’s financial position or operating results.
3. Business Combinatiens end Goedwill

A. Statutory Purchase Method

Not Applicable
B. Statutory Merger

Not Appheabls

C. Assumption Reinsurance

Not Applicable
D_ Impairment Loss

Not Applicable
E. Subcomponents and Calculation of Adjusted Surplus and Total Admitted Goodwill

Not Applicable
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4. Discontinued Operations
Not Applicable
S. Investments
A. Mortgage Loans. including Mezzanine Real Estate Loans
Not Applicable
B. Debt Restructuring
Not Apphcable
C. Reverse Mortgages
Not Applicable
D. Loan-Backed Secunties

(1} Prepayment assumptions for fixed-rate agency mortgage-backed securities are determined utilizing
Mortgage Industry Advisor Committee (MIAC) Mortgage Industry Medians { MIMs). MIMs are derived
from a semimonthly dealer-consensus survey of leng-tenn prepayment projections. Prepayment
assumptions for other mortgage-backed, loan-backed and structured securities are obtained from
Moody's Analytics. Moody's applies a flat economic credit model and utilizes a vector of multiple
monthly speeds as opposed to a single speed for more robust projecuons. In instances where Moody's
projections are not available, data is obtained from Reuters which utihizes the median prepayment speed
from conmbutors” models.

() In 2022, the Company did noi recogmze any OTTIs on loan-backed secunties that are classified under
either intent to selt or under inability or lack of intent to retain the investment in the secunty for a period
of time sufficient to recover the amortized cost basis.

(3) The Company did not recopnize any OTTIs on loan-backed securities in 2022

(4) All securities with an unrealized loss (fair value is less than cost or amortized cost) for whieh an OTT]I Las
uot been recognized in earnings as a realized loss (including securities with a recognized OTTI for non-
interest related declines when a non-recognized interest related impairment remains). segregated by the
amount of time the securities have been in an wnrealized lass position, are as follows:

a. The aggregate amount of unrealized
losses:
1 Lessthan 12 months § 1975 819
2 12months orlonger  § 15,047,990
b. The aggregate related fair value of
sacurities with unrealized losses:

1 Lessthan 12months S 42,200,687
2 I2monthsorlonger §  83.762,175

(5) The Company believes that all unreahzed losses on individual securities are the result of normal price
fluctuations due to market conditions and are not an indication of OTTI Market conditions inclnde
wterest rate flucuations, credit quality. supply. and demand.

E. Dollar Repurchase Agreements and/or Secunties Lending Transactions
Not Applicable

F. Repurchase Agreements Transactions Accounted for as Secured Borrowing
Not Appheable

G. Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing

Not Applicable

264 CSI PRR-22 000085



AKNAL STATESENT FOR THE YEAR 2022 cr me HCSC Insurance Sarvices Company

Notes to Financial Statements

H. Repurchase Agreements Transactions Accounted for as a Sale
Not Apphicable
I Reverse Repurchase Agreements Transactions Accounted for as a Sale
Not Applicable
J. Real Estate
{1-5) Not Applicable
K. Low-Income Housing Tax Credits (LEHTC)
Not Applicable
L. Restricted Assets

(1) Restneted Assets (Including Pledged)

Reaxicted Ay Ctegary Crent Yaxz Prics Yexr {1 smimms 3) Restittad {1 mimm 4)

(Adurrtad & (Adunited & Tor) Cuet Yerr | Nestudurived) Ton)
Nenadvrtied) Whemadbrrribaey Incruste Curere Year Adorived | Bamicted by | Admimed
Restricted frmm | Redrictad From | (BN ) Neadpmred Remviersd | Totad Azvens Aszats

Sabject ta comtractoal obliption for which
batnlity is oot shows $ —|5 —|% —I% — 1% et L

Collateral held under ety lendmy
ipwenaath —— — o - —

'

Scbyect to cepurchase spreemenn —_ —_ _ _— —_

Scbwrct to cererie repamchase apeenect, — — —_ —_ —_

Subnect to dollaz repmchauw apwemenn —_ — _ _— —_

Submrct to dollay severse sepochase agrrensents —_ —_ _ —_ —_

Plazed under opticn ecosacts —_ —_ — —_ —_

Latter stk on sacurities nestrictad an o saie -
wxchading FHLE capinl stock — —_ —_ — —_

P ow e D

FHLE capital sock — — —_ — —

On deposit wth statey 4,292,588 4,271,113 15473 — 4,292,588

Do deposit writh othes repodatory bocie: — — —_ — —

Pladped 23 colloeral i FHLB (ochadmy asis
barking Bmding spreamat) — — — — —

- - r

Pladped 2z collieal oot captmed o other
CategoT —_ —_ —_ — —_

o Ode remicred auen 17315076 151419171 17873505 —1 17%.315.076

6. 10" 15 £4%

% Total Rmsmucted Asuaty ofa § 183607564 116571628419 17591350

-
|

F13).607.664

16.40% 17.04%

ta} Cohumn | dhided by Asset Page, Cofwmn 1, Line 2§
b} Column 3 divided by Asset Page, Colionn 3, Line 28

{2) Detatl of Assets Pledged as Collateral Not Captured in Other Categonies

Not Applicable

(3} Detail of Other Restncted Assets (Contracts that Share Simular Charactenistics. Such as Reidsurance and

Denvatives, are Reported in the Aggregate)

1 2 E] 4 3 &
Toml Geons Tond Grow Grous Adcared
{Admimed & [Adnmad & onutos TonjCarear | (Adumed s | Rnood o
Yenubrired) Tenadmined) {Dn ) | Yerr Adimad | bonadetned) Tomsl
Purimicewd o Baramd {1 etoin 1) Frmecwd Bnmredw Adndrd
{opex Yer | &om Pror Yer Toml Acwny Asurry
Desapocn of Asven
ugmmmmmmmmm 1 1NNsorels  leladein |y 1ta4008 Y 195008 1410 "o 1804 o
[T Tood (8 5 1Won)s 19261743 :w'sso_s 3 1wans0ms 110 4 1404 4o

(4) Collateral Received and Reflected as Assets Within the Reporting Entity’s Financial Starements

Not Applicable
M. Workung Capital Finance Investments
Not Applicable
N. Offseting and Netting of Assets and Liabilities
Not Applicable
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0. 5GI Securities
Not Applicable
P. Short Sales
Not Applicable

Q. Prepayment Penalty and Acceleration Fees

December 31,
2022
General Acconnt
(1) Number of CUSIPs 3
(2) Aggregate Amount of Investzent Income $ 92,598

R. Reporting Entity"s Share of Cash Pool by Asset type.
Not Applicable
§. Jaint Ventures, Partnerships and L1.Cs
A. Investments That Exceed 10% of the Admitted Assets
Not Applicable
B. Impatred Investments
Not Applicable
7. Investment Income

A. Bases. By Category of Investment Income, For Excluding (Nonadmitting) Any Investment Income Due and
Accrued

Not Applicable
B Total Ameunt Exeluded
Not Applicable
8. Derivative Instruments
A Denvatives Under SSAP No. 86 - Derivatives
Not Applicable
B. Derivatives Under SSAP No. 108 - Derivative Hedging Variable Annuity Guarantees

Not Applicable
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9. Income Taxes

A. SSAP No. 101 Paragraph 22 Disclosure

(1) The components of the net deferred tax asset/(hability) at December 31. 2022 are a5 foliows:

(a) Gross Deferred Tax Assets

Statutory Valuation Allowance Adjushnents
Adjusted Gross Deferred Tax Assets (la - b}
Deferred Tax Assers Nonadmtted

Subtotat Met Admitted Deferred Tax Assets (1c - 1d)
Deferred Tax Liabilities

Net Admitted Deferred Tax AsseviNer Deferred Tax
Liability} {le - 1)

«©
@
®)

®

1431202
(1) & {3
(Col. t+1)

Ordwnary Capital Tow)
5 B2.433.525 § 3616933 ¢ 86,050.458
81,174.57% 3,616,933 85,791,512
158,046 — 58,946
158946 —_ 258046
38,948 —_ 238546
$ -3 -5 —

The components of the net deferred tax asset/(liability) at December 31, 2021 are as follows:

{3} Gross Deferred Tax Assets

{) Starutory Valuadon Alowance Adjusements

(€} Adjusted Gross Deferred Tax Assets (1a - 1b)

{d) Deferred Tax Assers Nonadmined

(¢) Subtotal Net Admitted Deferred Tax Assets (1c - 14)
{f) Deferred Tax Lisbilities

{#) Ner Admitred Deferred Tax A sseri{Net Deferred Tax
Liability) (1e - 1)

The charge in the components of the net defarred tax asset (Liability) is as foliows:

(a) Gross Deferred Tax Assets

(b) Sratutery Valuation Allewance Adjustments

() Adjusted Gross Deferred Tax Assefs (1a- 1B}

(4) Deferred Tax Assets Nonadoined

(¢) Subtotal Ner Admitred Deferred Tax Assets (1e - 1)

(fy Deferred Tax Fiabilities

(g) Ner Admined Deferred Tax Asset/(Ner Deferred Tax
Liability) (1e - f)
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12:31:2021
16} &) ®
Col. 4+5)

Ordinary Capital Total
s 63431045 § — 8 63431045
61,120,866 — 61,329,866
2101179 —_ 2101179
2101179 —_ 2,101,17¢
353577 1,747,602 2.101.17%
$ I,?-i'?EGIJI $ (1.747.602) § -~

Change Dhuring 2022
O] L} ®
(Col. 7+8)

Ordinary Capital Total
- 19002480 $ 1616933 ¢ 22619413
2084413 3.616,933 24,461,646
(1.842.233) — {1.842.233)
(1.842,233) — 1.842,233)
(94,6313 (1.747.602) {1.842,233)
$ (1‘?4?.60235 :.?4?!602 s -
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{2} Admission Calculation Components SSAP No. 101

12/31,2022
M (] 3
{Col. 1+2)
Ordinary Capital Total

Adpussion Cateulation Components SSAF No. 101
(a} Federal Income Taxes Paid in Prior Years Recoverable
Through Eoss Carrybacks S — S — ¢ -
(b} Adiusted Gross Deferred Tax Assets Expected To Be
Realized {Exeluding The Amount Of Deferred Tax
Assets From 2(a) Above) Afier Application of the
Threshold Limitation. (The Lesser of 2(b)] and 2(b)2
Below) — — —_
1. Adpusted Gross Peferred Tax Assets Expeeted To Be
Realized Following the Balance Sheet Date —_ — —_
2. Adjusted Gross Deferred Tax Assets Aliowed per
Limitaon Threshotd XX XX 15783455

() Adjusied Gross Deferred Tax Assets (Exclading The
Amount Of Deferred Tax Assets From 2(a) and 2{b)

above) QOffser by Gross Deferred Tax Liabilities 258,946 — 258,946
(d) Deferred Tax Assets Admined as the result of
application of 33AP No. 101 Toral {2(a}+2(b)+2(c)) $ .’._53,946 $ — % 258,946
12/31/2021
@ 5} (6)
{Col. 4+5)
Ordinary Capital Total

Admisston Calculaton Components S3AP Na. 101

(8) Federa! [acome Taxes Paid in Prior Years Recoverable
Through Loss Carrybacks H — 3 — 5 —_
(b) Adjusted Gross Deferred Tax Assets Expected To Be
Realized (Excluding The Amotnt Of Deferred Tax
Assets From 2(a) Above) Afier Application of the
Threshold Limitation. (The Lesser of 2(b}1 and 2(b)2
Below) — — —
1. Adpsied Gross Deferred Tax Assets Expecied To Be
Realized Following the Balance Sheet Date — —_ —
1. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold XXX KX 25877954
(¢) Adjusted Gross Deferred Tax Assets (Excluding The
Amount Of Deferred Tax Assets From 2(a) and 2(b)

above) Offset by Gross Deferred Tax Liabilines 2,101,179 — 2,101,179
(d) Deferred Tax Assets Admined as the result of
application of SSAP No. 101 Total (2{a)y+2(b)+2(c)) s 2101179 § — § 2106179
Change Duning 2022
D 8 &)
{Col. 7+8)
Ordinary Capital Total

Admussion Calculation Components SSAP Neo. 161
(a} Federal Income Taxes Paid ins Prior Years Recoverable
Through Loss Carrybacks s - 5 — 8 —
(b} Adjusted Gross Deferred Tax Assets Expected To Be
Realized (Exciuding The Amount Of Deferved Tax
Assets From 2(n) Above) Afier Application of the
Threshold Lunitarion. (The Lesser of 2(b)t and 2(b)2
Below) — — —
1. Adjusted Gross Deferred Tax Assets Expected To Be
Realized Following the Balance Sheer Date -_— —_ —_
2. Adjusted Gross Deferred Tax Assets AHlowead per
Limitaticn Threshold b.8.4.4 b b6 (£0.094.499)
(<) Adjusted Gross Deferred Tax Assets (Excluding The
Amount Of Deferred Tax Assers From X(a) and 2(b)

above) Offset by Gross Deferred Tax Liabidites (1.B42,233) — {1,842 233)
() Deferred Tax Assets Adaurted as the result of
applscation of SSAP No. 1¢1 Toral (2(ar+2{bH2e)} §  (.8Rnns —§ (1842233
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(3} The followg table provides the authorized contro! level nsk-based capiial rauo percentage and the
amount of adjusted capital and surplus. excluding deferred ta2x assets. used to determine the recovery
period and threshold limtation amounts under SSAP No. 101 paragraphs 11ba and 11.ba as of
December 31:

2032 2021
{a) Ratio Percentage Used To Determine Recovery Period
And Theeshold Limitation Amount 334 %4 544 oy
(b) Amonnt Of Adjusted Capiral And Surplus Used To
Determine Recovery Period And Threshold Limiration tn {S 105.223.030 {5 172.519.696
()Y Above

(4) Impact of Tax Planning Strategies

12172022 123172011 2021 Chnage
{1 @ &) & ) &

€13 {Col 2.4}
Ordinary Capital Ordinary Cagiral Ordinary Capital

(a} Determinstion of Adjusted Grow Defared Tax
Assets tnd Net Admitted Deferred Tax Asiwty.
By Tax Character As 3 Percentagn.
1 Adpsted Groos DTAs Amomt From Nate
QAl) $ 1586 3 —  SIAF 5 —  WI1R2N) § —
2 Percentape Of Adjusted Gross DTAL By
Tax Character Anritotable to the Enpact of

Tax Pleoning Strategies 0.00 % .00 % .00 % 000 % .00 % 000 %
3 Net Admired Adjusted Gross DTAs
Amount frem Note $A1(¢) § 158946 3 — 52101319 53—  S1B42.233) § —

4 Perceotage Of New Admimted Adpated
Groas DTAs By Tax Chanacter Admitted
Because Of The Impact Of Tox Plenning
Strategies 0.00 % 0.00 % 0.00 0.00 *» 0.00 % 0.00 %

(b) Does the Company s tax-planning strategies include the use of reinsurance? Yes_ No X
B. 5SAP No 101 Paragraph 23 Disclosure

At Decernber 31, 2022 and 2021, the Company had o warecognized deferred tax liabilities.

C. SSAP No. 101 Paragraph 24 Disclosure

Current mcome taxes mcurred consist of the following major components:

(1) Current Income Tax

m [ &

Cal(1-2)
12,31,2022 123172021 Change

1 Federal $ (F36204) § (204904881 3 12944154
b Foreiga — — -
¢ Sehroml (.53620) (20490488} 12,944,194
d. Federal mcone tax o oot capsal gems 451 27.339 (26.875)
¢ Uhlization of capitsl boss carry-forwards —_ —_ —
£ Orher — — —
g Federsl ad foeign income taxes wewamed $ (7545833 § (20463149 § 12917316

The Inflation Reduction Act was enacted on August 16. 2022 and includes a 15% corporate allemative
minymum tax (CAMT) for applicable corporations which is effective for tax years beginning after 2022. The
Company is part of an affiliated group of companies filing a consolidated federal income fax returu with its
parent. Health Care Service Corporation, 2 Mutual Legal Reserve Company which has determined i is an
applicable corporation and expects to be subject to and liable for CAMT in 2023. As the method of tax
allocation among the companies is made prisanly on a separate-entity bas:s, the Company has determined that
it does not expect to be liable for CAMT in 2033,
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The 1ax effects of the change in temporary differences that give rise 1o significant portions of the deferred tax

assets and deferred tax liabilities are as follows:

) ) )
Cal.(1-2)
12342022 12:35:2001 Change
2. Defenied Txx Assets.
(1) Ordizary:
(1) Discaumting of unpid losses H 8378924 5 3783889 S 4.595,035
(2) Unrearied premiiton reserve 31920 nEdN 107,751
(3) Capital md soplios resenes 34692430 7147950 (4.055,5200
(4) Imvestments 1.671 — 14471
(5) Defimed acquisition costs - - -
(8) Czpital and sarplus dividends scerast - — -
(7 Fiaed assens - - -
(8) Compenation and benefits seerul - - -
(9) Pension acerual - - -
() Reetivables - nonadmamed 183.030 134,083 48937
(1)) Net operating loss cxmyfarorard 61,037,852 41.218.691 13.819.161
(§2) Tax evec carry-forwasd - - -
(13) Onbeer (inchsding iepns 5% of toml ardmary ty assen) —_ — -
(14) Contingenst Eiatntitics 160,561 105,645 55,516
(15) Allowmnes forr donbtfisl aceounrs 646 835 +.229 906 +416.98
{16) Banefit Pl AML (OCT)
{17) Intengible assets - - -
(99) Subental £2.433.525 63,431,043 14002 480
m) & v valation all i $ 82174579 § 61329866 § 20544713
{€} Nomsdmited s — 3 — 3 —
(8) Admitted prdmary deferred B susets (2609 . b - 3} 3 186 5 210107 § {1.842233)
(¢) Capinl:
{1) Invest 3 -3 -3 -
{2) Net caprtal loss canyforeasd - - -
(3} Rl eatane - - —_
{4} Unrealized prms/losses 31516933 _ 1616933
{5) Other (mehading iremm <5% of 1ol cxpinal trx aserts) s — 3 — 3 —
(99) Subtota! $ 34615933 5 — 5 3616933
fy S ¥ vahuatio ll -] 14616933 —_ 3516013
(2) Nemadmined - — —
{b) Admitred e1pita) defrrred tax dnsets (199 - (- 2g) 3 — $ — § —
(i) Adduitted deferned e osens (2d + 5 58946 5 2100079 § 1,542,233
3. Deferped Tas Liabidices:
(a) Ordinary:
1) Invesunents 1 -3 117679 § (11767
{2 Fixed aasens - - -
{3) Defirred mnd uncollected preming - - -
{4 Caprinat 2ol surplus reserie - - -
{5) Oxber (eloding tems <5% of rowl ordinary tax Habititres) - —_ -
{6) Prepaid Expenses 183.030 1344677 18353
{7 TCIA trensitional discourzmg of See 846 5 75916 % 013 % (25,305)
(99) Subotal - 15946 S 331577 % {94,621
() Capital:
{1y vestments — 1747602 {1,747,603)
{2y Beat estate - - -
{3) Orber (nchoding items <$%» of tofel capital t=x batalines) S — 3§ — § —
(59) Subtetal [] — 3 1.747.502 § {L.747,602)
(¢} Deferred o Eabdines (3299 - 3699) 15RM6 2101079 {1,842.233)
4. Net deferved tax aveets Liahbitias (- 3¢} 5 -3 — % —
The change in net deferred wocome taxes is comprised of the foltowing:
01 2021 Change
Total of adjusted gross deferred rax assels. including
valuation allowance b 158046 8 2101179 8 (1842233
Total of all deferred tax Liabilities 158.946 2101179 (1.842,233)
Net deferred tax asset }H — 5 — % _
Less: Change in unrealized capital gainslosses & benefit plan
AMIL 1,247,602
Change wn benefif plans —
Change 10 defermed tax assel recorded m surplus $ gl,?-ﬁ_ﬁﬁ:!

26.10
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D. SSAP No. 101 Paragraph 25 Disclosure

The provision for federal income taxes mewrred 15 differeat from that which would be obtained by applywg
the statutory federal income tax rate to income before income taxes. The sigmficant items causing this
difference for 2022 are as follows:

; Effectine
Descnption Armount Tas Rate
Pr pated 3t Eaory rate $ (23.197.030) 11.0 4
Prics Year Troe-Up 1,004,499 209
Change in Nonadmitied Awsets (3450415) 10
Change i Valiation Allowzace 0843713 (18.9)
Cthar 2 Q0
Total 3 (.798.230) 53 %9
Federal Invome Taxes Incmored 5 {7.545,833) 5.8 43
Chinge in et deferred income fxes 1.747.602 1.9
Total statutory meome taxes 3 (5.798.231) 5244

E. $5AP No. 101 Paragraph 76 Disclosure

{1} As of December 31. 2022, the Company had tax benefits from operating Ioss carryforwards of $8.241
from the 2003 tax year, $98.489 from the 2005 tax year, 51,012,864 from the 2014 tax year, $472 861
from the 20135 tax vear, $87,151 from the 2016 tax year, $734,510 from the 2017 tax year, $13,007,676
from the 2013 tax year, $28,751.054 from the 2019 1ax year, $2,048,838 from the 2020 tax year, and
$14,816,163 from the 2022 tax year which are expected to expire in 2023, 2025, 2034, 2035, 2036,
2037, 2038, 2039, 2040 and 2042, respectively.

(2) There were no federal income taxes ineurred in the current year and the preceding two years, which are
available for recoupment i the event of future net losses,

(3) The Company has not made any protective tax deposits under IRC §6603 of which it reasonably expects
to recover in a subsequent period.

F. SSAP No. 101 Paragraph 28 Disclosure
The Company is included in the consohdated federal income 1ax return with its parent, Health Care Service

Corporation. 2 Mutual Legal Reserve Company (HCSC). The following entities are included n the
consolidated federal income tax retum:

Health Care Service Corporanan, » Munal Legal Reserve Company HCSC svestments. 11C

503 Inserance Company HCSCITC.LLC

CMH Technolegy Snbaduary, 11C HCSC Purchawing L1C

Dearborn Life L Company (DLIC) HOSC-Sapim L 11C

Dearbort Naticoal Life I e Company of New York BCSC Venrares, fnc. (HCSCV)

Denta) Merwak of America. LLC (DNoA) Blincis Blne Cross Blee Shisld Insrenee Comtpany (IL FPOY
Dexiral Selaticas, Inc. Tanovists, LLC (Trnovista)

Dentehax L1C Medecisicn, Ine. (Medeish

GHS Geprral Invuraner Agency. Inc. South Water [nsurance Comupry

GHS Health Matmtensmee Orprizaticn, Ing, {GHS HMO or Bluelmes} Texxs Boe Cross Blne Shield Insunnte Company {TX PPO)
GHS Losurancs Company (GHSIC) Trustmark Health Benefity, lnc.

G51 Health LIC USB HTC Fund 2017-2. LLC

HCSC Imsunrooe Services Campany (HISC) USB RETC Fuad 3017-2, LLC

The method of allocation between the companies is subject to a written a2greement, approved by the
Company's Board of Directors. whereby allocation is made primarily on a separate return basis. with a
current credit for net operating losses or other items utilized in the consolidated refum. Pursuant to this
agreement. the Company has the enforceable right to recoup federal incomie taxes paid in prior years in the
event of future net losses. winch it may incur, or to recoup its net losses camied forward as an offset to future
net income subject to federal income laxes.

6.1 CSI PRR-22 000092



ANsaL STATERENT FOR TE YEAR 2022 or ne HC8G Ingurance Services Gompany

Notes to Financial Statements
G. SSAP No. 101 Paragraph 27 Disclosure

The Company has no material positions for which management believes it is reasonably possible that the
total Liability will significantly increase within twelve months of the reporting date. As of December 31.
2022 management considers the Company s open tax years to waclude returns filed for 2015 through 2017,
2019 through 2021, as well as the return that will be filed for 2022,

H. Repatriation Transition Tax (RTT)
Not Applicable
1. Ahernative Minimum Tax (AMT) Credit

The Company has no AMT credits as of Decemtber 31, 2022 and 2021,

10. Information Conceraing Parent, Subsldiaries, Affillates and Other Related Parties
A. Nature of Relationship
The Company is directly owned by HCSC. an Ilhnois domiciled company.

In addition. the Company has a master service agreement with Prime, & third-party PBM, to perform certain
claims processing and customer services for the Company’s busimess. Prime is partially owned by HCSC.

B. Description of the Transactions

HCSC made cash capital contributions in the amount of $80,000,000 and $40,000,000 to the Company in
2022 and 2021, respectively.

Effective January 1, 2019, the Company entered into a reinsurance agreement with its parent, HCSC, in
which HCSC shall assume 100% of the Company’s total incurred medical liabikity for dates of service
beginning January 1. 2019 through December 31, 2022, under the Company's New Mexico Medicaid
agreemert with HSD. The Company shall pay a reinsurance premium. net of an expense allowance, in an
amount equal to a percentage of all Medicaid premiums earmed under the HSD agreement. for the earned
period beginning January 1, 2019 through December 31, 2022, The agreement repriced annually. For 2032
and 2021, the percentage was 84.1% and 87.5%, respectively. Effective January 1, 2023, an assignment
agreement between the Company and HCSC was approved by HSD in which the Company assigned its
Medicaid agreement with HSD to HCSC on a prospective basis,

C. Transachions with related parties who are not reparted on Schedule Y
Not Applicable

D. Amounts due from or to related parties as of the date of each balance sheet presented and. if not otherwise
apparest. the terms and manner of settlement.

The Compeay reported net amounts due to HCSC of $350,244,854 and $371,387,630 at December 31, 2022
ned 2021, respectively. The amount due to HCSC is related to sdministrative fees due to HCSC in addition
to claims paid on the Company’s behalf.

At December 31, 2022, the Company reported amounts due from GHSIC primarily for claims paid on its
behalf of $3,890.037. At December 31, 2021, the Company reported amounts due to GHSIC for amounts
collected on its behalf, primariiy related to coverage gap discounts from the manufacturers of $801.753.

At December 31. 2022 and 2021. the Company reported amounts due from GHS HMO primarily for claims
paid o its behalf of $338 853 and $113.217, respectively.

Al December 31, 2022 and 3021, the Company reported amounts due to IL PPO for amouats collected on
its behalf, primarily related to coverage gap discounts from the manufacturers. of 483,212 and $170,858,
respectively.

The Company reported amounts due to Prime of $6.590.196 and $4,833.264 at December 31, 2022 and
2021, respeciively.

E. Material Management or Service Contracts and Cost-Sharing Arrangements
The Company and HCSC are parties o an admimistrative services agreement under which HCSC provides

certain manageriel. technical, and marketing services. During 2022 and 2021, the total amounts billed by
HCSC. based upon actual costs incumed were $198.751.932 and $211.237.253, respectively.
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The Company has a master services agreement with Prime to perform certain claims processing and
customer services for the Company. During Y022 and 2021. the totel amounts billed by Prime for incurred
expenses were $28.430.371 and $27.206,120. respectively.

F. Guarantees/Undertakings
HCSC has guaranteed, to the full extent of its assets, all the contractual and financial obligations of the
Company to its customters in order for the Company to be licensed by the Bive Cross and Blue Shield
Associanion. If the Company ceases opemations, HCSC is required to provide coverage to the Company's
subseribers without consideration of heatth status.
G, Control Relationships
Refer to Schedule Y.
H. Amount deducted from the Value of an Upstream Intermediate Entity or Ulimate Pareat Owned
Not Applicable
1. Investatents in Subsidiary, Controlled and Affiliated (SCA) enfities that Exceed 10% of Admitted Assets
Not Applicable
1. Impairment of SCA entities
Not Applicable
K. Investments in foreign insurance subsidiaries
Not Applicable
L. Investment in a downstream noninsurance holding company
Not Applicable
M. All SCA investments
Not Applicable
N. Investnents i Insurance SCAs Audited Starutery Equiry Refleets a Departure from NAIC Guidance
Not Applicable
O. SCA and SSAP No. 48 Entity Loss Tracking
Not Applicable
11. Debt
A. Debt and Holding Company Obligations. including Capital Notes
Not Applicable
B. Federal Home Loan Bank (FHLB) Agreements
Not Applicable

12. Retirement Plons, Deferred Compensation, Pastemployment Benefits and Cempensated Absences and
Other Postretirement Beneflt Plans.

Not Applicable, The Company does not have employees.
13. Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

A. The number of shares of each class of capital siock authorized, issued and ourstanding as of the balance
sheet date and the par value or stated value of each elass.

The Company has 500 shares. at $5,000 par value. of common stock authorized. issued and outstanding.
All shares are held by the Company’s parent. HCSC.
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B. The dividend rate, liquidation value and redemption schedule (including prices and dates) of any preferred
stock issues.

Not Applicable

C. Dividend restrictions. if any, and an indication if the dividends are comulative.
The maximum dividends which can be paid by an insurance company domiciled in the State of Illinois to
sharcholders without prior approval of the Insurance Commissioner is subject to restrictions relating to
statutory surplus and net gain from operations. Statutory surplus at December 31, 2022 was $105,223,030
and the net loss at December 31, 2022 was $102,916,215. The Company would not be permitted to pay
dividends in 2023 because it is reporting negative unassigned funds.

D. The dates and amounts of dividends paid. Note for each payment whether the dividend was ordinary or
extraordinary.

Not Applicable
E. The portion of the reporting entity’s profits that may be paid as ordinary dividends to stockholders.
Not Apphcable

F. A description of any restrictions placed on unassigned funds (surplus), including for whom the surplus is
being held.

Not Appheable

G. For mutual reciprocals. and similarly organized entities, the total amount of advances 1o surplus oot repaid,
if any.

Not Applicable

H. The ol amount of stock held by the reporting entity, including steck of affiliated entities, for special
Purposes.

Not Applicable
I. Changes in balances of any special surplus funds from the prior period.
Not Applicsble
J. The portion of unassigned funds (surplus) represented or reduced by cumwulative unrealized gains and losses.

Net unrealized loss of $17,223,490 and net unrealized pain of $8.321.915 as of December 31, 2022 and
2021, respectively.

K. Sumplus Notes
Not Applicable
L. Quasi-Reorganizanons
Not Applicable
M. Effective date of Quasi-reorganization
Not Applicable
14, Liabitities, Contingencies and Assessments
A. Contingent Commitments
Not Applicable
B. Assessments
(1) In 2022 and 2021, the Company incurred $48,496,736 and 340,260,625 respectively. for health insurance
risk pool assessments and health exchange assessments. The Company pays estimated assessments in the
year meurred. At Drecember 31, 2022 and 2021 assessments accrued and unpatd were $6,315.597 and

$9.629.043, respectively. Per note 2. comection of emor, the 2021 $9.629.043 unpaid balaace should
have been $0.
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(]
2. Assets recognized from paid and accrued premium tax offsets and

policy surcharges prier year-end $ 14,509 900
b. Decreases current year:
Credits Utilszed $ —

¢ Increases curent year
Accruals 2128440

d. Assets recognized from paid and accrusd premiom tax offsers and
policy surcharges current year-end _ $ 16,638,340

(3) The Company did not have any guarantee fund assessments due to insolvency for 2022 or 2021,
€. Gain Contingenctes
Not Applicable
D. Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming froms Lawsuits

No clamms related 1o extra contractual obligations and bad faith losses stemmimng from lawsuits were
matenal, individualiy or w1 the aggregate.

E. Joint and Several Liabilities
Not Applicable
F. All Other Contingencies

The Company is frequently made party to a variety of legal proceedings, investigations, audits and claims,
including the specific matters described below. These legal proceedings include elaims of or relating to bad
faith, claims processing. noncompliance with state and federal regulatory regimes, failure to timely or
appropriately pay or administer clauns and benefits, rescission of insurance coverage, anticompetitive
practices, general contractual matters, intellectual property lihgation and employment hitigation. Some of
these legal proceedings are or are purported to be class actions or derivative claims. The Company is
defending itself against the claims brought in these matters.

Where available information indicates that 1t is probable that a loss has been incurred, and said loss can be
reasonably estimated, the Company accrues for the estimated loss by a charge to operations. However. it is
not always possible to determine whether a loss is probable and estimable. Furthermore, due to the
uncertainties regarding these matters, there is no guarantee that the final resolutions will not exceed the
accrued amounts. As of December 31, 2023, the Company has appropriately considered the impact of these
matters within its financial statements.

United States ex rel. Kuriyan Litigation

United States ex rel. Koriyan v. Health Care Service Corporation, et al.. Case No. 1:16-cv-01148-JB-KK.
On October 18, 2016, relator Jacob Kuriyan filed a complaint in the United States Distnet Court for New
Mexico on behalf of the United States and the State of New Mexico against HCSC, Molina Healtheare of
New Mexico, Inc., Presbyterian Health Plan, Ine. and United Healthcare of New Mexico, Inc. An amended
complamnt was filed on November 17, 2016. The relator alleges that each of the defendants served as a
Managed Care Organization (MCO) for New Mexico's Medicaid program in 2014 The relator contends
that each of the MCOs failed 1o meet the minimum 85 percent medical expense ratio in 2014 and failed to
remit the balance to the state of New Mexico. Relator further alleges that those dollars were uitimately
recouped by the state of New Mexico.

The relator alleges that the MCOs. w1 total. improperly retamed overpayments of over $200 mullion. The
relator asserts claims under the False Claims Act. the New Mexico Medicaid False Claims Act, and the New
Mexico Fraud Against Taxpayers Act. On December 4, 2018, the United States and the state of New Mexico
declined to intervene in the lawsuit, and the lawsuit was uasealed on December 12, 2018,

Several amended complaints were filed On Apnl 28, 2022, the Court entered a scheduling order. Discovery
is now closed. The United States and the State of New Mexico filed motions for summary judgment on the
public disclosure bar and with respect to relator’s request for an alternate remedy. The court heard oral
arguments on those motions on October 28. 2022 and also vacated the tnial date.

The court reserved ruling on the motions for sumrary judgment and referred the matter to the magisrate for

a report aud recommendation. A new trial date bas oot been set yet. Relator's counsel was granted leave to
withdraw on December 28. 2022 and relator is now proceeding pro se.
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M.G v. Scrase Litigndion

M.G. v. Scrase, et al.. Case No., 1:22.ev-0325. On April 28. 2022, three minor children by and through thewr
parents and Disability Rights New Mexico, Inc., an organizational plaintiff allegedly authorized by law to
represent and/or advocate on behalf of medically fragile Medicaid beueficiaries, filed a complant in the
United States District Court for the District of New Mexico against the Company. Presbytenan Health Plan.
Inc.. Western Sky communicate Care, Inc., The State of New Mexico Humen Services Depariment. and
David Scrase (the Secretary for the Human Services Department). The action alleges that each of the non-
goveramental defendants served as an MCO for New Mexico's Medicaid program and failed to provide a
putative class of Medicaid-eligible minor children with the number of in-home private dufy nursing hours of
care called for in their Individualized Service Plan conducted by the University of New Mexico Center for
Development and Disability. Based on these allegations. plaintiffs assert a third-party beneficiary claim
against the Company for breach of its Medicaid Mansged Care Services Agreement with the State of New
Mexico.

The action also alleges that the government defendants breached the Medicaid Managed Care Services
Agreement. violated the Americans with Disabilities Act. violated Section 504 of the Rehabilitation Act (29
U.S.C. § 794), violated Section 1557 of the Patient Protection and Affordable Care Act (42 U.S.C. § 1B116).
and violated 42 U.S.C. § 1396 by oot making sure that the non-govemmental defendants provided the
required sumber of in-home private duty nursing hours of care to the putative class members.

Based on these allegations, plaintiffs seek an award requirtng the Company to firnish and fulfill authorized
private-duty nursing howrs, as well as nominal and punitive damages, attorney’s fees. and expenses.

On July 15. 2022, the MCO Defendants, including the Company, filed a moton to dismiss the complamnt in
its entirety. That motion was fully briefed as of October 4, 2022, and the Court granted the motion on
October 27, 2022 dismissing the MCO Defendants, including the Company, with prejudice.

The case is proceeding as to the remaining defendants and the Plaintiffs have moved for permission to take
an immediate appeal of the Order dismissing the MCO Defendants. Plaintiffs” motion is fully briefed but
has not yet been decided by the Court.

Goversment Investigations, Audits and Reviews

The Company bas been involved or is currently involved 1n variows governmental investigations, audits and
reviews. These include rounhne, repular and special investigations. audits and reviews by CMS, state
insurance departments. state attorneys general, the Office of Civil Rights, U.S. Congressional committees,
the U.S. Department of Labor, and other goverunental authorities. Certain of the Company’s business
practices have heen reviewed or are currently under review, including the payment of pharmacy rebates,
certain claims processing practices. compliance with various state uncisimed property laws, among other
matters.
The outcome of any current or future litigation or governmental investigations, audits, and reviews.
including the matters described above. cannot be accurately predicted, ner can the Company predict any
resulting judgments, penalties, fines, or other sanctions that may be imposed at the discretion of federal or
state regulatory authorities or because of actions by third parties. The Company believes that any Lability
that may result from any of these actions is unlikely to have a material adverse effect on the Company's
financial position or results of operations.
15. Leases

A. Lessee Leasing Armangements
Not Applicable

B. Lessor Legsing Arrangements
Not Applicable

16. lnformation about Finsnelal Instruments with Off-Balance Sheet Risk and Financial Instruments with
Concentratans of Credit Risk

Net Appliceble
17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
A, Transfer of Receivables Reported as Sales

Not Applicable

28.16 CSI PRR-22 000097



ANURL STATEMENT FOR T+E YEAR 2022 of me HCSC Insurance Services Company

Notes to Financial Statements

B. Transfer and Servicing of Financial Assets
Not Applicable
C. Wash Sales

Not Applicable

18. Gain or Loss to the Reporting Entity from Uninsured Plons and the Uninsared Portion of Partiolly
Insured Plans

A. Admumsstrative Services Only Plans (ASO)

The claim payments related to standalone Medicare Part D and MAPE's ASQ uniasured plans and the
uamsured portion of partially insured plans 15 as follows dunng 2022

Description
Uninsured
ASQ Portion of
Uninsured Parually
Plans Insured Plans | Total ASO
a Net reimbursement for administrative expenses
{wchnding admimserative fees) in excess of actual
axpenses ] —|3 —|s —
b. Total net other mcome or expenses (including
interest paid to or received from plans) — — =
c. Net gain or loss from operations (a+b) — - -
d. Toral elzim payment volume $ —| $280.0607,381 | $280.007.381

CMS paid the Company an estuated monthly deposit under the Company's standalone Medicare Part D
Drug contract and for its MAPD contracts for low income cost sharng (LICS) and Reinsurance claims.
These LIS and Reinswance claims are the financial responsibility of CMS. For 2022 and 2021 the
monthly estimated payments received by the Company from CMS were lower than the actual claim
payments made on behalf of CMS. This resulted in a receivable of $22,323,501 and $37.419.437 at
December 31, 2022 and 2021, respectively, which is included in assets as amounts receivable relating to
uninsured plans.

B. ASC Plans

The gain (loss) from operations from ASC wunsured plans and the uninsured portion of partially insured
plans was as follows during 2022

Deseripnon Uninsured
Portion of
ASC Parnalty
Uninsured Insured
Pians Plans Tortal ASC
i Giross reimbursement for medical cost incumved $ 198030646 $118.397 318 $316.427 054
Gross admimistrative fees acerued 2572485 o 1573455
Chher income or expenses (incheding interest payd o
or received from plans) — - —
d. Gross expenses incrred {claims and administrative) 208,430,382 | 118397318 324,827,700
Total get gaun (loss) from operations $  (7.827.181)S — % (7.827.281)

C. Medicare or Other Simlarly Structured Cost-Based Reimbursement Contracts
Not Applicable
19. Direct Preminm Written/Praduced by Managing General Agents/Third Party Administrators

Not Applicable
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20. Fair Value Measurements

A. Fair Value Measurement Techutques and Inputs

The Company's financial assets and babilities camed at fair value have been classified. for disclosure
putposes, based on a hierarchy that gives the highest ranking to fair values detennined using unadjusted
quoted prices w active markets for identical assets and Liabiiities (Level 1) and the lowest rapking to fair
values determined using methodologies and models with unobservable inputs (Level 3). An asset's or a
liability's classification is based on the lowest-level input that is significant to its measurement. For
example. a Level 3 fair value measurement may include mputs that are both observable (Levels | and 2) and
unobservable (Level 3). There were no changes in valuation techniques from the prior peried.

The levels of the fair value huerarchy are as follows. as defined by $SAP No. 160R. Far Value, are as

follows:
Level Input Definltion

Level 1 - Inputs are unadjusted quoted prices for identical assets and liabilities in active markets accessible
at the measurement date.

Level 2~ Inputs include quoted prices for similar assets or liabilities in active markets, guoted prices from
those willing to trade in markets that are not active, or other inputs that are observable or can be
corroborated by market data for the term of the instrument. Such inputs include market teress
rates and volatilines. spreads. and yield curves.

Level 3 - Certain inputs are unobservable (supported by little or no market achviry) end significant 1o the

fair value measurement. Unobservable inpuis reflect the Company s best estimate of what
hypothetical market participants would use to determine a transaction price for the asset or
liability at the reporting date.

Ner Asset Vaiue
NAV) —

NAYV per share is the amount of net assets attributable to each share of capital stock (other than
SEIMOT equity secusities. that is, preferred stock) outstanding at the close of the period. It excludes
the effects of assuming conversion of cutstanding convertible secunties. whether or not their
conversion would have a diluting effect.

(1) Fair Value Measurements at Reporting Date

The following table summarizes fair value measurements by level as of December 31, 2622 for
financial instruments carried at fasr value on a recurring basis:

Deseription fer each class of asset or Net Asset
habilizy (Level 1) {Level 2) (Level3) Valee (NAV) Total
a. Assets at fair value
Bonds $ 161602203 % — 8 — 5 — § 161602203
Money Marker Murual Funds - - — 14143975 144.143.975
Total assets at fair value $ 161602203 $ - — $144.143975 § 305.746,178
b. Liabilines at fair value H — 3 -3 — - -
Total Liabaliries at fasr value L] -3 — 5 - -3 -

The following table summarizes fair value measurements by levet as of December 31. 2021 for
financial instruments carried at fair value on a recurring basis:
Descripnion for each class of asset Net Asset
or habilicy (Levell)  (Level?) (Leveld) Value (NAV) Toml
a. Assers at fair value
Bonds $187.155.305 § — % — 3 — § 187.155.305
Money Market Mutual Funds — — —~ 63,908,852 63,908,852
Total assets at fair value $187.155.305 & — % —~ § 63.908.852 § 2510684157
b. Lizbilinies at fair value 5 — % — § — S — 3 -
Total liabilities at fair value s — 5 — 5 — 5 -3 —_
(2 (5) Not Applicable
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B. Other Fair Value Disclosures
Not Apphcable
C. Fair Value of All Financial Instrunents

The following table provides the aggrepate fair value for all financial instruments, excluding those
accounted for under the equity method. by fair value hierarchy level as of December 31, 2022:

Nat
Type of Practicable
Flaaneial Aggregae Admiirred Net Asser {Carrving
Instrament Failr Valoe Assels (Level 1) {Level 1) {Level 3} Value (¥AV) Yalue)
Bends $ 443346910 $480,734.138 $161.602203 § 281744707 § — 3 — 3 —
Money Market
Munzsal Fands 144,143,975 144,143,975 — — —  1H.143.875 —
Total £ 587400885 $6M4878.113 S161.602203 § 281744707 ¢ — S1H.143975 § -

The following table provides the aggregate fair value for all financial mstruments, excluding those
accounted for under the equity method, by fair value hierarchy level as of December 31, 2021:

Nat

Type of Net Asset  Praetieable
Finanelal Aggregare Admirted Value {Carrying
Enserument Fair Value Assets {Level 1) {(Level2}  (Level 3) {NAV) Valoe)
Bonds $ 4955204398 SH9BFO7751 § 187355305 § 308365183 § -5 — 3 -
Money Marker
Munial Funds 53,908,852 63908852 — — — 63908832 —
Tosal § 559429340 € 562,706,603 § 187155305 § 308,365,183 § — S 63908852 § -

D. Explanation 1f Fair Value is not practicable
Not Applicable
E. Investments camed at NAV probable of being sold at amount different than NAV per share
Not Applicable
21. Other [tems
A, Unusnal or Infrequent Items
COVID-12 Coronavirus Pandemic (pandemic) and Other Regulatory Matters

The Public Health Emergency (PHE) declared by the Secretary of the US. Department of Health end
Human Services (HHS) on January 31, 2020, due to the pandemie, sets the effective peried for certain of the
requirements estabiished through federal COVID-1% legislation. The PHE remains ongoing aand continues at
least through Aprl, 2023. As the pandemic continues to evolve, the extent of the impact will depend on
future developments, and could resulr in the Company experiencing reduced revenue, increased claims
activity, operational changes, increased administrative expenses, investment losses, and/or reduced cash
flow, as well as other indirect adverse financial effects due to similar issues experienced by members, group
customers, providers, or other stakeholders. In respoase to the pandemic, the Company is supporfing us
members through various measures such waiving cost share for testing to diagnese COVID-19 or for
testing-related visits to in-neiwork providers.

Federal and state legislation has been enacted in response to the pandemic. The federal govemment enacted
the Coronavims Preparedness and Response Supplemental Appropriations Act the Families First
Coronavirus Response Act (FFCRA); and the Coronavirus Aid, Relief, and Economic Security Act (CARES
Act) in March 2020, and Frequently Asked Questions (FAQs) about ACA Implementation Part 51, FFCRA
and CARES Act Implementation released January 10, 2022. These acts and FAQs include prohibitions on
prior authorization and cost-sharing for certain items and services related to COVID-19 tests and testing
related visits. including coverage of over the counter (OTC) COVID-19 tests. The Company has
implemented OTC test coverage via the pharmacy benefit.

In December 2020, the Consolidated Appropriations Act of 2021 was enacted. The bill contams a number of
provisions that may have a material effect upon the Company s business, includmg procedures and ecoverage
requirements related to surprise medical bills and new mandates for continuity of care for certain patients.
price companson tools. disclosure of broker compensation and repotting on pharmacy benefits and drug
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costs. While the effective dates of the Consolidated Appropriations Act provisions vary, many of the health-
plan-related requirements of the Consolidated Appropriations Act of 2021 went into effect on January 1.
2022, Additionally. the Coansolidated Appropriations Act of 2022 temporarily extends federal telehealth
flexibilities for 151 days following the expiration of the COVID-19 PHE.
In March 2021, the American Rescue Plan Aet of 2021 was enacted. This Act provided a $1.9 trillien
economic stimulus to support a vanety of mitiatives. including, but not limited to, elimination of the 400%
of federal poverty level cap on Affordable Care Act (ACA) advance premium tax credit (APTC). The
enhanced APTCs are set 1o expire after 2022 Extending them further will require congressional legislation.
Regulatory changes have also been enacted, which could have a sigmficant impact on health benefits,
consumer eligibility for public programs. and the Company’s cash flows. including mandated expansion of
premium payment terms., the time period for which claims can be denied for lack of payment. mapdates
related to payment levels to providers, additional consumer enrollment windows, and an increased ability to
provide services through telehealth. The Company provided extensions to premium payment terms in certain
situations and worked closely with state regulators that are mandating or requesting such relief.
Because the state and federal legal and regulatory landscape is evolving during the pandemic, the Company
will continue to evaluate and update its responses related to the pandemic. As of the date of issuance, the
pandemic is still evolving and thus there is significant uncertainty as to its ultimate impact on the Company.
B. Troubled Debt Restructuring: Debtors
Not Applicable
C. Other Disclosures
Comment on General Interrogatories Part 2 — Health Interrogatories 11.3 and 11.4 munimum net werth of
$1,500,000 required by State of Illinois: Illinois risk-based capital provisions may require substantially
more get worth. Other states may also have minimum net worth requirements that apply to a fereign insurer.
D. Business Interruption Insurance Recoveries

Not Applicable
E. State Transferable and Noa-transferable Tax Credits
Not Applicable
F. Subprime-Mortgage-Related Risk Exposure
(1) The Company has defined its sub-ptime related risk exposure as any investment which has exposure to
underlying residential mortgage loans where the borrowers did not qualify for conventional prime rate
loans because of, but not limited to. low credit ratings and/or less than conventional documentation of

their mcome and/or net assets.

The Company, along with its investnent advisors, regularly reviews its investments to detenmine its
exposure to sub-prime related invesiments.

(2) Not Applicable - The Company does not engage in sub-prime mortgage lending.
(3) The Company has no direct exposure to sub-prime investments.

(4) Not Applicable — The Company does not engage in Mortgage Guaranty nor Financial Guaranty
insuraitce coverage or underwriting

G. Retaitted Assets
Not Applicable

H. Insurance-Linked Securities (ILS) Contracts
Not Applicable

I. The Amount That Could Be Realized on Life Insurance Where the Reporting Entity is Owner and
Bepeficiary or Has Otherwise Obtained Rights to Contro] the Policy

Not Apphicable
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22, Events Subsequent

Management of the Compaay bas evaluated all events occurring after December 31, 2022 through Mareh 1,
1023, the date the statutory-basis financial statements were available to be issued, to determine whether any
event required either recognition or disclosure in the finencial statements. Based on this evaluation, no
significant subsequent events occurred other than those disclosed in the financial statements.

1), Reinsurance
A Ceded Reinsurance Report

Secnon 1 ~ General Interrogatones
{1} No
(M) Ne

Section I — Ceded Remsurance Report — Part A
(1)No
() No

Section 3 - Ceded Reinsurance Report — Part B

{1) As of December 31, 2022 the Company bad paid loss recoverable of $152.978 869 and unpaid loss
recoverable of $126,300,000 due from HCSC and had reinsurance premiums payable of
$86,748,811 due to HCSC under its reinsurance agreement. In addition, the Company had an
unpaid loss recoverable of $9.000 due from Eyemed Insurance Company and unpaid loss
recoverable of $18,000 due from Lincoln National Life Insurance Company.

{2) No

B. Uncollectible Reinsurance
Not Applicable

C. Commutrtion of Ceded Reinsurance
Not Applicable

D. Certified Reinsurer Rating Downgraded or Status Subject to Revocation
Not Applicable

E. Reinsurance Credit
Not Applicable

24, Retrospectively Rated Contracts & Cantracts Subject to Redetermination

A. The Company estimates acerued retrospective premium edjustments for its standalone Medicare Part D.
MAPD and Medicaid business. The standalone Medicare Part D and MAPD business is subjected to a “risk
share settlement” for the Part D portion of the contract and risk adjustment premium with CMS and are

settled subsequent to the end of the plan year. In addition Medicel Loss Ratio rebates for the standslone
Medicare Part D, MAPD and Medicaid business are setiled subsequent to the end of the plan year.

B. The retrospective premium and accrued risk share settlements are recorded as an adjustment to preminm
earned once estimable and in the period the determination is made.

C. The amount of net premivms written by the Company at December 31, 2022 and 2021 that are subject to
retrospective rating features is $873,197.755 and $640.136,989. respectively. This represented 97% and
96% of the total net premiums written in 2022 and 2021, respectively.

B. Medical Loss Ratio Rebates pursuant to Public Health Service Act

Premiva income was decreased by $146.300,000 related to MAPD and Medicaid MLR rebates pursuant to

the Public Health Service Act that were incurred for the year ended December 31, 2022, There were
$257.300.000 of MLR rebates pursuant to the Public Health Service Act that were acerved. but not paid, as
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of December 31. 2022, Per note 2. comrection of error. the December 31, 2021 medical toss ratio rebates
incurred it below 1zble have been corrected for the adjustment booked to surplus in 2022.

| 1 2

3 4 3
Small Group | Large Group | Other Categories
Individual Employer Employer with Rebates Total
Diecenber 31, 2021
(1} Medical loss ko rebares inowrred |3 — % — |5 — % 117,786,274 |$117,786.274
(2) Medical loss ratio rebates paid — — —_ —_ —
(3) Medical loss ratio rebates ugpaid |3 —|)5 —|5 — |5 117786274 ]5117,786.274
(4} Phus reinsurance asswmed amounts jo e d peey X 0 —
(57 Less rémsurance ceded amounts XX oK XX XX —
(6} Febates unpaid net of reinsurance XX XXX o hoad §$117.786.274
December 31, 2022
{7} Medical loss ratio rebates incurred |5 —15 —|5 — % 145,300,000 |$146.300.000
(8} Medical loss ratio rebates paid — — — 5,786,274 6,786,374
(9} Medical loss ratio rebates umpaid 13 —15 — |5 — % 257300000 | $257,300.000
{10) Plus reinsuracce assumed rooouats 00 o X X —
{11) Less reinsurance ceded amounts OK XK XXX oy —
{12) Rebates unpaid cet of reinsurance hesd X X000 XNX §157.300.000

E. Risk - Shanng Provisions of the ACA

(1) Did the reporhng entity write aceident and health isurance premium that 15 subject to the ACA risk.

shanng provisions (YES/NO)? NO

(2) Impact of Risk Sharing Provisions of ACA on Admitted Assets, Liabilities and Revenue for the Current

Year

Not Applicable.

(3) Roli-forward of prior year ACA nsk-shanng provisions for the followmg asset (gross of any
nonadmission) and liability batances. along with the reasons for adiustments to prior year balance.

Not Apphicable.

(4) Roll-Forward of Risk Comdors Asset and Liabthity Balances by Program Benefit Year

Not Applicable
(5) ACA Risk Corridors Receivable as of Reporting Date
Not Applicable

25. Change In Incurred Claims & Claim Adjustment Expenses

A. Reserves for incurred claims and clatm adjustment expenses attnbmable to wsured events of prior years did
not change materiatly in calendar year 2022, with no signaficant impact on surplus. Reserves for incurred
clatms and claims adjustment expenses atinbutable o insured events of prior years are periodically updated.
These updates are generaily the result of ongoing analysis of recent loss development trends. Original
estimates are increased or decreased as additional inforination becomes known regarding individual ¢laims.

B. There were oo significant changes 1 methodologies or assumptons used m caleulating the hability for

unpaid losses and loss adjustment expenses

26, Iutercempany Poaling Arrangements
Not Apphicable
17, Structured Setilements

Not Applicable

26.22
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28. Health Care Receivables

A Pharmaceutical Rebate Receivables

The total pharmacy rebate recetvable at December 31, 2022 2021 and 2030 was $183.303.548.
$168,148,010 and $132 057 347 respectively. Of these amounts, $32 738,338, $12.524 349 and $11,321.000
were nonadmitted for 2022, 2021 and 2020 respectively. The net admitted assets of $150.565.310 and
$145,894,000 at December 31. 2022 and 2021 respectively. are included in the amounts receivable refated to
uninsured plans and heaitheare receivables m the statutory-basis balance sheets depending on the type of
busipess. The billed and confimed receivable owed to the Company in 2022 2021 and 2020 was
$261.936,328, $295.981.232 and 5245.188.105 respecuvely.

In 2022. 2021 and 2020, the Company collected pharmacy rebates of $339.769,138. $282,622.354 and
$242 397.969 respectively. The chart below contains further detail regarding pharmacy rebate receivables
and collections for 2020-2022.

Estimated Pharmacy | Phamscy Rebates Actma] Retates Actea) Rebates
Rebates 21 Repoited 2 Billad o Acrcal Rebates Recenved Within 91 | Recenved Mors Theo
cn Finaneial Otherwise Reveived Within 90 to 180 Days of 180 Dayy After
Cramrter Statecaents Confirmed Days of Billing Billing Billing
123172022 5 83.469.417 |5 5,046,685 1% 3,046,695 15 — s -—
930°2022 102,863,050 92,947,252 6,733.305 — —
SN0 90,435.045 80686978 76.907.523 — o
373472022 90129412 83,255,405 20,119,682 10.999.911 —_
12312021 £1.721.110 65303 514 73.005.501 5865114 —_
$/30v202) 90,4148 951 314829287 78966248 10,738 300 (33.027)
£3073021 204971648 £0972 644 TLO63.417 1,226,911 [192377)
33172021 £8.173,083 3,212,083 58.442.385 8425400 243,128
113173020 61.536.871 61,536,871 56,592,182 7.000,568 837,703
9302020 67,320,353 67330155 58,951,379 1256265 234,632
630-2020 3558155 55.981.693 54077999 1,373 966 242,048
3/31:2020 50,349,186 50,149,186 59.001,724 234.732 725.192
B. Risk Shaning Receivables
The Company had no material nsk shaning receivables, individually or in the aggregate.
29, Porticipating Policies
Not Applicable
30. PDRs
1. Liability casried for PDRs $17,583.000
2, Date of the most recent evaluation of this bability 1273172022
3, Was anticipated wmvesiment income utilized in the calculaton? (Yes - Noj No

31. Anticipated Salvage and Subrogation

The Company took into account estimated anticipated salvage and subrogation in ts determmation of the net
Liability for unpaid losses and reduced such liability by $2.577,000.

The following table ithustrates the significance of the amouats:

1. Gross Loss Reserves b3 46,181,338
2. Offset for agucipated Salvage & Subrogation 2,577,000
3. Reserve for Unpaid Losses {Page 3, lines 1-2] 43,604,338
4. Net Losses Unpaid {U&1 Exhibir Part 2, col 1. lipes 310 5) $ 43,604,338
2623 CSI PRR-22 000104
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
GENERAL

14 lsﬂnrepot&lgwﬁysrmmdanbmmmcmmsmmmaNnmmmMmmamduh%h
lztf ﬁﬂurepuhlgelﬁ; pm‘u&ém%mmmwnw Rupenniendont or

iy : regitar issiones, Diroclor or . with

e e e
ww 3 W:MMWMMWM;#;:: enlly
14 1athe repoeting entity publicly traded or a member of a pubficly traded group?
15 Hf the rosponan 10 1.4 & yos, provide tw CIK {Central indax Kay} code nsued by the SEC for the enSyigroup.

24 Haswdlmgebemmmmmﬁthﬂwm,w.sﬁdudm,demdm

Yos{X] Nof ]

cepariing endly? Yi
1.1 Slats av of what date the ztes] fnandal examination of ha reporting enty was made or is being made. L2
2 MMudmuthmwmmmmmmmmdmummmnu
date shoukd boe tha date of the axamined balanca sheet and not the dalte tre report was complotad o released. G TR0V
1.3 Statw s of what date tha lates! financial axaminafion repodt became avalabie o ober statos or the public fom eiher fhe state of domicle or
:&Twﬁgerﬂy.T&hhmmRMMdhammmmtmﬂmdﬁnmaﬁmMmm "
4 Blguﬁw«uepmm? R
5 mﬂw%ﬂwm tha kxtna! Eraneial axamination report been fedt for in & subsaquent fnancial statament
in e o ina
36 Have ol of e recammendzlions within the Latest fnaneial examination report bean contphied with? h{ 1N
4.1 Daming Bia petind covered by thes staterant, cid any agend, broker, nor-&ffiiatod salosfservica snganization o
contbaration tareof w'demmr m(msmmwdmmqmmum«mh:"’mma
mﬁwmtmmzﬂpew!u!wmawmdh&nsmmedm
411 salos of new business? Yas[ ] HofX)
42‘DEmepn¢?ndmdhﬂmMﬁan wmwm whale or in part by the m purtzlgutﬁ'fwanafﬂixta Yesl
n orin
lutummmh wmuamuxmm( pescent of eny major fne of business measired
21 sales of now business? ¥
i vofe
54 Hestha ] copsolidation th cavared by thia statement? ¥
o, cetptand B g oty o Wi B NG, 2 P cveredby sl ek
52 Hm.prnndeﬂumad!wem compeny cade, and 3iate of domicls (use twe letter stale ablwaviaton] for any entily that has
ceased to oxist £y & resull of the merger or conanfdation.
i 2 3
Wame of Enity NAIC Campany Code State of Domicla
6.1 Has the reporting enfity had any Certificates of Authorily, Ecensay cr registretions fnduding corporate registration, if applicabla} suspendad or
ravoked by any povemmenta entity during the reporfing peviod? Yesf ] No[X]
62 If yes, give Ml information:
;21 gmmm(mmm}mmwﬁymwyuhmwwﬁwmdMMmﬁﬂ Yeaf | Hofi]
;&mg:mwdmmd , J o fthe enttyio mual o s OTR— 1
! foreign person(s) or anityla); or enfity is.a mutual of reciprocal, manager or
na'rnrﬁ( the type of enty(y) (a.g.. ixfividual, corporetion, government, manager m
1 2
Nationalty Type of Ently
81 hte subsidiary of a depository inatitution company {DIHC), or a DIHG fself, regulzied by fha Faders] Reserve Board? ¥
82 ﬁmh‘lam plaasexbmfymenmdmn e i el INo
83 ke mwardw one ar maro banks, thiifly or seciaities fama? Yes[ ] No[X)
84 Hmh 3nmpleasemwda namea end locationa | andmdmmmoﬁu)dmaﬁhm regulatnd by a fedoral
é’ehFeﬁm[RmBoad }, the Offica mmmdm&m(occy.mm
wmc«mﬁm } 6nd the Socurifies Exchange {SEC} and wenttfy the affifiate's primary federal rgulator.
1 H 3 4 H [
Affisle Nama Location (City, Stabe) FRE occ FoG SEC
oMo Ne | e N
BS Isthe ' hoiding significant insusance operations as defined by the Board of Govarnors of
Mmmuamﬁyoih&p&ymﬁmm o = o Yes) | NofX]
B6 Hraspanseto 0.5 is no, is the reporting entily a compeny or subsidiary of a company that has oferwise baen made subject to the Federm)
Reserve Board's capital na? Yoa] ] o] | NIAPY]

9. mnmmmmummmmmmmm&memuuMam
Ernal & Young, LLP, 155 N.. Wacker Dr. Chicago (tinga 50606

10.1 Has the imsurer been granted eny exsmpbona to the prohibiind non-audd samvises provided certfied independent pubks acsountant
mmbuaﬂmm TH of the Annuz) Firancial Rep:&gmmmnrﬁmmm ), or substantially siviar shale sl Mo
law or reguiation? ¥

10.2 Hihe responsa to 10.1 is yes, provid ixformation related b this exerplion’

10.3 Hay the surer been granted any axemptions related in the otet requimments of the Annual Finan cal Reporting Mode! Regulation as

allowed for in Section 184 of the Modal of mliwstatalawu' ? Yes| ] Ni
v o o Regulation, sr.mhnﬁaﬂy regultion as] ] NofX]
10.5 Has the reporting establ mwcmnmunmﬂmmmmwhmmw Yes[ ] Noj | W/ARX)

106 ¥ the response to 10.9 i no or nfs, please axplam:

27
CSI PRR-22 000105



AHNUAL STATEMENT FOR THE vEAR 2022 oF e HCSC Insurance Services Company

GENERAL INTERROGATORIES (Continued)

Parenfs aud] committes is docrmed B aydi

11, What s the name. atkiress and afiston (afficenemployee of &enrepuwlg of scluaryiconsuitan] associaled with an actuarial consulting
Er) of the individual prewiding the statement of actuarial cpinkest/certification N‘W
Kassio Matonay, FSA, MAAA - wmmmc«ms«mw 300 E. Randolph St 37th Fl. Chicage, IL 60601

121 Dosathe ' ity own any securties of a tea! extate holding company or otherwise hold reai estets indinecty? Yesf | NofX]
12.11 Name of helding company
12.12 Number of invoived [SUTTUTIURN |
1213 Total canying vatua SR |
122 i yos, provide axplanation

13, FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITES ONLY

131 What mmmmmmnmwm the United Siates tnratees of the neporting entity?

132 Does this contain al trmsadmlkrhamparﬁng mmmm:.nmmmw Yes] ) bof | NAAEX)
13.3 Have theme been any changas mada o any of the trust indentures during Yl |

134 Emm(taajayea MMWNWMWMMaﬂ Yea{]bin[]

14.1 Ao the senior officers (principal executive officar, principal Snancia) afficer, principal accountng officer or contraller, ar parsons perdonming
mmmmm Mbau«dmmmmmﬁmﬁtﬂ o YesfX] Nal ]
a. Honest and ethical conduct, the ethical handling of actusl or spparent conficts of mieres? bebween personal and professisnal

retatiorships:
h Ful, fair, aseurate. f mnwmwmmuw the reporting entty.
& GCompkanca with govamwﬂal ey and roguiafons; ™
1 The prompt irternel repeding of vinlations o an appmgride parstn o persons identfiod in fha code; and
Whmmhhm
1411 Hihe response 19 14.1 is o, please axplain.
14.2 Has Bva toda of ethics for sersor managers baen amended? Yea]K} Nof )
14 it response to 14.2 i yes, provide mformistion relzted to amendmentis).
Lhemw%mhwwcmmdnmamm , ypically during the fourth quarer of each yaar. Any amendments are appeoved by the Board
ao mbg:rwﬁng
143 Have oy provisions of the coda of ofhics weived (or anty of the specified officers? Yos{ ] RofX)
14.31 If B rasponas to 14.3 i yes, provids the natio of ny weivees).

151 hh@a&uﬁyﬂwWdamdmuumhmwuwahﬁgwmtw&hmtwﬂa

Yas] | NoXj
152 lﬂnrﬁmbi'& incicata the American Barkers Associition  Numbser and the of tha issuing firming
er hmmmmm i friggered. name o
] 2 3 4
Amenican
Bankers
AYOCtion (ABA
Routing Issuing or Confirming Circumatances That Can
Number Bank Name Tyt B | oo of Creck Amecnl
BOARD OF DIRECTORS
16. b5 tho purchase or salo of ol invasimants of the reporting entity passed upon sither by the Board of Diraclors or a subordnate committes
theraof? YesP Maf)
17. Does the reposting ently keep a complets permanart record of Bus proveedings of its Board of Direciors and af suboedinate committees
Bhwreot? YesX] He])
18. Has the reporting ently an establshed for disdoaure to ity board of directors or trusteas of any material interest or afffiation on the
mﬂdwdhuﬁc&;m or rasponsible employees tat b in conflict o is Brely to with the official dufies of such
parson’ YesX] No{]
FINANCIAL
19. Has this siatement been prepared using 8 basis of accouniing other than Statutory Accounting Principies (e.q., Generally Accepted
Accourding Princples)? Yas{ I NoDQ

2.1 Telel emount kozned during the nclusive of Separate Accounts, exclusive of palicy loana)
211 Todieclors or othor my:sr(’ g
2012 To sinckholders not officen
213 Tﬂahn:’mwwwd(mlsm

202 Tolel amounl mmumw yoar (Incusive of Separate Accounts, axciuskee of policy loans):
.ty | TodimMuoher
222 Toskockhalders not
2023 Trustoes, WUM[FI'MNW}

21.1 Were any asasts repored in this slatemend subject bo a contractual obligation to fransfer to another party without the izblily for such
obfgation being reparted i tha statement? Y] ) No[X]
212 | yea, state the amount thereol at Dacamber 31 of the cureni year:
2121 Rented from others
.2 Bomowed fom shers
21.23 Lnased fram others
H24 Othor

221 Doas this stotement inchude payments for axsazaments as described in the Annud Sttement instnactions other then guarady fowd or
asocation aaseasments?
222

orvswer i yau!
2021 Amott paid as lossoa or ik acgusiment
2272 Amaunt paid as expenses
2223 Cthar amounts paid

23.1 Does the reportng entity rapar any amourts due from patent, subaxfisries ar afffates-on Paga 2 of this statement? YesX) Ho[)
23.2 1 yos, indicate any amounts receivable fram perent mcloded i the Paga 2 amount; | ST |

41 mmmmmbmmtmnmmmmwmmmmmwmmm
247 Kihe respoma to 24.1 B yes, idently te third-parly that pays the agenty and whether thay ara a relaied party.
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GENERAL INTERROGATORIES {Continued)

1 2
ta tha Third-Perty Agent
Name of Thid P a Ralsted Parly (YaaNo)
LN
INVESTMENT
20 ﬂ\\‘wemallﬂnwda %wmmmmeﬁnumm over which the en &Temm,h Yesii Mol
sobua) on r thien securfies lending programs n 25

2502 Hno, give wmmm
2503 For socurifies lending programs, provide a destription of e progrem Zwkeding vatue for collsteral and amocrd of losnod seauriios, sad

whather colateral & carmied on or ofkbalanca sheot. {mmmmwmﬂmmmmw provided)
ﬁNthmWamh&EmmmmwM confonning programs 23 oulfined i She Risk Based

25.05 For the securities lendg armount of collaterd for programs.
2506 a:upmpmmM{mm)mmmmm)mmmmmmmd

i
2501 Doeahs reporling ently non-admd when the collateral recaived from the couni {ally below 100%7 Yﬁlmlm
2508 Mhamﬁa&mﬁyuhmﬂﬁmmﬁy‘s%hﬂq&dﬁﬁm Seauiies Lending Agreement (MSLA} to conduct Yes[JNol}
2508 Fuﬂmmm:mﬁy’a lending program, state the emount of the folowing as of December 3 of the curent
amtrmwmgmmmmmmm umdz year
25,092 Tetal book vahs of colleternl assels reported on Schedule DL, Parts 1 and 2.

25,093 Tetal payatie for securibes raporizd on the Ezbilly page.

261 Wero any of the sincks, bands or other assets of tha reposting entity owned at December 31 of the curent year nel excluaively under $ie
andrel mmmummm' enflty sold or tranalerred any ssats subject to a put option contract thatis currentlyin
forea? ([Cukode subjact i interrogatory 21.1 and 25.03).

mgﬁmumwmwawmmmm
2624 Sub) hmmmw

Phcﬁ'm&r 5

2626  Lefior stock or secusifies restricted as to sale - exchuding FHLB Capital Stock
2627 FHLB Capasl Sinck
2628 On depos with statos
230 onMed mmmmum FHLE
an
.o ) | Ph@edaswﬂaﬁyﬂhﬂﬂ.ﬂ mchading assels hacking findng agreements

%32
%3 mwmmmm
f 2 3
Nathwa of Rpstriction Desctiption Amount
271 Doas the mparting entily hawe any hedgmg transactions reparted on Schedule DB? Yos{ | NofX}
a2z lmMammmdi{mmmmmﬁﬂahhhmmw Yes{ ] Nof | NFARQ)
LNESZ?.SMW;I!Z?.S FOR LIFE/FRATERNAL REPORTING ENTITIES ONLY:
$7] e eaag sl i i o i it Sy Brtes sl D s 3 sres o et syt Yoo 1
-]
gHtSw:alAm lﬂ! mmﬁ ;
w5 Bﬁewﬁ h?ﬂmqadnguﬁzmme tsiora of SSAP Mo. 108, the reporing entily attasts to the following: r'
k£ VSRS . -] &l -
-Hedg’:gg bﬂna@mhmsmtmquhd_ﬂl—ﬂ

~Achugal ceShcaion has been oirinod wich ndaos ha tho hedging ssingy s corporatod wilhin O esabitarart of VM 21

within V=21 and thal the Dedined isbhe used by tha company in ity actial
Stratagy T Vi Cleatly Hedging Strategy hedging siretegy being
28.1 Were any pratorrad slocks or bonds owned 24 of Dedember 31 of this cument year mandatorly convarkible it equily, of, 81 the option of ha

issuer, convertible info agu Yes{ | Nofx]
262 vmmmmﬁmmMrammmmm. S 0

29. Exdudingﬂm‘mm&dmddeﬁ -Part 3 - Spacl Mhnw.gebmaMmmhdd in the repadting entty's
offices, viuts or aafaly depos baxes, maﬂ bands and ather sactsbes, owred troughout the current pmm:!ha
agreement with a bank or trust company in accardance with Baction I 1l - emmmmmcumms.
Quisourcing of Criieal Fun , Custndial or Safekacpng Agreements of tha NAIG Finaneial Condifian Examiners Hendbook? Yes{X] Noj |
2901 For agreamants ful comply with the requirements of tha NAIC Finanial Condiion Examiners Hendbook, complata the lollowing:

F]
deom_l Custodian'y Addresy

2302 For ull pgreaments that do not eomply with the requirements of the NAIC Finaneist Condition Exzminers Handbook, provide tha name,
tocation and a complete explanaton:

1 2 3
Name(a} Locationy(s) Complots Explanationfs) |

23,03 Hava thera been any changes, inchuding name changes, in the custodizn(s) identified in 29,01 during the current ¥
2904 {409, give ull and complea sormatonralatng Meste: y 2 iy yunt el Jhopd
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GENERAL INTERROGATORIES (Continued)

i 2 4
O Custodian New Custodian Reasn
2905 Investrment tanagement - |denSy ad ivestment advisors, imvestment mwm.‘mmmmm
mﬂnﬂybmhmmdemmb&dfdmm&gmﬂy ForanehMm inernaly by employees of the
reparfing enfity, nats as such. [*...hat have access b he imvestment accounds™, " hendle
1 2
Mare of Fom or individus! Aftfaton
0587 For those Trmsiindivirkunls fstod in the tabla for Question 29.05, da sny Emaindrvtuats unafifited with the reporting entity (L.
mmmawmmm1uﬁmmammw¢? Yas{XI Nel}
20598 Fumaummuw gm witha wmwmumaw does the
ot assats under o mora than ﬁ YasXj No] )
2906 Far these Srine or ity Emmmm&n ]or"j‘tr.mfﬁﬁmd] provide the
nfarmation for the $ibio beirw.
1 2 a 4 §
Centrai Leage! Imvestment
Registration Entity Managamen
Depository Identifier Regaiared Agreement
Number Name of Firn o individual (LE) With (IMA} Filod
e ... 8EC . DS......
301 Doeaﬂlempmﬁmgm diversified routual funds repestad in Bchackis D - Pan 2 {dversifind acooeding to he Securities and
Exthange Commmasion ﬁfsec; kmvesimend Compeny Act of 1940 [Section S (bY{1i]? Yes! | MofX]
30.2 ¥ pes, complete Gie following schadule:
1 2 3
BookiAdustod
CusiPg Nairres of Birtual Fund Camyng Value
303 For each mutual fund listed in the iabte above, complata the following schedule:
1 2 3 4
Amourd o
Mutual Fund's
BockiAdiustad
Camying Value
Nama of Mubued Fund Name cf Significani Holding Atrbutable to Data of
{from abeve ble} of the Mutual Fund the Holding Veluation
M. Providethe information foe &} short-ierm and bonds and a1 stock. Do not substtute amortized vakue o
ho foo hﬂom% lang-term pofered
1 2 3
Excoss of
Statemen over
FeirVahe {1},
Staternent Fair of Feir Velue over
{Admitted) Vatua Valua Statamenl (+)
311 Bonds ... . 480,734138 ... 44334694D|....... (37,367,.228)
313 Tk .. L 400734438 |, . 443346910|.. . [37.367.228)

3.4 Dascribe the sources or methods utiized in def e fair valuos

321 Washmmdhm&hrvﬂmmmmahuuumhmydmmmmm

322 Hihe answer to 32 1 s yaa, does the reporting entity have a copy of fhe broker's or custodian's peicing policy (hard copy or electronic copy)
braﬂhokuswantodmsmdaamﬂm

23 Hﬂ'ni;rwmh&%um , describe tha reporting enfly's procass for defermining a refiable peicing source for purposes of disckosure of fair
vatlua for Schedule D)

3.1 Hawe all Bhe (fing requirements of the Purpases and Procedures Manual of the NAIG trvesiment Anzlysis Ciice been lolowed?
332 Hao, lisl excepbons:
M. By seif-designating 5G] sequrilics, the reparting enlity i cerfying tha Rollowsy slemwnts for gach
8 bhﬁnmuhmahumﬁmhdhmmmudumm
b. Ismantobﬁuumtoﬂaﬂmmmdﬂemtmdmdpam
&.  The insurer has en aciual expectation of dhumwdaﬂmwmww

Hasa tha reporting-antily seit-dasignated 5GI seauritien?
35, By seti-devignating PLG! securitiey, the reporting entily is cestifying the Rlkwing elments of eath sei-fesignated PLGI sequily;

213

5GI sequrty:
CRP credi rating for an FE oe PL

wnum“nnmmmmupmmwhm,m&mawwm

YesfX] Nof ]
Yesf] Nof]

Yo3 Nof ]

Yos{| Nof]
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ANCRIAL ETATESENT FOR THE YEAR 2022 o i HCSC [nsutance Services Company

GENERAL INTERROGATORIES {Continued)

'ﬂw mpuﬂ\nndpmh.lamt NAIC Dosigazton
cxpital commensuraio with e sacunly
TheN.Atc mmmmMmmﬁnmwmchummummwma

rEE

d A
mmwmwm:w Yea§ ] KoPq

Tn!:m&;“ B m%mmmmmwmmm
B
gemm‘nggmmmamwmw by an NAIC CRP in its legi! capacity as an NRSRO prior
The fund snly or predominenly holds bonds in its portRolio.
&mzwwc%mwmmmmws;mmmmmmmmc
nits enpaalyum
whicued‘l with annual surveilance assigned NRAK CRP has net (epaed.
ﬂashrepu&tgerﬂymed bsdmmmmp&“ mm':{mﬂwmmm? Yesf | NofX]

i€e n:ﬂho‘rnmsg storl-tam o cash equivaient iveatments with continued reporting en Schedude B4 Part 1 o Gchedua € Part 2 (dentited
mwnm )th&nﬂM}.hMuﬁzﬁhu@ghﬂ? o
a The investmen i P [ ] d by

b. HNMBMaMMMm,MEMNMMMﬂMWMM

oh PFﬁE

discretion of all nvolved parties.
¢. I theinvestmant is with @ related parly or afffials, Bren the repocting entity has complatind robust re-undenwrifing of the transactinn for
mmmmhmmm
d ww Wmmmmm&dmnmmmmmmmmmm
& ere reported as long-term &
mmmmmmmmmmmmmmbnmmmm? Yeal | Nof | NIAIX}
38.1 Does he entity directly hotd ios? ¥i
33.2 H the response o Fgmmmmw e o
B!Mm:eporhg‘ directly or indirectly accept crypiciatancies es payments for premims ¢h poficies? {
39.20fthe 913;53 mmw&mummmmmusm? e JNe
¥
3922 mmmu.sm ¥ }w}
39.3 lf the reaponae o 36.1 er 39.1 is yea, fisl &l crypineutrencies acoapind for paymants of premiums or thal am heid drectly.
1 2 3
Immediainly Canwaited io USD, Aecepled for Peymend
Name of Cryplocurency Directly Held, or Bath of Presmiums
OTHER
404 mndpammmmmm; OTmmdeu Bureaus, it S 0
40.2 Lint the name of b smlmemntpaxl any such mmamhd wmdﬁfmﬂmﬁhrm
Associctions, Servics and Statistical period cavered by bis statement.
1 2
Nama Amount Pad
41.1 Amouni of paymants for leget axpanaes if an $ .56t
412 I.isttaMmaofﬂn&mwnhemrdpaﬂgmrswpammwwwzs%wmolmwwbrlegdewmm
tha period covered by they staterent
1 2
Neme Aoyt Paid
421 Nmtdnmbuemmunmmnwmmmhmmm officers or depertmenty of government, if any? $... .. 1851
422 List the nime of tha G and the smount yMpaumtmmdzsﬁumthmmenlmms in connaction
with matiers beforo logisiaiive bodies, of gavernment during e pesiod covered
1 2
Name Amount Peid
Amaunts represent afocaoms frem HESC . o L 1296
274
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ANNUAL STATEREENT FOR THE YEAR 2022 oF iE HCSC Insurance Services Company

GENERAL INTERROGATORIES (Continued)
PART 2 . HEALTH INTERROGATORIES

I:ﬂ)mnam mmwnga Wm:mhw
s me 2113 nof regoriad on e Supplemant insurance Experince EMINT
ﬁ aivitxsable b Canadan andior Odher Aln not included in fem {1.2) abave,
Supplasnent insuranca.

21
22
3
24
5
26

ardi!
gaﬁ;«g&MMwawmmmm , PSS, Gnitisty, o oltvers el i auread wil b refaned whe, & Vo) Neiq

4.1 Hava-coples of &t stating the period and rature of hospiialy’, prysiciany, Snd denlisty’ Girs (e 10 Subserers afd depercants b o wih

the sppropriae agency? Yeﬁ'mm
4.2 ead previousty Tied, furmish herowdh a copy(ies) o such agroements]. DO e agraemonts intudo Doatonal benafis alired? Yoo [Nef]
5.1 Boes tha reporting entity have stop-ioas retnsurence’? ies{ ) o[

5.2 tro, expla

HCSC, Gor B Modiield ko of business ondy, Sac ioolnoks 10 vl 23 for hethor infamnatinn, 1 sddition, HOSC has quaranteed, 10
3 mManmmmmw mmhmuﬁmmmmwmmmnmmm

0
0
0
0
0
0

=
£
AR

5.3 Other

8. Destribe arangement which e Fa hvo D ot subcrbe o Tk cepénderss gt 16k O RStvencyBlitig RO s

provisions, coywersion other , 2greaments wih providars i continu rendering Services, DETHEMANGS:
E‘mh mm Em% mﬁi"%‘ L ’% m“é" ) i 1. Sy
m%d by tha e Comparty tiises oporions, stquired 10 provits Cowrags

1] mﬁmmﬂmmmmwmmummammm Yespa b )
1 Pmuam m%mmm

g:; dmuwde }89%
3 mmmwwmmmw Yes{) Hoji}

Business with reto guarantoes betweon 15-18 months
922 Businers with hain quaraniaes over 36 monta

104 rummmmmmummhhmm YespNo[]
10§mm bonuses

[-1-]

E .0
4022 Amocnt actuafy bonuses . 20482
1023 Mmmwgﬂ wihholds . ...
1024 Amount achady yoar aihoids §.. .
L3N lame
'“ﬂm;g#“ ¥
11 13 An indvidual Amm})’u Yi I
"Jgaammtm ¥
1ni nyu. na-md s:mgnmmnﬁ N
::: gﬁmumw\% " &.....Yﬂl%’:‘?m
MO incadod a8 [] reson: in siockholder’s aquity?
uswmmaeubmgﬂw m
12 Lt acrico areas inwhich the reportng ety IS ficensed (o tparay:
1
Wame of Sarvica Alaa
13.1 Do you art a4 8 cusindan for haaith Yi
1321 mpmm ummrnnudumgm L 3 oo
13.3 Doyou Bct &3 Bn administratoe for hoatth savings accounis? 'rss[]lhm
134 I yos, ploasa provide the bakans of the hunda administered 83 of tha reporing dete: ...
141 Am any i the exptive 2Tates repenad on Schedue S, Part 3, &8 authorized relnsurers? Yesf | Naf | AV
28

CSI PRR-22 000110



ANMUAL STATBENT FOR THE YEAR 2022 o e HCSC Insurance Services ¢
GENERAL INTERROGATORIES (Continued)

142 [Fthe andwes o 141 b vos, plasd providy O ilkowing:

1 2 3 4 Asseb Supporting Reserve Credit
NAIC 5 3 7
Company | Domicliary Reserve Latters Teust
_Cormpuny Name Code Jurisdiction Credit of Credd Agreements Other

15, Provide b following for individual ordinary fe insurance” policies {U.S. business only} for the cutent yeat (peior & reinsuoance assumed or
15,4 Dirod! Promium Writtan
15.2 Total incumesd daima
15.2 Number of coverad fves

=1-1-]

Lie Insurance includes
Term [whether ful] underwriting, imited underasifing, pet issus, “short form spa)
Whals Life hll Emilad iy joliasue, “short b
Varizble Life {with oz wihout Guarantge!

Universal Lite (wilh ar without Secondary Guarantee)
Varizble Universal Ll (with or without Gecondary Guarerize)

15.  Is tha cepariing ently Ecensed MWUWW wiidey busnass faast two ates? ¥i
161 #no, doos the anﬁljr::am mmndhﬁ;&mmmmmﬁmﬂ eaq Mol
the reporting entity? e | NofX)
2841
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ANNUAL STAVEMENT POR THE YEAR 2022 oF TiE HCSC Insurance Services Company

FIVE-YEAR HISTORICAL DATA

1 2 3 1 5
an 2021 2020 21 2018

BALANCE SHEET {Pages 2and 3)
1. TOTAL Admitted Assets Page 2, Lina 28} .............. ... oo | . 1LOTT550.884 (. 984.601,162) . SO B66,791 ... 897,671,663, ... 1,043,879,963
2 TOTAL Liabifities (Page 3, Line 24) . .. ... ... oo .| ... 972320,854|..... 622601 486( ... 719545444 |.. . 661519221| ... 796,060,164
3. Statutory mirsmumn capital 2nd Swphks requirement ... ... . ... ... | ... 1500000]......... 1.500000]. .. .. 1,500000|... ... 1500000] ... .. 1,500,000
4. TOTAL Capital and Surplus [Pege 3, Line 33 .. ... .. ........].... 105223030|.... 172519696 .. 85 00347|. . 235352048| ... 247811799
INCOME STATEMENT {Page 4}
TOTALReverwea (Line B} ... ... ... e e e 120,768,280 533965624 | ... 627672243 |...... 460,164,868 | . ... 1,523,210,554
TOTAL Madical and Hosplal Expenses {Une 18) ... ... ... . |...... 602828483 |..... 454507,155|. .. 475437755]...... IETME651) ... 1.322,387 348
Claims sdusiment expenses {Line 20) .. ... ... .. ... | - B2200SE] . 53STE0NN|. L 92922393 . 10nSeA7sA|..... 143,576,455
TOTAL Administredve Expensas (Line 29) .. ... ... ... . o | 96,775,907|...... 116£96,164) ... 190244294 ... 183633323 ... 200,854,742
Nat underwriting gain (oss) (LIN8 24) ...........oceoo v o o, Ao e ... (71425.726) | . (71,638,208 ... (170,563,863 |.... (181,527 544)
10. Nl invesimen) gain (losa} (Line 270 ..o oo 16,2626 .. ... 9247538| ... 13381056|... ... 16309.081| ... 17212615
1. TOTAL Gther treome (Lnes 28R 29) ... ... . oo ne e [ | 28238 49937 . (26,741)
12. Nalincome ge (o) ne 32) . .| (102996 215)| . a4887.704)| .. (BB311,03%)|.. (304,170,660} ... (156280,285)
Cash Flow (Pago §)
1. ot cash froem operstines (Line 1) ... .. .. ... | BATO0BE) . . (t5527ASTY| ... 19.413034... (457,187 .063)| ... (44878 110)
RISK-BASED CARTAL ANALYSIS
. TOTAL Adpested Capited ... .. e | 106223000 172549696]. . 185,341 347 | .. . 236352448 | ... 247811798
15. Authorized cordrof level rak-based capitat ... ... ] 31583000 A1ESA10). L 2002429]... . 2690394 ... . 67800518
ENROLLIAENT (Exhiblt 1)
16. TOTAL Members & End of Period (Cotwnn S, Line ) ... | ...._.§59.86). . S4vur|. . Se27e8|.. ... 54358 .. . 539,856
17. TOTAL Members Months (Colurnn &, Linae 1) ] BS54 . 6A@eId . . 6380902 . ... BS3ASH| ... 6349239
GPERATING PERCENTAGE (Page 4)

{Ram drided by Page 4, sum of Lines 2, 3 and 5} x 100.0
18, Promiumms eamed plus risk roveraa fLing 2 phus Linea 3md 53 ... oo 1000 ... 1006|4000 ... 1000]............ 10600
19, TOTAL Hospital exvd Medical pls ofher noneheatth (Lines 18 plus Line
0. Costoontmmentexperses . A B3 T8 13 145
2. Other caits adurstment expersas .. ... b sl asl 3s|.. .13
22 TOTAL Undereriting Deductions (Ling 23} ... S - 1 4 |
23, TOTAL Undarwtitng Gein (Lessiflme 24y .. .. (68| . (3| g L@
UNPAID CLADSS ANALYSIS
{U&) Exhibil, Part 28)

24. TOTAL Glaims Incurred for Prior Yoars (Line 17, Golumn 5. ......| .. (107.381.265) ... (99,168,762 | (906892903 | ... 10,486,807 . 10,565,003
25. Extmated Fabdty of unpaid claims-[prior yoor {Line 17, Cokzun 6] ... .| ... (109514128} | ... (9%6.566.505) (... 0533z ... .. 2796.040( . 11058185
IHVESTMENTS [N PARENT, SUBSIDIARIES AND AFFILIATES
Afiistod prafemed stocks {Sch. D Surmary, tine 18, Cotumn £ .| e
Alfiigtad common stocks (Sch. D Summary, bine 24, Columa 1) .| oo L e e e
Affiiated shorb-torm invesiments [subtntaf incuded in Sch. DA
Verfieafion, Cal S,Line 00).. ... ... .. e L L e e

w B @

B8 Y

3. Allctherafffiated .. .. ... ... e e TR e .
2 TOTALof Abavelimes2Bto31 ... ... . . ... . ..o ISURRTRRPVUUUUPN DUV SRRSO DPURPORPRRTUR [TPOURPS

33. TOTAL Investmant i Parent tncluded in Lines 26tn 31 above ... .

5ToTaL esmert a Panr st L ol e e
%mmmu&m'f Yosl | No{] Neaga k ¥ ‘

if no, pioasa explain:

29
CSI PRR-22 000112



Aenin. STATERENT Fo e vEAR 2022 oF e HCSC Insurance Services Company

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS
ALLOCATED BY STATES AND TERRITORIES

H E] [] 5 [} 7 []
Federnl Lile & Aty
Arcijent Errplcyots. Premiara & Propertyr
CHP Hoalt Bonedty oot Canaly Colures Tre
Thie X0 P Proméams | Congidermtions | Premiuma

1

ok ok ok ok ok ok ko —

BB R R N B e e A S A R R S S BN P N BB RN R R R YRS m a2

L]
-

B PYYXT "Y1 NS WO IR R o717 ")

. m“utg‘ ......................................

ZZZZZZI"I"l"r"‘r‘zt'l"l'!'!'!'!'l'!'l'!'l'zr-zzl-l-l-l—l-l—l-l-r-zrr—rr—r—r—r—zrru—r—z-—r—a—r—r—-—FEE

i
!5
3

ORI o [ [ [ Ja0GROREST].
o34 IR R I O R
Doxx | zarmss]. iz s zeneew ] . o [ . | . . | . . (30eeusm]

- [ XXX]. 223,708,185 | VA8 08

CRER e ] e

BN E.5.7. 4 NI

" 4. C2- Ot - Oty
— £ M- horw o e """";'

38
CSI PRR-22 000113



tadmik, STATRMENT ROR Tre TEAR 2022 o 2 KCSC Imscsance Services Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER
MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - OROANIZATIONAL CHART

HLREEAL T POMNTED FRRCEXTAGE ORXT)
COMDLAXY KAlC CODR SRRy n e MRINT
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BRI DR ALTE MEDTRS HLE L300 -3 Ao
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L DT ]

ANNUAL STATEMENT

For the Year Ending December 31, 2023
OF THE CONDITION AND AFFAIRS OF THE

HCSC Insurance Services Company

NAIC Group Coda o7, o917 NAIC Company Code 78811 Exmpioyars (D Number 734350270
{owrent perkcsd) et period)
Ovganizad under 1o Laws of ol . S of Domicla or Port of Eniry [
Couitry of Domicfie _ UnPed Statas of Ameniea
Licinsed aybusiness type: L3, Accidant & Haath ] PrepestyiCasuaty | Hosplta), bectical & Dental Servies o indermniy( |
Dervad Senvice Corporation [ ) ision Senvics Comporaien [ | Feaim Maintanancs Onyantzation [X]
Qmer( | 14 HMO Fodaraly Duatfied? veqmpqm[;
IncorporneOnaniand P oalsl Commencad fusiness [t ex o]
Borkstory Home Ofice mm%m . Chicagn N EORM-5G
5ot {Cy ex Towmn, 51, Conrtry and Zp Code)
hizin Acdmindsraiive Officy A0 Egat Raniolph Sireet
Sbect and Nzwber)
Chicago, [, U8 S060M-5059 (1126536000
G2y o Town, Sitie, Couvyy and Zp Code) e Codo)Felephano Nrmber)
Ml Addreas 300 Engt Randoiph Street . U8 E0ac-5055
[Eveoland Nurter ar P.O. Bax) (Coy er Yown, Sto, Country ad Zip Codo]
Primary Location of Books and Records 3070 East Randaiph Srvet
{Gireet and Murber)
Chicego, &, US 0501-5099 (31218536000
{2y o Town, Sitn, and Bp Code) (A CoceYTeeohom Ramter)
nemed Wabsia Addrons WAIESC LM
Statury Sttemend Contact Mok Laron 5 ﬁmﬂﬂ—
tace) theea gy Ntteri(Frisnsicer)
Mark_Larsondioctists com
s e
OFFICERS
—_—a T
Chrtsdne M Kauroesdis Prissicent #
Litan Mirheda Sutton Treasror
Artener Keh Lin Sacretary
OTHERS
Seat! Allen Worack, VP, Caep Tax and Firans JAnn Grien, Yice President
Tam John Baras, VP, Chief Oompikanca Oficer # James 'Waksh, Vica Prosident and CFO #
DIRECTORS OR TRUSTEES
Tom Jahv Borgs # James Edward Wakh
Cretsting M Kotrans et Wika Lingley
Santt Allsn Wemack #
Stta of State of Bt of
Comtyof Comtyol Courdy of

The aficers of Tis raporing entlly baing duly swem, 63ch depods 8% iy 05l they 2re e deacribed officans of said reporting endiy, and thal on ta reporiing period siaied above, o of

e harein deseribed st wara the absatue prapaty of e S8k mporting entiy, rée and daar fron sy Bens or daims thereon, exepd a3 hanaln siated, and thal this Dgether

W relaind mcrbits, achadides aret copEarations Sersi Contiined, amexed or refemod bo, b 8 Ll and tue stziement of all the 2t and abies 2nd of tha condition and =Mk of (e

saummmammmmmwuummmmummmmmmmhmmum

Anial Sttt Gt and Ay Picikos il Procaduros maris eaopt o D exdont (1) staio bw may difer; or, (2) fat stain e o sagutalions require (Tornons

In reparting nol ralad & pracices ond procedaed, according & 0% dest of e Informztion, krowledge and w%mmmdmmuy
axrepd for

D cesceibed officers a0 inctudes the relstad comespon:tng elecirenic fing with ihe SAIC, when required, that b an exact copy | d%arenena diun i alactronic fng) of
ihe sncicaed statemant The slectronic fithg may be requUestad by warious requtainns 1 Beu of ar i addon t [ andosed striemant.
[Sigran) (Slgntre) {Gracrct
Christine M Kourodgs Liton Michals Symioy Artena Keb Lim
President Troasurer Secrety
) (T} LLEH
Sutracriband e e to bettre me this Subacribed and swom b befora me tils Sutacrided and ewom to bekie ma (i
dayot .12 dayol a2 dayof a0
{Notry Prbic Sigrture) {Mocary Puniie Smoture) (Netary Putic Signature)
a b i n origind tikng? YosiX) Hef )

b.iaor  F. 530 e amendmeal namber []

2. Data tBed

3. Numtber of pages alachad [
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ANNUAL STATERZENT FOR THE YEAR 2023 0 iz HCSC Insurance Sarvices Company

ASSETS

Currert Year Prior Year

1 2 3 4
Nei Admitted
Naonadmited Assels Net Admitiad
Assels Assota {Cols.1-2) Asscls
Bonds iSchadia D) ... ... e [ SO0 494.074120(...... 480,734,138
2. Slocks (Schedube D)

21 Prefered slocks ..
3. Mﬂ@hmmmﬂmtmhﬂj

LRI . e

32 Oﬂtwhmﬁrstiem
4. Realesiaa [Schedite A):

44 Pmmwwmammy ms
42

43
5 Cash(§.....2.350,375, Schedula E-Part 1), cash equivalents

8. 152?mms¢nm5mz)mmmmu
..., Schadule DA) ... [ 155,042,040 ..o | . 155,042,840 ... 146,673,014

10. MMWMMWDU
11, Aggregete wilz-ns for investad assals .
12 &Mﬂabuﬂlmmwmh{l.nm1bli) . 649,216.959| ..
13 ﬁlhpimh!ems .............. 4} dwgedoﬂ{hﬁﬂemmmlyj
15 Premiums znd considamtions:
131 mmmwmﬂmnhmd
152 memwmum
bt dafemed and rot yot due (induding S........ 0 samed but
153 Amwmpemmm(& 25,49,843) and conacs
mmbmmmts ,,,,,,, AFI000) .. . e | e SRZMERI3E. L 2,349,308

... 6,139,148 ... .. 152,970,869
1&2 mehywdnpoﬁadm:umadmmm [EIRNOTIU RPN
16.3  Other amonts roceivable under reinsurance conbacts ..
17, Amounts receivablo retaling o mtinsuredplans ... ., e .
181 mtmwmmmmmmhwm... ...................
19. Gmmtyfwﬂsmvxbhnrmd&posd
. anmwwwmmmm@mmm

wmmmwmmunwwmm -
Recaivablas from panent, subsidianes and afffiates ... ... vevemeennees | e 1985007 [ ;

a

a

2. Hoahcare (§....176,442.529) and other amounts receivabte . e TTEAI2530) .. 127,942,665
.Y

a

24

161703276 ... 127440787

TOTAL aasola axcurdng Soparatn Accours, Semaiadl\mmhmd

Protocted Call Acourts {Lines 12 1o 25) ... . e 1,064543,532| ... . 38,569,350) . 1,025944,102 .. 1077551884
memmmmmdmwmmu
TOTAL {Linas 26 204 27) .. e e e | 1064513 532] . 38569.350( 1025844 180 ] .. 1077551804

1498, &mmdmmbmhlmﬂﬁwnwuhma,,.._
1199. TOTALS (Linea 111 hoq_hﬂ&pﬁaﬂ%’}{Lmﬂ ML_
2501. Prepaid Expenses .
2502, S&atshmT&Rmsbla

2598 Smmdmmhwﬁ&mmﬁwm.,
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A0 STATEUENT FOR Tt vEAR 2023 o e HCSC Insurance Services Company

LIABILITIES, CAPITAL AND SURPLUS

Cumrerd Year

Prioe Year

i

Covered

2
Uincovered

3 3
Totzl Total

- N -

o @ N

101

02
1.
12
13
14,

3.

2302,
2303
b2
2393

Unpaid claims edpsstment expenses .

WWMMMMWﬂS*MNWhWM

Premiums received in advance ..

Gumﬂupamudmumd T PP UP PPN

c«mmwwmmmmwmmms

1,204,654

Nt defetred B BABENY . .. . oooooo oot oot een o et e

Armtyunts withhald or cetained for the aecountofotrers ... e e e [

Figuty hold under reinsurance reabes (with§. ... .. 0 authosized rainstrers,
S ... D unzutorized reinsuers and $ Bwﬁﬁedmir ).

A TAS AT ... e |

LATA00 ]

239841976) ...

BTN ... [

L ABAS14263 L

B2 e

Nnmummwmuhmmemm

LizhiEtly for amonts held under uninsured plang .

Wmhmmrms ...... 1Bétomamfm 06

...239.641976 (.. 332,483 518

-8 TOMTT0

...494.914.263 (... 357,318,260

49745267 ... 30.97.333
4,830,000 |....... 5,307,000
.2,13000].... 11,678,000

L1208 )

B4 86.T4BE11

B4z 1798

TOTAL Liabiifian (LIRe8 140 23} ........oov.ooeeeeeeee oo eee oo eeees e eneee s e | o

Aggregatn writa-ins for special SuBRISARGS ... ... oo

- 4 & S
- & 3+ S
XXX

Surphus s ...
Wmumwmmm
Unassigned funds (suplus) ...

Less treasury stock, a1 cost

1 .0 shares common [wakie ncuded Mbine 268, . 0) ]

R2

... ehares preferred (valua included inLine 27 $.....ceo 0 c.oooooee oo

XXX...|...

XUX....
XUX ...

XXX....
XXX....

1,102,264,688 | 1,097,264,898
-(934,847.262) | (334,541,868)

_____ L3 % SUUN SR
,,,,, XXX | b,

TOTAL Coptal and Srpis (3 2503 WSO ) ..o

XXX....

_____ XXX....

... 168,917 516]... 105.223.030

XXX....

_____ XXX...

1026944 182 | 1,077 551 884

BETAILS OF WRITE-IN9

Mhnunmnmoqml

16410880 ... .. [

TBATOBH] oo

2501,
2502
2503.
2548,

3001.

2599 TOTALS

TOTALS {Lines 2301 through 2303 plus 2388 {Line 23 8bovs) ...... o L1,

XXX ...

L5 & SU

XXX

XXX ...

. 18A10640]. 8335821

2 25 abaws) ...

AR ]

h 2503 i

Bummary of remaining writs-ina for Line 30 from overfow page ...

XXX...|.....
XXX

TOTALS (Lines 3001 theough 3003 plts 3088) (Line 30 8BOVS) ..., ...........cr.occcrrc.
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ANreUsAL GTATERENT FOR THE YEAR 2023 o e HCSC Ingurance Services Company

STATEMENT OF REVENUE AND EXPENSES

Current Yeer Prior Year
1 2 3
Uncavered Total Totat

Member Mones | ... ... e e L KKK s SOABEM| . £592 543
Net premicm income (includng §.............0 non-hoalth proetium meamad ... ... el XXX Lo TG L. B95.847 481
Change in uneamad peantum reserves andreserva forrttecradite XXX | e8aTrSsa| {179,019.221)
Feodorsarvicn (ot of §.._........ O radice] expenss) ... L. L. e o e o REX L [ |-

sk MewBIMME ... e v e e [ RRK [T PP PP
Aggrogate writneins for sther heatth can refated revenues L e v REX e [ |
Honpihlmlllad.lwl
9. Hospita¥medicalbonofls . . i e e fer e e e 20524427 ... £,909.554 82
1. OulsOemMamaI .. ... . . e e e [reae e enn Fres et [ et
16. Sublotal (Lines 815} ... e Jeereren s Jeeen SEETI3283) . 2412784,113

@ Nt R W o

16. TOTAL MNW{LM 15nm1?} . ADGBAT 53S]. ... GO2E28 153

21, Gﬁualmmaa:paﬂm ceirmemimsneneenene foreeevmeinens e ceee |oeeenn.  $6,295.T85] ... 98,775,907
2 mnmmmmmsmmﬂ;mmsﬁ SO :
mt’mﬁamm R AT N 5736000} . {19.312.600
24, Nelurderwriting gin or floss) {Lines B minus 23) . I I XXX | es0@@n) . AT2HTIE
25.  Neliwostmen! incoma eamed (Exhibit of Nat investment income, I.m‘m reereeensenins e e 21545018 11,350,639
26.  Melrealizod capite! gains (losses) less capita) gaing &x of 8. 0 oo Lo | 2632080 BB373
27, Nelinvastment gains flosses) {Lines 25 phus 26 ... B e o 292808 11,262,286
28. Numum)mwummmm{(mm
S 0} (emount charged o8 §........0)) ..
2. Ammwﬂa—mhrmmuwm [RUSUTUTURUUUTUPRUPI [
30. Na:mmm}mmwmmmmmmmmmmmmu
Pus 2T plus 28pln 29). ...
31.  Federal and foraign income taxes incurred ..

Helincome (loas) {Lines 30 minue 31) ...
DHMOFWRH‘E-I&S

. (3,168,306} ..... {110452,508)
2415851 ..... . (7.545.294)

ko sw&.mrmmp IIIIII
0793, TOTALS (Line 0701 through 0703 phes 0758} (Line 7 zbowa} ...

1498, Bummary of remaiing writs-ina for Lina 14 from overflow page ...
1499. mmsgmmu_-m1mgg g;(l.mum
2901, .
2002

2993, wdmmbmmmmm ...... -
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AMNUAL EFATEMENT FoR THE vEAR 2023 of ne HCSC Insurance Services Company

STATEMENT OF REVENUE AND EXPENSES (Continued)

g

.

42

47,
L

49.

& &8 g B

4.

CAPITAL 8 BURPLUS ACCOUNT

Netincome or foas)fromline 32 .. ... ... v L

Change in valuation basis of sggragate policy and damimesenes ... ... oo oo |
Change in net unreafized capifal gaing (eases) bess capital gans bax of §.......0 . [ ...
Change in net unraafized foreign exchange capigl ganoefloesy . ..o b

. 5388547

Change vnat deforred idcama tax ... ... i e e e e

Change nonedmitted Bsseta . ... ... e e |

Changa in unauthonized end certified remswancs . .. ..o

- RABAREY

Changamireasary stodk ... . . ... . e [ e

Thanga M SUPIBROLES . .. oot e cenneeenen | et e e [ e
Cumulative effoct of changes in accountingpeineiples .. ..

Capital Changes:

444

442  Transtarred from surptus (S0 DMNE) ..o oo e | oo |

Surplus austments:

454

452  Transterrod to capital (Biock DVRend] .. oo | e
453 Treostemed Fomespla oo | e e | e

Aggrogate write-ins for gains of (leasea}insuphes ... Lo L

Nt change in capital snd surplus (Lines 31047 . L

fal and endof ne 33

Price Year

....... 172,51569%
..... (102,916,215

e RATST 0N

o (L 141.502)

o (18,247,043}

80,000,000

... 169947 616

DETALS OF WRITE-ING

4.
4102
4738,  Summary of rermaining wrile-ina for Line 47 from overllow paga ..
4T3, TOTALE {Lines 4701 by 4703 plzcs 4 i
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ARNUAL STATEMENT FOR T Year 2023 or e HCSC Insurance Services Company

CASH FLOW

1 2
Currend Yaar Prioe Year

Casnh from Operations
TOTAL (Linven 1 Buough 3} ... et e+ ettt s e [ 634,420,366 .. ... 863,661,748
mmmmm memmmu
Fedmdmdbmmhmpaﬂ(mmd}mtﬁl ,,,,,,,,,, -519 tax on capial gaina (losses) ... | ... (B513362)| . (19367510
11, Nat cash from operations {Line 4 mimes Line 10) ... e e s e | e TT1AG642] L B1TO 086
Cash from Inveatments

12 Proceads bom investments sold, matimd or cepaid:
129 Bamts . i e [ SG0Z2A00| . 60,734,552
124 Realestmie ... e e [
126  Nelgaina or (lossas) on cash, cash equivalents 2nd shost-tam awestments . .. e e [eee e
128 Tmnmmmmm(um 12118427 . STV RROYTUUTUN OTIOY 1+ X |- X .- S 62.707.658
13.  Coslofowestments scquired (lang-term only):
130 BORID . i et st ene e erarn s | ARG ] 10,723,301
132
133
134
137 TOTAL Investments aoquired {Lines 13010136} ... ... s [ 48,638,142 L TOP 25,190
14,  Hetinceasefidecrsase) in contrack loans and PRemiIm HBBY ... ... oo oo e L |
15.  Netcash fram investments (Lino 12.8 minus Line 13.7minus Ling 44) . ... oo B679816)]........ (BO17.532)
Cash from Finanolng and Rliscellinacus Sourees

RO kKT

[ =R T I TR TR

16, Cashpeowided {apptied):
161 Surphus notas, capital nofes ...
162  Capial and paid in suplus, mwm e e | e | 80,000,000
163 BOMOWBERIGS oo s e e e oo rre e+ [ —
164 Netdeposis on dopasi-type contracts and other insurance BABEDES ... ... oo ee| i e
165  Dhidends to stockholders .. oot et e sreeesrone v eeres s | e
165  Ofhercash provided (spptied) ... .
1. Nmmmmmgnmummmamta1m1sjmnm1ssmmtss} Fooiereerernscene boveeer. . 80,000,000
RECONCILIATICN OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTENTS
18, Notchangs n cash, Gash oguivalont and shartmn ivestmpnts (Line 11, plua Linos 1508 17) ... . | .. 8468826, ...... 80,182,854
19.  Cash, cash equivalents and shartteri investents:
139 Bognningofyexr .. e e oo e rene s eeresaens e eeee oo | 146,672,004, ...... 65520480
192 End of yots (tine 1 E 19.1).. R N 155.142,840| . 145573014
Hote: 8 ental Dlaslosures of Cash Flow Information for Non-Cash Transact
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s sTTTLeT Fon e veas 2023 or e HCBC Insarance Servicas Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1 - PREMIUNS

O PR e e
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St SATET FOR T Yo 2023 o e HESC (nsasance Serviess Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART2-C

1. Pyt davg P yer

LR « . - SO b e
12 PRz

13 Rabroranes osdes

|4 nu ......................... .

At Dot
a2 Mmmm
13 Reinoanes otded
EE I W

. G ressee Decerber 31, mmmmn T

LAMS INCURRED DURING THE YEAR
] 7

&1 Dt

9. Clumesene Decechar 1, uhpummm
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duve SATILENT PO Yow 2020 or e OB Insuranes Services Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 24 - Cl. OF CURRENT YEAR

T
Foderdd
Errployesy
Hoslth
Denctt Ron

CSI PRR-22 000125



AL STATIUENT oA T YEMY 2023 or e HEAC Ingirances Seevices Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID-PRIOR YEARNET OF REINSURANCE

Claim Resriv and Qon H L]
Listaliy Dty 1
of Currert Yeour
3 4 Ectrnaind Cipkn
[+ 3 Facasws
Lo Cn Gy Gkt | Clabm b | Claive bnesimed Claim Lty
o Dexxrtabrr 31 of Derivny e o Prier Years Docerrber 3 &
Bevest P Yooy Yo {Cokerer 1+ Prir Yoor
1 . - .
2 Comprebersien Sotplal and mESEl QRP. ... .. oo e o vt feoe e e [ e fo i e
X
& MbeaWy. . e e e e e e e e i e e e e e
5
8 Focon Employees M BeneREPAN . .o e e v |
T ToedvO-bbedess L L e e ]
-3
I CmmARR e e i s s e e e e e
0.
Iy 1"1.
- @
"
.
%
1w
A TOTALS e 4344+ 15+ 18] ...
) Ecttamy § O loert o el
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Ao e ron e voun 1023 or we HESC (nburzncs Services Company

UNDERWRITING AND INVESTMENT EXHIBIY
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAINS (5000 Ornittod)
Grand Tota)
Section A - Pald Health Claims

Sam of Currnatw et Aot Pl and Clnirn Liatillty, Ciaien R Poct
H1End o Yeor

ML PUNE 2}

(ot 2+
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Ao oy rom e vow 2023 or me HESC (nsurincs Servites Company

RPN P mERON T

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS {5000 Omitted)
Hospital and Modlcal
Section A - Pald Health Claims

-

Earned and Giaime. Premisms Clans Expenzo {Cal ¥ Peynorts.
Exmed

{Ca. 5r1) T
Pumets | Papes | et | jpo2en | Pt | Gpat | Guswe |Cuse7.n]| eoom |
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Ao ETATEENT ron e veRa 202 or e HCAC InEurgnes Bervices Compary

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAINS (3000 Omittad)

Yar i Vehich: Lonser 1 2 4 5

B king RImIN 2}
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ARNUAL STATEMENT FOR THE YEAR 2023 of nE HCSC Insurance Sefvices Company

12 Underwriting Invest Exh Pt 2C Sn A - Pald Claims - Dent21 Only ............ NONE
12 Underwriting Invest Exh Pt 2C 8n B - Incur. Claims -Dental Only ........... NONE
12 Underwriting Invest Exh Pt 2C $n C - Expns Ratlos - Dental Only ........... NONE
12 Underwrlting Invest Exh Pt 2C Sn A - Pald Claims - Vislon Only ............ NONE
12 Underwriting tnvest Exh Pt 2C Sn B - tncur. Clalms - Viston Only ........... NONE
12 Underwriting Invest Exh Pt 2C Sn C - Expns Ratlos - VislonOnly ........... NONE
12 Underwriting tnvesat Exh Pt 2C Sn A - Pald Clalms - Fed Emp HBPP .. ... ... NONE
12 Underwriting Invest Exh Pt 2C Sn B - Incur. Claims - Fed EmpHBPP . ....... NONE
12 Underwriting Invest Exh Pt 2C Sn C - Expns Ratlos - Fed Emp HBPP ........ NONE

2 CSI PRR-22 000130



Rt sTRTEMERT P e veee 2023 or v HCBC Insurznce Services Campany

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND [NCURRED HEALTH CLAIMS (5000 Omittnd)
Titlo XV - Medicaro
Section A - Pald Health Claime

Crrmbutes et Aroirts Paid

Section B - Incurred Health Claima

G of Cxrnakictves Ntk Aot Pk e (e Uabilty, €2 Resttrve i Lerkicsl ineertteo Pod

SIENPOPHIAY WRIL T}
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meun sTTEUDT o e veur 2023 or ne HEBC Insumance Services Company

PRPITY SRLL T}

UNGERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND [NCURRED HEALTH CLAINS (5000 Omitted)
Title XIX - Medlcald

8ection A - Pald Hoatth Claims
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LI STATELING PO Tre Yo 20 or D HESC Immpminics Services Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID M%g{:rURRED HEALTH CLAIRS (3000 Omitted)
Bection A - Pald Health Claims

ROTL
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A e ron e vou 2923 or e HOBC nsurancn Sefvices Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGGREGATE RESERVE FCR ACCIDENT AND HEALTH CONTRACTS ONLY

S

CEELED
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AN, STATERENT FOR THE YEAR 2023 0f e HCSC Inaurance Services Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - ANALYS!IS OF EXPENSES
[ Ceim AdustmeniExpenses | 3 1 5
1 2
Cost Other Claim Genaral
P -
Experises Total
1. Rent(s........! 0 for occupancy of own buikding) TR S 366,116
2 Salaries, wages and other banofits . OV & ik | -3
3 Commissions (less $............. ... 2040154
4 logeifeonandexpensos . ... ... .o 18078) L 23EM) L ... 248452
6.  Audifing, actuariel and other corsulting senvices oo 12,100
B, Marketing and advertsing - 20750872 e JBTSBT2
9. Postage, expross and teephone O & <1 ... G787 050
10.  Prinfing and office suppbies -1 - P U 835464
1. Cooupancy, deprecation and amorization .| Y i V-
12 Equipmend ... .. ... e TORTAB) ... 30,198
13, Costordepreciation of EOP aquipmentt and softirare ... s 1894552 e | 2,203,008
14, Outsouroad services inciuding EOP, claims, mluifmsmm e 11974586 I AT 26T
15, Boards, baragus and associstion foes ... [ETRTRROTRITY PP 23760
16, Insurence, axcopt on real astaty ... .. 340,825
17, Colloction and hank senvice chargos e e 39812
18, Group senvice and administretion fees R PR 18,217,256
19.  Roimbursements by aninswed plans PP (2,352 842
21. Roal osials expensos ... v 197901
22 Realestatetaxes ... ... e [ e ... 183891
23, Taxey, boenses and fes:
231 Sisle and local mawance taasy .
232  Sizta premien boxes ..
233 Rq%qm#mﬂyhumwm
234 Payrofl taxes ...
25 Oﬂm(emhl&lgfadmlmmdmluhtBM).._..._..
26,  Aggregals write-ins for axpemses ... Sl (ASBTHE. ... [(E20963)1. .. (13,322 322
% TO‘TALExpmbmred[Lm1b25} el XRNGERBO0Y. . 21285410 .. 45295185
27, Less axpenses unpeid Dacernber 31, mntpar peveeieee | AMI000] . S230804]
28, Add expenses unpaid Dacerber 31, prior year ... . 11.675.000]. . ?0,117750
30.  Amounts receivable relsting to uninsured plans, cument year ... ...
3%, TOT&LEmed{Lmﬁmmmﬂﬂmnmzsplm
30 ... o] 22056650). ... 30.250410)... 11,179541 ) .. . 127680} .. 163614429
nETAIJ.SOFWRI'I'E-Mﬂ
. 438]....... 1540,188) US| DUOPRTPUTN TR 2,031,568§
[4 sa'.rssn _....._(2,251.0?2} _____ {14013.552)
25%. TOTALR 2501 2503 2zhow)...... tai,sa?éf il GRORSBI. ... 13
{3} Incksdes management feea of $........... .|

14
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A0 STATEMENT FOR T YEAR 2023 oe e HOSC Insurance Services Company

EXHIBIT OF NET INVESTMENT INCOME

Year

Brring Yezr |
O [ RS maTes| .. .870.172

). aagraraz| 13385188

Investment taxes, ﬁeumsmdfaaa,exdxhghderdmhxea,,
14 Wmmmmmnwm

5. wm&mmmm
16. TGTALMM{L‘!&“M!S},,...,...,_

DETALS OF WRITE-INS

0338 Summaery of remzining write-iny for Line 9 from overflow page ...

0999, VTOTALS (Lines 0901 tvough 0903 phus 0953) (Line 3 ebave} ...

1565 Smmdmmmbm15mmm,..l.l.
1593 TOTALS (Lines 1501 Bwough 1503 plus 1558) {Line 15 above) ...

Includes §.......1,162 520 accrual of discount lesa §....... sm.asrmwmmwu
incudes$............ .0 Bocrual of discount leas §..... ....0 amortizafion of sndhaa%
c .

o mhuidhgs exhudos§............

werns e EvONAZESON OF presToum:.
Incudes §............. [l invesiment expenses and §............. 0 imveaiment taxaa, Scanses and fees, axduding faderal income taxes,

md Separale Accounts.
F;; [ I 0 interest on surplus notes and §..... nmmnncmu
Inchades §.......... ﬂdepleeatmmmalmms ....0) deprociaticn on other invasted assets.

on encurmbrances,
e owﬁuﬁmadpfanmmlmi ............. { paid for acorund inberast o purchases.

atiibutabla to

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

19
12
13
21
21

b1

oW

10 TOTAL Capital gains [lossas) ...

DETAILY OF WRITE-INS

0998, Summery of remaining write-ne for Line 3 from overfiow page .

15
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ANNUAL STATEMENT FOR W YEAR 2023 of ne HCSC Insurance Services Company

EXHIBIT OF NONADMITTED ASSETS

Cumrs Year Total Prior Yeur Toit) | Monadmiiad Asaas
Nonadmitiod Assets | Noradmiged Azsats Gk Z-cat) |
BondS (BEhOAUIE D) ..o oo e oo oo Jorer oo e
2. Siocks {Scheduls DY

21 Profamod sincks .

—

3 mmmwm{ma}

32 Oﬂurﬂmﬁum
4 Real astata (Schedue A):

42 mmmmmdm
5 cm:memn,mmu{smmwmzmwm

mm{mm

16. mmmmm(mm .
11, Aggregate wris-ins for invested assels ...
12 &mmmmmmmm
15 Promiums gnd considerations:

5.1 Uncolected premiums and agents’ baiancos in tha coursa of ealleeBor .. . ... | oo e foi e e

152 memwmummmm

notyet Gue .. -

15.3 mmmmmmmwmmmm
i6.  Relsurance:

16.1  Amounts revovorzble from reinsyrens .

162 Fmﬂ:heubymwdhm&ladm

163 Other emounts reconable under resurance contraets .
17.  Amounts receivebls refafing b uninsured plans .
104 Gmemmmbmgnmhxmmmﬂnwm
182  Neldefermod tox assel ...
i Gmmtyﬁmdswﬂianrmdepmﬂ ......
1] mmmwwm et e s
s | WWWMMMMMM ......
2 wmmmmmdwwmmm
. RWMMWLMBMM [P
M. memmm
%
F.]
k)
28

e 5292833 ... 1604487

TOTN.MBMWM memw
Accounts (Lines 1210 25) ... e 39,569,350 (.. ... 36,305,269 |........ (2.264,061)
TOTN.ilﬂzsandm [OPPUPT IO 38.569,350]....... 36,305,289 | ... ... (2264.061)

1158, Sumwdmmbuaﬂmmmnage."

1199.  TOTALS {Lines 1104 twough 1103 plus 1188} {Line 11 above) .. .

s dhmﬁm MB

642706 ..
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ORI STRTILENT FOf Tt v 2023 or ne HOSE Isuranca Besvices Company

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

i
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BRI RrOSIIY

ANNUAL STATEMENT - -
For the Year Ending December 31, 2024

OF THE CONDITION AND AFFAIRS OF THE
HCSC Insurance Services Company
RAIC (oup Cots o7, 0817 NAIC Company Code __ 78511 Employar's 10 Nrvber 731350370
{eartnt perind) Qe periced)
Organizod Lnder 0w Laws of inols . Sate of Domicls or Por of Entry 1
Courary of Domicty _ Uiiind Stwos of America
Liconsod mbcesnaas typa: L, Acrident & Heatn ] PropertyiCasuaity] | Hospikal, Mexfice? & Dencal Senvis or inderrmaty( |
Dental Service Comporalion | § Vision Servica Camparation | | Hazith Maintenenos Ozt [k
Oter] ) 3 HMO Fedray Quakfad? Yes] ] Hop MY |
Indarpon O arizd 02058 Commenced Businass Jirkeagl ]
Sangary Homo Office 300 Ezst Randolph Street \ 1L, 60601-5059
{Baver arxd M) (Cty or Town, Sz, Courtry end Zp Cadde)
M Adsminisiratve Offes 300 East Randoiph Bimaet
(hlrtet 2wt Humbier)
i US 606016099 (28636000
(£ or Town, Sizts, Country ird Tn 0de) {Aren CodeTelepons Kumber}
bad Addross Epat Btroed . US 606015095
and Moy or 0.0, £y o Foun, S22, Country 2l 2p Co]
Primary Location of Books and Reccrds 300 East Rardolin Stgt
[ie
TGy o Town, STth, 0 7ip Gt wﬂ%__m
friemet Websis Addross W e com
Striory Statecent Contect Mok W Lepen
(ears) s CodeNTelephona RutderiExtension)
— Mk leonfcborom
i e e
OFFICERS
Chrbating M KoumoukRy Pressidant
LMan Wcheda Bation Treasurer
Ariere Ket Lim Secretery
OTHERS
Scoi Alen Womack, VP, Corp Tax énd Finance Ann Qreen, Vice Prosidem
I A Woligltz, Chief Coampilanes Officar 8 Sars Wulsh, Vi Praskiont and CFO
DIRECTORS OR TRUSTEES
Tom John Baras James Edwand Waksh
Cheistng M Kouroukin J Ao WolowXz #
St Alxy Wornack
Steof Siste of Saatpof
Courty of Couty ot Courty of

The officars of (his raporing erclly baing duly e, aach deposs S Say DRt My am the (oecridod offiers of S raparting ortlty, and 21t on 0 repating, period SEarad above, 89 of
v hancin dearnbiod assei wors (e Shscus: propeety of the S5 rapanting enity, toe and cleir frorm any Dans or clafm haraon, exiept a9 homin sizted, and Mt this statamarnt, togeder
i palated axttihide arhwdidos and explanations Maraln conteinad, annesd or raferred ©, b a &Ml and s statamant of 2l e et oot et andd of e condlion and 2%aies of the
okt reparting entity as of the rapadting perad stated ahove, and of B8 Incame and deduriorss Tecedram for e parod ended, gnd have baen compinted tn accardanes wit the NAIC
Anal Statement kecrcions and Acoounting Fracices and Procadunss maneial eeent to v axkent that {1) stas e may dier; or, (2) that st2ia rides of ragulations requina difirences
inrepxeting Aot tatiied to arounting pracices and procedures, satonding 1 2w best of Dir irryeation, rtwiadas and hellel, respecsly. Furfanmion, the scope of Tits attestanon by
e dascribed oBcers sksn Inttudas the rekzted covrasponding lacanic fing whith e NAIC, when requingd, Tt b an axact copy (exeapl for formeatting ¢iffarances due (o alectrond: fing) of
ha enclosod statsment The dectronic Sing may ba requested by arious rogutators in lieu of or in addiion o the endosed stakmen.

{Exgnare) {Signare) {Skpaure)
Stephen Davon Hams Lillan Micwls Suton Arfena Keh Lim
wu;dmi wu:_m (Privad Karne
Pregident Traasurer Sacretary
T Tl (Tite)
Bubracrbod and s i baror me tis Subacribad and swom to balrg me tis Sutvseect 2 Swom B bekara e this
tayat 2025 deycf 2025 dayot 2026
(Roksry Puic Jigrature) [Notary Public Sigristure) {Nosery Publc Signanire)
a1 05 an crigrial Ging? YeaPq o)
beg 1 SEeheanedmentmber 0
2 Dete tiod
2. Hder of pages attachod q_
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ARNUAL STATEMENT FOR THE YEAR 2024 o i HCSC Insurance Services Company

ASSETS

Cuerend Year Prior Yaar

Assals Assats {Cols.1-2} Assels
1. Bonds(SchaduaD) ... ..ot e e e e | 489342838 ] 499342935 434004120
2. Stocks (Bchadua D):
21 Prebmedsineks . ... RUUUSRUOVRN [RURUYRUPRUPTIN (UDVPUPRPRRRPTNN ISR
22  Common stocks . IR UPURUPRPYUU ITUTTURUURUUUPU FUTPURUPURPOURVORN FUTETROSURURVRT IETUR TP
3 wm«;mmwm
31 Firstliens ..
32 Ollammﬁrstiam
4. Realestata (Schodule A):
41  Properes occupied by o company (less ¥............d 0
42 Pmmmmmmdnm(ms
encumbrances) .. . .
43 Pmpefm!uuiude{leas .....
5. Cash{$...{29513,739), Bchaduie E-Part 1), cash aquivalents
[$....230,881,787, MEMZ]WMMMB
(5. 73,592 494, Schadula DA) ... [URUIORRRIUVN IO/ -3 - + 1.+ 1 ISR 15, 260543). ... . 155142840

=& o

10. mmwwmwaou
12 Sublolaly, mhmdmﬁedmb{lm1hi1] ............... o]t e, TIAE03ATE. .
13 mmums .............. 1} tmrgedoﬂ(bmamumm
15.  Premums and considerafions:
15.1  Uncollected pramiums and agents’ balances in the oonrse of
callection .. o 298031496 ] 29,013,186 7,696,149
152 mmmmmmmw
Mdduradmﬂmmdw{h\dms ,,,,,,,,,,, 0 aamed but
5.3 mmmpmnmﬁ.,...ifﬁstss)wm
subject i redetermingtion (3...... 6,209,000 .. vevierviene ] e 53568968 .. L] .. 53,560,166] ...
16.  Remsumance:
16,1 Amounts recoverabia from rensirens
162 anddhyudemmﬂmwwmm
6.3 MMMmdermmm
17, Amounis receivable relafing to uninsured plars
184 wmwwmmwmnmm._
19 Guamkymmmmdepoaﬂ
. FWMWMMWBMM

22 mwmmwmmmmmmm ...... . [T
23, Roceivables from parent, subsidizries and afftiates ... e 1985017
24, HesPhcara {3... %mm)wmmm 116259401 | ... 1B1BDE00|. ........ ver . 176,442 530
25 Aggrogate wrile-ins for ctherfhan-invesied assels . | SASEBIB) . TORAR|. .. 4365378 ...
2%. TOTAL assels excluding Separate Accounts, WAMBN

Protected Celd Accounts (Lines 1210 25) .. e |- LIG1280.004 | 20625420].....1,137,654,604 | ... 1,025,944,162
27, From Separate Acoounts, mwmmpmm
28 TOTAL [Ll'lasiﬁmd‘}?l e e | 1161280404 ...
DETAILA OF WRITENS
114,
1102
1"Hoa. ...
1188, Scmmyafmnmmmﬂn—mbLmemanage.,
1199, TOTAI.S{I.mHMEmghﬂOSpImﬁ%}(LI\eHM},._
2599. TOTALS {Lines 250 250 2588) {Lino 25 abowe) ... ... ). ........ 5157 816]............

649,216,359

. 2503250

... 1,137,654884 ... 1,025,544, 162

[
S
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ANIUAL STATEMENT FOR THE YEAR 2024 of me HCSC Insurance Services Company

LIABILITIES, CAPITAL AND SURPLUS

Currert Yaar Price Yesr
1 2 3 4
G d Uncovared Tota! Total

1 Cloirns unpaid {fess §.......... 74,000 cemsuranca ceded) ... ... e e e [0 BLEORSTE| ] BYGO2 ST 49,745287
2 Accruad medical incentive pool and DORUS MUY ... ... o0 cees e e 3856000) ... .| . )866,000)......4.880,000
A Unpai eleinm adustmentexpenses ... ... [RVVRTOTRTPRRRR R 270000]..... ... ...2.T40000] ... 213,000
4

rebats per the Public Health Senvice Adl ... SO ... 29260837| ... ... | 0250837 239641 975

... 3A58877]... 3458977, 5233954
101 wmmmmmmmmmmms._.m...n
on realized capital gains (l0Mea)) ... ... e [ | [ 1,2 £51
102 WNetdeferredtax BabBily ... ... ... ... e e e e e [ e [ i [
12 Amouns withheld or retained for the account of pthers . ... ..
14. Borronedmmy(’nduﬁ'us nmmmms
19, Payado for socuritos lending ...

21, mtmmbmmwwmmhmmmwm
22 LishEty for amounts held wider uninsured plans .. [FUTSRSRUURN IO 3514255 ]SS
2, ummbmwwms 601048 amrend .........veocecceee oo 1609088). o | 1601048 8,410,680
24 TOTAL Lisb&itioa flines 10 23) ... - .. 976,528,984 ... 856,026,568

....2500,0001......2,500,000

L XXX | 1.137,264,838 | 1,102,264 898

- e XXX
.,.OMWWMnLﬂﬂ& RN - AR [ XXX... 1. XXX...
33 TOTAL Capital gnd Surples [Lines 25t S minus Line 32) ... . e L XXX XXX ]
3 TOTAL Linkiities and mos 24 and 33) L XXX
DETAILS OF WRITEING
2301, Due fo NM Health Care Authority .
2B e e e s e
2388  Bummary of remaining write-ins for Line 23 frem overlow page ..
2399, TOTALS (Lines 2301 through 2303 plus 2398) (Line 23 above) ..

... 169.17 616
1,025.944 182

... 18.410.640

203 e o e s o oo oxxx [ oxxx |
2538, Smmdmmmmh“ﬁﬂmnwuiwme R I & . SV IV 5. ¢ UV IUOTTTTIT
2539 TOTALS 250 2503 plus 2538) (Line 25 above) ..

3098, Summary of remaining wrie-ins for Line 20 fom overlow page .. . .. Lo XXXo | XXX |
3099, TOTALS {Lines 301 through 3003 plus 3098) {Line 30 above) ...........ooooooroocereeereeoe fooe XK K e Locees XK o Lo ccermromne Loeocenesiineecs
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ANNUAL STATEMENT FOR THE YEAR 2024 o e HCSC Insurance Services Company

STATEMENT OF REVENUE AND EXPENSES

Current Year FPrior Year
i 2 3
|k d Tote) Total

Neiprwumnm(mngi -0 MONLREAR PTEMRIN FEOMB) . e [ AR L], 433454650 .. AT 174016
Menmdmmﬂmbmm.. e e XXX L oo 19780390 S8 5TT A
Fea-for-service [net of §............. O madicel @XPONEY) . oo o e e [ XX e
Aggregate writs-ns for other haalfh care related KeVEVES ............orrooovererer +orererre | XEK
Ageregaa write-ins for othar nonhasth mverues e XXX
TOTAL Revenues (Lines 210 7) .. LXXX L] BN sATeS) L 47T 754 5589
Hapualmlludleel
13.  Preacription drugs .. - VP VRUTUUPYRIURAPPTURRUTUY PYUUUVURTURUPRRTN . 1 I~ % 1/ | I 113218660
4, wmwmwmdm
T T P OO L SRR NS R B02411511(. . 38411325

YT R TR TR TR

7. Nat reinsuranoa recoverias .. it e rrn e ceneene e beisee e e (SEITTEO).. .. (22,734 282)
18. TOTN.MNW([M‘ISMH} ........................................................ vemrieensimnnnoes [, GOB249,271|. ... 406,847 535

. MWW mlldi'lgi ..... 28,347 463 cosi containment axpensas . ... .. ... | 62668,126). .. . 43342 260
21.  Genaral dminishative expenses ... et s JTUSPUPOURURIN VPO U 73232.49(. ... 46295765
2 hm|'|mbrEﬁammwmmﬁnddms_....,........bm&l
23, TOTAL Undarwriting Doductions {Lines 10 fhrough 22) ... e e e v e [ TO1485,T46) ., 502 221,560
24 Ret imderariing gain or (loxs) (Ling 8 minus 23) .. IPSSRURVITURIOUPIUIRTOI [PNUPURY & & VDU I {120,006.850)|....... (24 470,021)
2. mmmw:wawmm I..mﬂ") L 2TS54T2A) . . 21545011
2.
i

Ket invastment gains floases) (LRas 25 PRS28] .. oo oo e e s e e oo e e o 27513436)......... 21281716
26 Natgainor foas) from agonts’ or premium balances charged off {{smount recovered

$ .0 amountcharged off ... D)oo i e, N et e SNSRI ISR I e
29 Aggrocal wrn-Tr for oher INCOMG OF BNRENSRS . ... .. ..o e e e EOTPUTPOTRN I TTTOTPTIPUPRVTE ROTP PP
30, Relincome or (loas) affer capital gains ki and before all other federal moome taxes (Lines 24

ples 27 2B I 29) . e e XXX 2583821

DETALLS OF WRITE-IN8

i
0699, TOTALS {Lines 0601 trough 0603 pius 0658} fLins & zbove) .

0738, Strtmary of remsining writs-ins for Line 7 from ovesfiow pags ..
0799, TOTALS {Line 0701 through 0703 pites 0758} (Line 7 2bove) ...

1488, demhmummma
1499 TOTALSM“O%MMCBE ﬂ]{lnaﬂabm} .....

29939. TOTALS {Line 2901 h 2903 me2ebove). ..o e e fo
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ANNUAL STATEMENT FOR ThE vEAR 2024 of T HCSC Insurance Services Cotnpany

STATEMENT OF REVENUE AND EXPENSES (Continued)

1 2
Curront Yexr Prioe Year

CAPITAL & BURFLUS ACCOUNT
Gapite) and SUplus prior FBporng Y881 . . ... oo s orraee, |, 163817616 ..., . 105,223,080
Net incoma or (eSs) B LS 32 ...~ oo | oo (TTAHB892)...... (3423,900)

Change in valustion basia of aggregate policy sndclaimresesves . .. .| oo |

#§ 5 B ¥

Change in net urealized cepital gains flosses) less capitel gains tan of§..........0 .| ... (1902155)|.......... 5,388,547

37.  Change v nel unrealized foreign exchange capial gemor(oss) ... .

2

Change ivnonzdmiled 88e8S ... ... e | TUSA3S30) L (2,264.061)

A1 CRangeinBeBSUYSIK .. ... o e o o oeereeeneneen e
Cusrulafive effect of changes in Bocounting peinciples .. ... _......... cooooceicoerrroocois | 19,783,008 ... ...oocovereee
Capital Changes:
A PBAN e oo enee e |t e e e

| 442 Transtared trom suphus (Stock Daddend) oo
M3 Tremstared B BUIBHI | e oes oo | e |t e
45 Supius adustments:

47, Agipeqtls wiitrins for gaing or (losses} i B ... oot 1. e
48, Mot change in cepita and Surptus (Lined B4 1047) ... oo e e |, (GGG ... .. 4,694.588

49.  Capita) and surplus end of reporting year (Lino 3 plusd) .. ... ] 160725700 ... 169317516
DETAILS OF WRITE-ND

4799, TOTALS (Lines £701 Brough 4703 s 4793) L0 47 9BOVD) ... ol e e D
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ANNUAL STATEMENT FOR THE YEAR 2024 of e HCSC Insurance Servicas Company

CASH FLOW

1 2
Curent Yaar Prior Year

Cash lrom Operations
Premiums collactod nelOf PENSUTAMCE ... .....ocive i o1 cvevrainiei e e eeee cereene e e eeeeneee cne e e 505405082 | ... 812,711 282

Nammswnmm wmwmwm ................................. cveiemes e [
Commissians, wﬁmdwmhm ........................................................... Z1,096,657|..... 184,857 358
melmdtnwgnmmh:mpa:d{mmd]mtnﬂ coanen. 1449910 ... {3,513
1. Nammmamdmmw] et e e s ree et | e 28,146.077| ... . 17,149,842
Cash from Investments
12, Pmceods rom vestments sald, makoed or repaid:
123 Morgaga RIS .. s s e e [ [ e s
126 Metgains o2 (lassas) on ¢ash, cash equivalents and shortlermivestments
127 Miscallanoous proceads . J U USSP UVP VU ST SR UUUPUUSUTRTRIVUNRRURY [OSUORPTTOTe 312,?13 ............. 136226
128 TOTALMM(LM*!U&!Z?] PSSO PUP ST UPSRUSUPORSY ISR 42318380]........ 40,150,326
13, Ceatofinvesiments aapred (ong-torm only):
133 MorgBge ORI | . i e crreaee s e sonee e | et | e
135  Other investod assels .
137 TOTAL investments acquired {Linaa 13.1 to 13.6) ... e vt e v ae s v | SOADB, TS ... 46,838,042
14 Nﬁmme‘{dwam)mm&w&nﬂprmm i ettt nmneesmiens mve o | i [ e
15.  Metcash from irvestments (Ling 128 raves Eme 137 e Ema 94) . (BOZBATAY| . (B,6THA18)
C2eh from Finaneing and Miscallzneous Souress

[T T R TR T

ey
L=4

16. GMFMM(W}'
162 Capﬂalmdpaﬂmm loss treasury siock e e | 1000000000
163 Bomowed bumds ... .. e e |
164  Net deposis on deposi-typa contracts and other fsurance Babiies ...
7. Nammmmmmmmﬁmtummusspmumsq N - 180,000000) . ..............o e
RECORCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
16. Nel changa v cash, cash adquivatents end short-tonm rvestments (Line 11, plus Lines 150nd 17) ... | . 1200197.703] ... 3469826
8. Cash, cash equivalants and shorkierm invesinents:
190 BogIMI of Y07 . ..o e e e e aeee s e esrae e enne | 155, 142.840] ... 148,673,004
192 Endof meiBplsline 19.4) . ... L 275260.543) ... 155,142 840

Note: Bupplemental Disclosures of Cash Flow information for Non-Cash Transactions:
P T e
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Mo TIEENENT FON D Yo 2024 o ne HOEC Insemance Services Company

ANALYSIS OF OPERATIONS BY LINES OF BUSINESS

LR
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AP STTHEG rCATHE touk 2024 or D HOBC [nsitrance Services Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1 - PREMIUMS

CSI PRR-22 000146



Aoy ST rCATHE VR 2024 o n HCBE I2sutrance Services Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - CLAIMS INCURRED DURING THE YEAR

1 Comprehencive [] B [] 7 []
fHecpial & Meckeal) Fosdezal

2 1 Emplyecs The

Sy Whoion Derinl Health o]

Birafts Plan

IR G D

e “ ”mmn
4 [Reat.. o
42 mm

wmmmmummm .......
1.4
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Mo gterien o o v 004 cr e HOSC [Rsurans Services Companry

PART 24 - CLAM

7
Focderal
Employeaz
Heslth
Benctts Plan

UNDERWRITING AND INVESTMENT EXHIBIT
OF CURRENT YEAR

1 Amocnds Wehhekd
A1 Relngarinco s
13 Aeleorena avisg

B4 Mo o e e

4 TOTALS:

CSI PRR-22 000148



AL STTELENT PR THE v 2024 or e HOSE insurance Services Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 28 - ANALYSIS OF CLAINS UNPAID-PRIOR YEAR-NET OF REINSURANCE

3%
1t;;;;;;;5ppynwrvn.—~
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e TTATVENT 1 it YoM 2024 o be HCSC [nguranen Bervices Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED KEALTH CLAINS (5000 Oritied)
Grand Total

Ssction A - Pald Health Claime

oL PRI T
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oure rATILENT Fon e ve 2024 or e HOSC Instarencs Secvices Corpany

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS (5000 Omitted)
Hoapita] and Madleal

Bection A - Pald Heaith Claims

1 2
pory)

TAXK. ..

[ v - P ]

Soction B « Incurred Hea'th Clalma
Guan of Guradbeivo ok At Pald and Cham tiahilty, Ciam Reservo o Medic Incontws Prcl
- Ardl Borustat Dutisireing ot End of Yooy
; t 2 ] [ [
E - -4 P12} 2 | N
NONE} |
§ o eex T owxe b x|
Mnc-mmvwmcmmcm%gmmwm
T 1 [ ] W
Clakm ad Total Gt
Cioim Ctakrs A vy
Experas
Premiymg Paymonts {oai. 51)
Bamad Porcert
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N STATTLT Fon Tre vouR Y24 or e HESC Insurance Bervicas Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOFMENT OF PAID AND INCURRED HEALTH CLAIMS (3000 Omitted)
Modicera Supplement
Soction A - Pald Hoalth Claime

Cumdrtwo Net Amourca Poid
3

22

I;v-pi-rn—

swaddng wrpap 7)1
§5 gn e b 3=

pouse
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ANNUAL ETATERIENT FOR THE ¥EAR 2024 of i HCSC Insurance Services Company

12 Underwriting Invest Exh Pt 2C Sn A - Paid Claims - Dental Onfy ............ NONE
12 Underwriting Invest Exh Pt 2C Sn B - Incur. Claims - Dental Only ........... NONE
12 Underwiiting Invest Exh Pt 2C Sn C - Expns Ratios - Dental Only ........... NONE
12 Underwriting Invest Exh Pt 2C Sn A - Pald Claims - VislonOnly ............ NONE
12 Undsrwriting Invest Exh Pt 2C Sn B - Incur. Clalms - VislonOnly ........... NONE
12 Underwsiting Invest Exh Pt 2C Sn C - Expns Ratlos - VisionOnly ........... NONE
12 Underwriting Invest Exh Pt 2C Sn A - Pald Claims - Fed Emp HBPP ......... NONE
12 Underwtiting Invest Exh Pt 2C Sp B - Incur. Claims - Fed EmpHBPP ........ NONE
12 Underwiiting Invest Exh Pt 2C $n C - Expns Ratlos - Fed Emp HBPP ........ NONE |
12
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MU STTLENT FOATHE Yo 2324 or v HOBC surances Servlces Compaay

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND [RCURRED HEALTH CLAIMS (5000 Omitted)
Title XVE] - Medicare
Beetion A « Pald Health Claima

B

[

Soction B - Incurred Health Claims

‘Bum of Curnctatye: Ned Amount Paid aod Clam Liskilly, Ciaim R ang kb
Durchancing & Ead

Y In Vheh Ledets

UEPIRHIIAX #RIL T}
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soam, SIATERENT pon Tt vl 2024 or b HCSC [Rsurance Baryites Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS ($000 Omitiod)
Title XX - Modicaid
Section A - Pald Hogith Claims

PIRODNXTX ORIL I}
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soewin STATAENY Poa Tve vew 2024 or 12 HCSC Inaurance Services Company

a0

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAINS {3000 Omittod)

P> v b

[

BERBEE

Soction B - Incurred Hoafth Claims
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AL StREEMERT Pon e v 2004 or e HCBC [nsurznice Bervices Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

o=
bl

T
xa
=)

=

R R
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ANNUAL STATERENT FOR Tre vEAR 2024 of iie HCSC Insurance Services Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

1 2
Cost Other Claim

Contznment | Adusiment

Expenses
Rent({s..... _okxwwpamdmhﬂ&g] e 11,028 .. L $0681Y. .
Snlsnastagasardcﬂurbsmﬁh e, A 85

\ E E
g

13. MwmdﬁbPWmdm O DS % ;. | DRSO - X | R
14, Mmm&gmp claims, ardotherm ...... e 4 S TO8) 272700| ...
16.  [nsumince, excopl on roa) astats .
17. @Mﬂmﬂmmd‘nmm...,
18, CGroup service end adminksiration fees .
19.  Reimbursemerts by tninsured plans ...
2. ammmmmmm
3. Taxes, foenses and feox:

231  &tats and local imswrance taxes ..

05 Om«tewhﬁqmdmmdmalaﬂahm) RPN IR 1Y 3 [ 4
Aggregata wrile-ins for expenses ... e (360,175 ....,...,{350|5_411 | ,ﬁﬁ,!'m
TOTA.LE)penm&mud[LmﬂbZS} e B TA03|. L 3400072, .. TA 212 349 .
LmemumpadDeumberm mntyw ..... . imnnene e 2740000 .....,..3.450.9??

v 23000 5233904, .

mmmmmm anuuyem'
TOT&LWPM[LMEEW%MHMWZSW

2ERRANRE

L 75.007.356) ... 152 8%2) ... 137601354

.. (1.222489)| .. | (1,932,743

2999 TOTALS 2501 203 2cbove). ... ...
{8) tnchodes management foas of §.............. .0 to affliates smd §..............

. 12,197,688

14
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ANNUAL ETATEMENT FOR THE YEAR 2024 of me HCSC Insurance Services Company

EXHIBIT OF NET INVESTMENT INCOME

Duing Year
. 1137544

v 409504

e 160408

e LTOT 616
........ 152892

mm«mmmumwmm,.
13, Inferestexpense
14, wmwmwwn\nmdmu
16, TOTaLBMm(LhuiihugMS) . ... 152,892
nermoswarrem
08,

Bummary of remaining write-ins for Line 3 from avesfiow pags
0333, Tmntsu.mmutmmmmmu.msmm

1598 &nrmolmmmermﬁhmomﬁwme
1599,  TOTALS (Lines 1504 throwgh 1503 plus 1588) (Line 15 above) ...

ww&m
ij eeeeseeern VRIS O SUTple noleS and §..... .tlmmmlonmpﬁmtes.
i} Includes §............. 0 deprocistion on real estate and §............... 0 depraciafion on ofher invested assats.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

Changa in

Unreatized Fareign

Exchange Capitat
Gein {Loas)

Replized Gain
{Loas) on Sales
o ;

1.
1
12
2.t TP . |- e e
1 IR UVRR o e

22 e e
2 [ . T [P T
3 TP o e
4 e L e | IR PP PP T
15 O OO O JSU%] SR I U e e e e e

o timeEsy|

18
9 Wmhmﬂmm] il e e e e
10 TOTAL Copital gains (loases) .. (ST S 11T T T (R

15
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ANMUAL STATEMENT FOR Tret YEAR 2024 or i HCSC Insurance Servieas C

EXHIBIT OF NONADMITTED ASSETS

Change In Toza
Cument Year Total | Prior Yoar Towt | Nonadmiiad Assets

Manadniited Assets | Horadmited Assets | {Cnl 2-Cal 1)
2 Siocks (Schadude D):

29 Profemod siocks
3 Mmhamommlmlnte{&d\ama}

39 FStBend ... e e e e R e e e [
4, Real astata (Schedule Al

44 Proparfies oocugied by tha company ...

[ ¥ Pmpa‘ﬁaaheldlwﬂnpmdmﬁmofnm
5. Cash {Schedule E-Part 1), mmu(smepmzmumm

mm{mnm e

é Contract keans ..
7 D«m(smmm .

. ommm:sammm)
L] Raceivabios far socixies ..
10, mmmmwmtmw
11, Aggmegate wills-;na for mvestod assels .

12. wwmmmumtmu
13,

14

15

Prarniume and consideratinna:

151 Uncolected premioma and agents’ balances in tha coasa of callection e e e

162 mmmmmmﬂummmmw

nolyetdue .. .

L X] wmwmmmhm
16.  Ransuranca:

151 Amourtts recoverablis from rensuters ...

162 wmwuwmmm

6.3 mmmmmm
17. mmmmmm
184  Curent feders] and foreign income tax recovarabla and iniprast thevaon ...
9. Guarsnly funds mosivable or on deposil ... ...........
20.  Elsctonic datn processing equitment and sofbetre ... ... ..
22, Netadustmantin assots and Kebiftios due o foreign oxchangs rates
2. . .
2. Whmbmﬁmm
% Tomnmwmswmwhumwwm

Accourts (Lines 120 25) .. . .
27 From Soparate Accounts, wmmmwm

TOTAL (Lines 26 amd 27) ...
DE‘I’AILBOFWRITEM
1104,
1102,
1128,  Summary of remaining wrids-ins for Line 11 fom overfow page .. ................... co.....o..
1199, TOTALS {Lines 1104 Swoush 1103 plus 1183} fline 11 above) ..o

2588, Summasy of remaining swike-i13 for Ling 25 bom overow paga ...
2509, TOTALS {Lines 2501 through 2503 phus 2583} {Line 26 8bove) ... ............cc.co......
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s, o o Tt vow 2004 on ne HCSC Idurance Servicss Company

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

i

CSI PRR-22 000161



AKNUAL STATEMENT FOR THE vEAR 2024 of Tie HOSC Insurance Services Company

Notes to Financial Statements

1. Summary of Significant Accounting Policies and Going Concern
A. Accounting Practice

The financial statements of HCS5C Insurance Services Company (the Company) are presented in conformity
with acconnting practices and procedures of the National Association of Insurance Commissioners (NAIC) as
prescribed or permitted by the Illinois Bepartment of Insurance.

The Illinois Department of Insurance recognizes only statutory practices prescribed or permitted by the State
of Illinois for determining and reporting the financial coadition and results of operations of an insurance
company, and for determining its solvency under Illinois Insurance Law. The NAIC s Accounting Practices
and Procedures Manual, (SAP), has been adopted as a component of prescribed or pernutted practices by the
State of Illinois.

Forboth 2024 and 2023, the Company did not have any prescribed or permutted practice exceptions.

¥s FS
SSAPR Bt Lans 4 i

NET BOOOME

(1) Tha Corppmnry coxts bans (Py 4. Looe 12, Coleen 1 2 3) b 00K o000 ] (TTQIED 3 3429500
() Seren Prwuetbad Practivm S e o ezei (dacyreaa) RALS SAP —_ —_
(1) Sexza Pepmiried Precten thar kw4 herea {deyezse) KAIC SAP — —_ —
(0 MAL SAP 1-2-3m0y o0 2008 3000 3 (1A% 8 ﬂ\m
BERLE

(5) Tt Comprry = bz (Pag ). Lo 33, Cobammm Y & 0y b X0 X0t 3 1087250 1&917 816
S Pracric s e = AR SAP — -
(%) Sco Pemommad Powcnce iy 2 i Kot {dacrees) AT SAP. - —
) WAKC SAD (4 7u) po=d XXX p 3 10672500 5 189017 814

B. Use of Estumates i the Preparation of the Financial Statements
The preparation of financial statements requures management to make estimates and assumptions that affect
the amounts reported in the financial statements and accompanying notes. Such estimates and assumptions
could change i the fiture as more information becomes known, which could affect the amounts reported
and disclosed therein such that actual results differ from management's estimates.

C. Accounting Policies

Investments
Investments are stated at values prescribed or permutted by the NAIC as follows:

(1) Cash equvalents. including money market mutual funds, are investments with onginal matuntes of
three months or less. Cash equivaleuts are prncipally stated at amortized cost, which approximates fair
value. All money market mutual funds are stated at net asset value (NAV) as a practical expedient for
the measurement of fair value. Short-term investments are those investments that, when purchased. have
a maturity between three months and one year and are stated at amortized cost, except for short-term
bonds with a NAIC 3-6 designation, which are carried at the lower of amortized cost or fair value.

(2) Bends not backed by other loans are stated at amortized cost using the interest rate method, exeept for
those bonds with a NAIC 3-6 designation, which are carried at the lower of amortized ¢cost or fair value.
Fair values are calculated based on market prices provided by the custodian If there are no market
prices provided by the custodian. the fair value is calculated by the Company in conjunction with its
unvestment advisors. AH NAIC Secunties Valuation Office (SVO) identified bond exchange-traded
funds (ETFs) held by the Company are reported at fair value.

(3) Common stocks: Not Applicable

{4) Preferred stocks: Not Applcable

(5) Morngage Loans: Not Applicable

{6) Loan-backed secunties are caynied at amortized cost. except for those loan-backed securities with an
initial NAIC 3-6 designation. which are carried at the lower of amortized cost or fawr value,

€7) Investmenis in subsidiaries. controlled and affiliated entities: Not Applicable
(8) Investments in jomt ventures, partnerships and limited liability companies: Not Applicable

(9) Denvatives. Not Applicable
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Other Investment Acconnting Polictes

The net unrealized capital gains (losses) on investments carried st fair value are reported in surplus and are
not recognized in inconte, unless there is deemed to be an Other Than Temporary Impairment (OTTI). in
which case the loss is charged to income.

Realized gains and losses are determined on a specific lot identification basis. Secunty transactions are
accounted for on a trade-date basis, with any unsettled transactions recorded as due to or due frem
investment broker and included in receivables for securities and payables for securities in the balance sheets.

Impairments are recagnized for imvestments where the decline in fair value is determuned to be other than
temporary. Investments in bonds not backed by other loans, common stocks, or preferred stocks are written
down to fair value as the new cost basis. Investments in bonds backed by other loans are written down to
the present value of cash flows expected to be collected, discountad atf the Ioan-backed securities” effective
yield immediately preceding the OTTI determination. In all cases, the amount of the write-down is
accounted for as a reakized loss in the Company’s statements of revenues and expenses. In eddition,
uareaiized losses would be considered realized for interest-related declines in fair value should the Company
Iack the intent and ability to hold these securities.

Other Accounting Pollcles

(10) Premtum Deflclency Reserves (PDR)

The Company assesses the underwriting gains of contracts providing insurance coverage to members.
further examining segments of business where current operating results and forecasts indicate probable
future losses. The Company establishes a PDR in current operations to the extent that the sam of
expected future claims and incurred costs, including claims adjustment expenses and administration
costs, exceed the sumn of related future premiums and anticipated investment income. For purposes of
determining premium deficiencies, contrects are grouped in a manner consistent with the method in
which the Company manages, prices, and markets such contracts. Estimates are continually reviewed.,
with any necessary adjustments reflected in current operations. Changes in assumptions for such items
as medical cost, as well as changes in actual expenience, could cause these estimates to change in the
near term.

As of December 31, 2024 and 2023, the Company bhad liabilities of $10,882,000
and $23,319,000, respectively, related to PDRs. The PDR established in 2024 related to the Company's
Medicare Advantage Part D (MAPD), Dunl Eligible Special Needs Plans (DSNP), and Medicare
Supplement lines of business in the amount of $5,850,000, $82,000 and $4.950,000, respectively. The
PDR established in 2023 related to the MAPD, standalone Medicare Part D and Medicare Supplement
line of business in the amount of $8,756,000, $10,994,000 and $3,569,000, respectively. The need for
PDR recognition was analyzed for policies the Company was committed to for 2025 and 2024 and
driven by the anticipated risk and asseciated cost of claims as compared to premium rates, The
Company did consider anticipated investment income when calculating PDRs beginning in 2024, See
Footuote 2, Accounting Changes and Corrections of Errers for additional details.

¢11) Clatms Copald, Unpaid Claiins Adjusttnent Liability, and Accldeat and Health Pollcy Reserves

Claims unpaid and unpaid claims adjustment ligbilities on insured policies represent management’s
best estimate of the ultimate net cost to process and pay all reported and unreported claims incurred
through December 31, The Company does not discount unpaid claims and claims adjustment
liabilities. Although such amounts are based on estimates, management believes that the reserves are
reasongble and adequare,

These estimates are continually reviewed, and, as adjustments to these Habilities become necessary.
such adjustments are reflected in current operations. Changes in assumptions for such items as medical
cost. a5 well as changes in actual experience. could cause these estimates to change in the near term.
Reserves for unearmmed premium income: prenuum deficiency reserves: risk adjustment payables,
medical loss ratio rebates and risk corridor payables are shown as accident and health policy reserves
on the balance shest.
An estimate of fiture claim payments is not recorded for unipsured plans.

{12) Changes In Capitalization Policy

Not Applicable
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(13) Pharmacy Rebate Recelvables

The Company contracts mainly with Prime Therapentics, LLC (Prime), an affiliated Phannacy Benefit
Manager (PEM), for the administration of pharmaceutical drug claims.

Pharmacy rebate receivebles are based on the PBM s estimate of the actual amounts due to the Company
and an estimated amount calculated by the Company. The Company's estimated amount is based on the
claims processed by the PBM in the current quarter multiplied by a contractual rate based on utilization.
Pharmacy rebate receivables are included in amounts receivable related to uninsured plans and health care
receivables in the balance sheets depending on the rype of business.

Premivm Revenue

Insurance premiums are recorded on the accrual basis of accounting and are recognized as mcome during the
period of coverage.

Tacollected Premiums

Uncollected premiums constst of the members’ portion of the Medicare Part D and MAPD premiums due.
Due to collectability concerns for aged accouats receivable, an allowance for dovbtful accounts is recorded.
The balance reported for uncollected premiums in the accompanying balance sheets was net of an allowance
for doubrful accounts of $17.606.134 and $21.127.411 at December 31. 2024 and 2023, respectively.

Uninsured plans

The Conlpany charges uninsured plans an administrative fee, which is nsually calculated on a per subseriber
basis, for processing claims and administering the plan. Administrative fee revenue is shown as a reduction
of claims edjustment expenses and general and administrative expenses in the statements of revenues and
expenses, while the claims processed, and associated claims reimbursements received from uninsured plans
are excluded from the statements of revenues and expenses. The primary type of uninsured plan contracts for
which the Company receives an administrative fee for providing services is Administrative Services
Contracts (ASC). ASC inciudes business where the Compeny pays benefits on behalf of employers using
HCSC's check stock.

Income Taxes

Deferred income taxes are provided for differences between the financial statement and the tax bases of
assets and liabilities. Changes in deferred tax assets and liabilities are recorded as an addition or reduction 1o
capital and surplus. Deferred taxes do not include amounts for state taxes. The application of S5AP No. 101
—Income Taxes (SSAP No. 101) requires a company to evaluate the recoverability of deferred tax assets
and to establish a valvation allowance, if necessary, to reduce the deferred tax asset to an amount that is
more likely than not to be realized. The admissibility of deferred tax assets is limited to (1) the amount of
federal income taxes paid in prior years that can be recovered through loss carrybacks for existing temporary
differences that reverse within three years of the balance sheet date; plus (2) the lesser of the remaining
gross deferred tax assets expected to be realized within three years of the balance sheet date, or an amount
that 15 no greater than the applicable percentage of capital and surplus as required to be shown on the
statutory balance sheet of the reporting entity for the current reporting period’s statement filed with the
domiciliary state comnmissioner adjusted to exclude any net deferred tax assets, electronic data processing
equipment and operating system software, and any ner positive goodwill; plus (3) the amount of remaining
gross deferred tax assets that can be offset against existing gross deferred tax lisbilities. The remaining
deferred tax assets are nonadmitted.

Medicare Standalone Part D and Medlcare Advantage Prescription Drug

The Company offers standalone Medicare Part D prescription drug and MAPD insurance coverage uader
contracts with The Centers for Medicare and Medicaid Services (CMS). These contracts consist of an
insurance component where the insurance company assumes the risk for individuals in exchange for 2 fixed
premitun that is paid in part by CMS and in part by the covered individual. This activity is reported as
insurance premiums and claims. After the end of eech calendar year, for the standalone Medicare Part D and
the Medicare Part D portion of the MAPD contract, the net gain ot loss on each Part D contract 15 calenlated
and a sentlement amouat is determined. Based on the agreed-upon formula. a portion of any gains in excess
of the target are returned to CMS and are reported as a reduction to premium revenues. Any losses outside
the agreed-upon target result in an additional premium payment from CMS to the Company and are reportad
as an increase 1o prenmyium revenues,

CMS also pays 80% of all Part D net claim costs in excess of a predetermined threshold per person, per year.
Amounts received from CMS are reported as depasits and are not included in the statements of revenues and
expenses. Instead, they are reported as uniosured paymients pursuant to SSAP No. 47, Uninsured Plans,
which pertains to accounting for uninsured business. The claim amounts over the threshold are reported as
receivables due from CMS$, and payments received from CMS are reported as collection of the raceivable.
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Lastly. for certain Jow-inconle members. CMS is responsible for part or all of the members” ¢cost-sharing
amounts. such s deductibles. This program is known as Low Income Member Cost Share. CMS pays the
Company each monith an ameunt that is expected to cover these cost-shaning amounts. The Company pays
these claims on behalf of CMS and then settles with CMS based on actual experience after the end of the
contract year. Revenues and claims under this arrangement are reported as deposits and, as such. are
excluded from the statements of revenues and expenses.

In addition. CMS implemented the Coverage GAP Discount Program. in which the drug manufacturers
provide a 50% discount on brend drogs to Part D members in the coverage gap. CMS pays monthly cash
advances to the Company and then on a quarterly basis. after the manufacturers have reimbursed the
Company for the actual cost of the 50% discount, nets the actual cost against the next advance. Revenuss
and claims under this arrangentent are reported as deposits and. as such, are excluded from the statements of
revenues and expenses.

D. Going Concern

In connection with preparing financial statemients for each annval and terim reporting period,
management evaluates whether there are cornditions or events, considered in the apgregate, that rajse
substantial doubt about the Companys ability to continue as a going concern within one year after the date
that the financigl statements are availeble to be issved. There ave no conditions or events that raise
substantial doubt about the Company s ability to continue as a going concern.
2. Accounting Changes and Corrections of Errors
Dwring 2024, the Company implemented a change in accounting principle to include anticipated investment
income in its calculation of PDR. This approach allows for a mere holistic view of the Company's forecasted
operating results. The cumulative effect of this change, as of the beginning of the year, has been recognized as
an adjustment to the opening balance of unassigned funds (surplus) which resulted in an increase ¥o unassigned
funds (surplus) of $19.783,001 with a corresponding dacrease to total liabilities. This adjustment is reported on
Line 43, cumulative effect of changes in accounting principles, within the Statement of Revenues and
Expenses. The currentt year impact had the Company not elected to change its accounting principle would have
resalted in a decrease to unassigned funds (surplus) of $30,001,000 with a corresponding increase to total
lisbihties.
3. Business Combinations and Goodwill
A. Statatory Purchase Method
Not Applicable
B. Statutory Merger
Not Applrcable
C. Assumption Reinsurance
Not Applicable
D Impawment Loss
Not Applicable
E. Subcomponenis and Caleulaton of Adjusted Surplus and Total Admitted Goodwill
Not Applicable
4. Discontinued Operations
Not Applicable
5. Jovestmenss
A. Mortgage Loans, including Mezzanine Real Estate Loans
Not Applicable
B. Dabt Restrueniring

Not Applicable
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C. Reverse Mortgages

Not Applicable
D. Loan-Backed Secunties

(1) Prepayment assumptions for fixed-rate agency mortgage-backed securities are determined utilizing
Mortgage [ndustry Advisor Committee (MIAC) Mortgage [ndustry Medians ( MIMs). MIMSs are denived
from a semumonthly dealer-consensus sirvey of long-term prepayment projecticns. Prepayment
assumptions for other mortgage-backed, loan-backed and structured securities are obtamed from
Moody's Analytics. Moody's applies a flat economic credit model and utilizes a vector of multiple
monthly speeds as opposed te a single speed for more robust projections. In nstances where Moody's
projections are not available, data 1s obtained from Reuters which utilizes the median prepayment speed
from contributors” models.

{2) In 2024, the Company did not recogruze any OTTIs on loan-backed securities that are classified under
either intent te sell or under inability or lack of intent to retain the investment m the security for a peried
of time sufficient to recover the amortized cost basis.

(3} The Company did not recognize any OTTIs on loan-backed securities in 2024

(4} All securities with an unrealized [oss (fair value s Jess than cost or amortized cost) for which an OTTI has
oot been recogoized in earnings as a realized loss (including securities with a recognized OTTI for non-
mterest related declines when a non-recognized interest related impairment remains), segregated by the
amount of time the seciriies have been in an unrealized loss position, are as follows:

a. The aggregate amoun! of unreahized
losses;
1 Lessthan 12 months % 614,201

2 12monthsorlonger § 13,465,970
b. The aggregate related fair value of
securities with unreakized losses:
| Lessthan 12 months 5 38,786,915
2 12months orlonger §  8§4.568,800

(5) The Company believes that all unrealized losses on tndividual securities are the result of normal price
fluctuanons due to market conditions and are not an indicatton of OTTI. Market conditions include
interest rate fluctuations. credit quality, supply. and demand.

E. Dollar Repurchase Agreements and'or Secunties Leading Transactions
Not Applicable
F. Repurchase Agreements Transactions Accounted for as Secured Borrowing
Not Applicable
G. Reverse Repurchase Apreements Transactions Accounted for as Secured Borrowing
Not Applicable
H. Repurchase Agreements Transactions Accounted for as a Sale
Not Applicable
I. Reverse Repurchase Agreements Transactions Accouated for as 2 Sale
Not Applicable
J. Real Estate
Not Applicable
K. Low-Income Housing Tax Credits (LIHTC)

Not Applicable
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L Restncted Assets

(1) Restricted Assets (Including Pledged)
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(2) Detail of Assets Pledged as Collateral Not Captured in Other Categories

Not Applicable

(3) Detail of Other Restricted Assets (Coatracts that Share Similar Characteristics, Such as Reinsurance and

Denvatives, are Reported in the Aggregate)

Not Applicable

{4) Collateral Recerved and Reflected as Assets Withun the Reporting Entity's Financial Staternents

Not Applicable
M. Working Capital Finance Investments
Not Applicable
N. Offsetting and Netung of Assets and Liabilities

Not Applicable

0. 5GI Secunties
Not Appheable
P. Short Sales
Not Applicable
Q. Prepayment Penalty and Acceleration Fees

Not Applicable

R. Reporting Entity's Share of Cash Pool by Asset type

Not Applicable
S. Aggregate Collateral Loans by Qualifying Investment Collateral

Not Appheable
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6. Jaint Ventures, Partmerships and LLCs

A. Investments That Exceed 10% of the Adnutted Assets
Not Applicable
B. Impaired Investments
Not Applicable
7. Investment Income

A. Bases, By Category of Investment Income, For Excluding (Nonadmtting) Any Investment Income Due and
Accrued

Not Applicable
B. Total Amount Excluded
Not Applicable

C. The gross, nonadmitted and adminted amouats for interest income due and accrued

Amount at
Interest Income Due and Accried Degember 31, 2024
1. Gross s 2908 405
2. Nonadmtted $ —_
3. Admitted % 2.908.405

D. The apgregate deferred interest
Not Apphcable
E. The cumujative amounts of paid-m-kind (PTK) 1nterest wcluded in the current principal balance
Not Apphicable
8. Derivative Instruments
A. Denvatives Under SSAP No. 86 - Derivatives
Not Applicable
B. Derivatives Under SSAP No. 108 - Derivanive Hedging Variable dnmiity Guarantees

Not Applicable

9. Incaine Taxes
A.SSAP Ne. 101 Paragraph 22 Disclosure

(1} The components of the net deferred rax asset/(hHability} at December 31. 2024 are as follows:

123172024
(e} 6y 6]
(Col. t+~2}
Ordmary Capital Total

(a) Gross Deferred Tax Assets $ BC.303.490 § 2884790 § 81.380.280
(b) Starutory Valuation Allowance Adjustments 80,059,029 3 884,790 820431819
(€) Adjusted Gross Deferred Tax Assets (L3 - 1b) HE.A61 —_ 4406 461
(d) Deferred Tax Assets Nonadantted — — —
(€] Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 346,461 _ 446,461
(fy Deferred Tax Liabilities 6,461 — 446,461
(g) Ner Admined Deferred Tax Asser'(Ner Deferred Tax

Liability) {1¢ - 1) 3 — 3 —_— —
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The components of the net deferred tax asset/(liability) at December 31, 2023 are as follows:

(2) Gross Deferred Tax Assels

(b} Sratutory Valuation Allewance Adjustments

(<) Adjusted Gross Deferred Tax Assets {1a - Ib)

(@) Deferred Tax Assets Nonadmatted

(2) Subtotal Net Admitted Defermed Tax Assets (Ic - 1d)
(f) Deferred Tax Liabilities

(g) Ner Admitted Deferred Tax Asset/(Net Deferred Tax
Liabiliry) (le - 1H

(a) Gross Deferred Tax Assets

(b) Statutory Valuation Allowance Adjustments

() Adjusted Gross Deferred Tax Assets (1a - 1b)

(d) Defarred Tax Assets Nonadmitted

(e) Subtotal Net Admiried Deferred Tax Assers (1e - 1d)

(f} Deferred Tax Liabilities

(2) Net Admirted Deferred Tax Asset/(Net Deferred Tax
Liability} {le - 1f)

The change in the components of the net deferred tax asset (Lability) 1s as follows:

(2) Admission Calculation Components S$AP No. 101

Adnyssion Caleulation Components $SAP No. 101

{a) Federal Income Taxes Paid in Prior Years Recoverable

Threngh Loss Carrybacks

(b) Adjusted Gross Deferred Tax Assets Expected To Be
Realized (Excluding The Amount Of Deferred Tax
Assets From Xa) Above) After Applicaton of the
Threshold Limitation. {The Lesser of 2(b}] and 2{b)2

Below)

1. Adjusted Gross Deferred Tax Assets Expected To Be

Realized Following the Balance Sheet Date

2. Adjusted Gross Deferred Tax Assets Allowed per

Limitation Threshold
{c)

Adjusted Gross Deferred Tax Assets (Excluding The

Amount Of Deferred Tax Assets From 2(a) and 2{b)

above) Offset by Gross Deferred Tax Liabilities

{d) Deferred Tax Assets Adminied as the result of

—

applicatton of SSAP No. 101 Tosal (2{a}+2(b)+-2(ch) 5

131,201
()] %) @
(Col 4+3
Ordinary Capiml Tont
$ 83,869,710 $ 153133 § 86,401,042
83 481,567 2531332 86,012 889
388.143 —_ 3BB.143
382143 — 388,143
388,141 — 388,143
§ -3 — 5 —
Change Druring 2024
)] 8 ®
{Col. 7+8)
Ordinary Capinal Total
$ (L3se20 8 333458 § {3.010.762)
(3.423,538) 333458 {3.009.080)
58318 — 58318
38318 - 38318
38.318 — 58,318
$ — 3 - % -
1273172024
I (2} 3)
(Cel. 1+2)
Ordinary Capital Total
$ - 3% — 8 —
N:A NiA 24108835
446,461 — 446,461
#6461 8 — % 446,451

.7

CSI PRR-22 000169



ANNAL STATEENT FOR Trtg YeAR 2024 oF 7+ HCSC Insurance Services Company

Notes to Financial Statements

12/31:2003
(4} (5} ©
(Col. 4+5)
Ordinary Capial Total

Adpussion Calculanon Components S3AP No. 101
{n) Federat Income Taxes Paid in Prior Years Recoverable
Threugh Loss Carrybacks $ — 5 — ¢ -
{b) Adjusted Gross Deferred Tax Assets Expected To Be
Realized {(Excluding The Amount Of Deferred Tax
Assets From 2{a) Above) Afier Application of the
Threshold Limitation. (The Lesser of 2{(b)1 and 2(b)?
Below) —_ —_ —
I. Adjusted Gross Deferred Tax Assets Expected To Be
Realized Following the Balance Sheet Date —_ —_ —_
2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold NiA NrA 25.487.642
(¢} Adjusted Gross Deferred Tax Assets (Excluding The
Amount Of Deferred Tax Assets From 2(a) and Xb)

above) Offset by Gross Deferred Tax Liabilities 388,143 —_ 388.143
{d) Deferred Tax Assets Adnutted as the result of
applicanon of SSAP No. 101 Total (2(aH2(b)+2¢(c) S 388143 § — § 338.i43
Change During 2024
8] 8) E]
(Col. 7+8)
Ordinary Capital Tatal

Admussien Caleulanon Components 3SAP No. 101
(2) Federal Income Taxes Paid in Prior Years Recoverable
Trrough Loss Carrybacks b} — 3% — 5 —
(B Adjusted Gross Deferred Tax Assers Expecred To Be
Realized (Excluding The Amount Of Deferved Tax
Assets From Xa) Above) After Application of the
Threshold Limitation. (The Lesser of 2(b)! and 2(b)2
Below) —_ —_ _
1. Adjusted Gross Deferred Tax Assers Expected To Be
Realized Following the Batance Sheet Date — - -
2. Adjusted Gross Deferred Tax Assets Allowed per
Limination Threshold N/A WA {1.3713.787)
(¢) Adjusted Gross Deferred Tax Assers (Excluding The
Amount Of Deferred Tax Assets From 2(a) and 2(b)

above) Offser by Gross Deferred Tax Liabilities 58.318 —_ 58,318
{d) Deferred Tax Assets Admutted as the result of
application of 33AP No. 101 Total (2(aH2(b¥+2(ch b 58,318 § — § 58,318

{3) The following table provides the authorized control level risk-based capital ratio percentage and the
amount of adjusted capital and surplus, excluding deferred tax assets, used to determine the recovery
period and threshold limitation amounts voder SSAP No. 101 paragraphs 11.bi and [1bii as of
December 31:

2004 2013
(2} Ratio Percentage Used To Deiermine Recovery Period
And Threshold Limitation Amount 624 % 353 %y
(b) Amount Of Adjusted Capital And Surplus Used To
Determine Recovery Period And Threshold Linytanonin  |$ 160725700 |S 169917 616
Xb)2 Above
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(4) Impact of Tax Planning Strategies

13352024 123172023 2024 Change
m ) 0] & &) 0]

(Col 1-3) (Col 24
Ordinary Cagirl Ordinary | Capinal Ordinary Capital

(3} Determinziion of Adjusted Gross Defered Tax
Assety and Net Admirted Deferred Fax Assers,
By Tax Charncter As o Percentape.
i Adjusted Gross DTAs Amount From Note
SALS §  MEd461 5 — § 188143 — 5§ B31E & -—
2 Peceunge Of Adjustad Gross DTAs By
Tax Charecter Atuibutabls to the Lompact of
Tax Plamting Strategies 000 % 000 % 090 % 000 % 0.00 % 0.00 %
3 Bet Admitted Adjusted Gross DTAs
Amrimt frem WNote 9A1(e) L -+ § IBRI4F  $ —~ 5 38318 3§ —
4 Percenmage Of Net Admimed Adjusted
Gross DTAs By Tax Charaeter Admitied
Because Of The Trapace Of Tax Plagning
Strategies 900 % 000 %a 0.00 % 0.00 % 0.00 % 300 %

(b} Does the Company’s tax-planning strategies include the use of reinsurance? Yes__ No X
B_SSAP No 101 Paragraph 23 Disclosure

At December 31, 2024 and 2073, the Company had no unrecognized deferved tax Liabilities.

C. SSAP Ne. 101 Paragraph 24 Disclosure

Cusrent mcome taxes mewrred consist of the following major components:

{1} Current Income Tax

m (£ &)}

Cot{l-2)

13312024 123172013 Chunge
3. Fedaral $ (155668200 § 241505 § (15808428
b Foreign — — —
& Subtotal {13,566,829) 41505 [15.80B.424)
d. Federaf incoms tx on net capital gams [£5.298) (55.208)
e Unlizotion of capital loss carry-forwards —_ — _
£ Ottee — — -—
g Federal end foreign incoms taxes feumed $ (15632000 & M1595 S (15474,710)
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The tax effects of the change m temporary differences that give rise to significant portions of the deferred tax
assets and deferred tax liabilities are as follows:

7 Peferred Tax Assets,

)

)
()
@
©

o
@&
&y
@

Ordinary
(1) Drscovuting of vapad lovses
() Uneznaed premdom reserve
(3) Policybolder tesenves
(4) Iovestments
(5} Deferred acqusition cost
(8) Capital md surplus dividends seeruat
(7} Foeed astets
(8} Campenattion and begefits sccrasl
{9) Pesan accroal
(1) Recoivables - aonadmiied
{11) Nee opernting losy camyfonward
(§2) T credit camy-forvard
(¥3) Onher (inchading items <2$%% of tom) crdinary tes asscts)
(14) Connayent I iabilities
(15) Al fo donbr]
{16) Beoefis Plan AML (OCT)
{17) Intengible pssets
99 Sulbtor)
§ v valuation all dy
Nonrdminted
Advtitted ordrnery daferred tax ascets (2099 - Ih - 20)
Capinl:
(1) Investents
(2) Met caperal losy eamry-fawiod
(3) Real estate
(4) Unrealized grinatosces
(5) Orber (inehading ileanis < 5% of total capstal tax sssets)
{99) Subtotal
Stonzery vebtuation 2B &
Nooadstted
Admitted capinal defarred tax assets (2e99 - 2f- 2p)
Adtmined defiored 1y, assen {14+ 2h)

3. Deferved Tax Lishilities:

(=)

)

©

Ordinary:
(1) Ineatmenn
(2} Foxed aniaty
(3) Defemred md wncollected premium
{4} Capival aod suoplns reserves
(3} Onbes (mcludkag iteis < 5% of rotnl ordimery tax bakilities)
{6} Prepaid Expenses
{7 TCIA wausitions| discounzing of Sec 846
{99) Subtotal
Capinal:
{1) Imvestanants
{2) Beal cata2e
{3y Onber (inchading items <5 of toin] capial tax Yisbilities)
(99} Subtora]
Deferred wox Hiatnlities (3089 + 3099)

4. Mot deferred tox assery/liabilities (21 - k)

The change in net deferred income taxes 15 comprised of the followmng:
2024

n

137312024

6]

11:31,2023

3
Cob (1-2}
Change

5,592.482
160.151
2,285.220

L1342
59.259.385

103,047
11.361.893

$

209,557
60.070,99%

116367
9.154.568

s 1.676,445)
307865
3.611,770)

11,855
(§11.710)

{13.330)
207328

L

§0,505.45¢
80.059.029

H

83.869,710
B3.481.567

(3.384.220)
(3.422.528)

[}

4,461

388.143

L g

58318

1.883.790

55,954

2.485,338

[ —_
{5.999)
50452

[3 —_

1,884,790
1.884.79G

1,531,332
1.531.332

$ 353458
333438

LY -

436,481

w

388143

201.565

3 58.318

FIREN)
$ (25.305)

H 3.8

2023

Change

Total of adjusted gross deferred tax assets, ineluding

vaiuation allowance
Toral of all deferved tax liabilities
Net deferred tax asser

46461 $
446,461

IBB143 ¢
388,143

58318
53,318

L sy Change in unrealized capiral gains losses & benefit plan

AME

Change m benefit plans
Change in deferred tax asset recorded tn surplus

26.10

- %

-
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D_SSAP No. 101 Paragraph 25 Disclosure

The provision for federal income taxes weurred is different from that which would be obtained by applying
the statutory federal income tax rate to income before income taxes. The significamt irems causing this
difference for 2024 are as follows:

Descnption Amouat Effective
P Tax Rane
Frovision conzputed et sizhdory e 5 [19.456,252) 21.0 %3
Cheage i Nopsdmited Assets 3.138,226 {34
Chunge in Valurion Allononce (468,532 38
Admstment 1o Priar Year Tax Reguizernent 4154431 {4.5}
Totl $ {15.632.12 169 %
Federal lcome Taxes Incrned $ (15,832,1278 16.9 *
Chaige in tet deferred inoons troxes —_ 0.8
Tote! starstory meon tates % (13,632,127 169 %y

E. SSAP No. 101 Paragraph 26 Disclosure

(1) As of December 31, 2024, the Company had tax benefits from operating loss carryforwards of $603,497
From the 2014 tax year, $480.21% from the 2015 tax year, $88.409 from the 2016 tax year, $734.510
from the 2017 1ax vear, $13,094.677 from the 2018 tax year, $28,990 461 from the 2019 tax year,
$13,860,424 from the 2022 tax year, and $1,407.088 from the 2024 tax year which are expected to
expire 1n 2034, 2035, 2036, 2037. 2038, 2039, 2042, and 2044 respectively.

(2) There were no federal income taxes incurred in the current year and the preceding two years. which are
available for recoupment in the event of future net losses.

(3) The Company has not made any protective tax deposits under IRC §6603 of which it reasonably expects
to recover int & subsequent period.

F. S5AP No. 101 Paragraph 28 Disclosure
The Company is included in the consolidared federal income tax retwrn with its parent, Health Care Service
Corporation, a Mumnal Legal Reserve Company (HCSC). The following entities are included in the
consolidated federal wncome tax retumn:

Heatth Care Service Comporation. a Mutual Legat Reserve Compaay HCSC Medicare Holdmas, Ine

505 Insurence Company (WM PPO) HCSC Madieare Ine

CMH Technalogy Submdary. LIS HOSC Provbasing, L1C

Deatborn Life Compay (DLIC) HCSC Vntiwes, Ine. (HCSCV)

Destborn Naticoel Life T Company of New Yark Mimeis Bloe Cross Bioe Skield insurance Compry (IL PPO;
Deral Network of Amwrica, LLC (PNeA) Eonovasta, LIC (lanovists)

Denml Solmions. Inc. Rorwsvysra Healtls Partoers, 11C

DenteMax LLC fnnavists Madice] Center Taxas. [TC &b n Imnovista Medical Ceater
GHS General Inwence Ageacy. . Medeession, Tne. (Medecisicn)

GHS Health Momtensnce Organizstion e (GHS HMO of BlusLines)  Sowh Water Isarmee Company

GHS Insurence Company {GHSICY Texas Blue Crou Blue Shisdd Insuremee Company (TX PPO)
GSI Health, 11O Luminare Health Benefity, oz,

HOSC Inswrance Services Company (HISC) LISB HTC Fund 10172, 1LC

HCSC Ipvestmenty, ETC USB RETC Fund 2017-2. L1IC

HCSCHC LLC

The method of allocation among the companies is subject to a written agreemeut, approved by the
Company’s Board of Directors, whereby allocation is made pnmarly on a separate return: basis with a
current credit for net operating losses or other items utilized w the consolidated return. Pursuant to this
agreement. the Company bas ihe enforceable right to recoup federal income taxes paid in prior years in
the event of future net losses, which it may incur. or to recoup its net losses carmed forward as an offset
to fomre net income subject 1o federal income taxes. Further pursuant to the agreement. if the
consolidated group meurs corporaie alternative minimum tax (CAMT), the Company may be allocated a
portion of that consolidated liability. If allocated a portion of the consolidated CAMT liability, the
Company would be allocated a comesponding amount of CAMT credil carryforward.
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G. SSAP No. 101 Pamagraph 27 Disclosure

The Company has no matenal pesitions for which management believes 1t is reasonably possible that the
total ligbility will significantly increase within twelve months of the reporting dete. As of December 31,
2024 management considers the Company's open tax years to mclude retums filed for 2019 through 2023,
and the retum that will be filed for 2024.

H. Repatriation Traasition Tax (RTT)
Not Applicable
I. Alterpative Minimum Tax (AMT) Credit

The Inflation Reduction Act was enacted on August 16, 2022 and includes a 15% corgorate alternative
mininmum tax {CAMT) for applicable corporations which is effective for tax years beginning after 2022,
The Cempany is a member of a tax-controlied group of corporations with its parent, Health Care Service
Corporation, a Mutual Legal Reserve Company, and bas determined it is an applicable reporting entity. The
Company has made an accounting policy election to disregard CAMT when evaluating the need fora
valuation allowance for its non-CAMT deferred tax assets.

‘The Company has no CAMT credits as of December 31. 2024,
10. Information Concerning Parent, Subsidlartes, Affillates and Other Relared Parties
A. Nature of Relationship
The Company is directly owned by HCSC, an Illinois domiciled company.

In addition, the Company has a master service agreement with Prime, a third-party PBM, to perform certain
claims processing and costomer services for the Company’s business. Prime is partially owned by HCSC.

B. Description of the Transactions

The Company has recerded capital contributions from HCSC in the amount of $35.000,000 and $65,000.000
in 2024 and 2023, respectively. The Company had a capital contribution receivable for $65.000,000 as of
December 31, 2023, which was collected on February 15. 2024,

Effective Januvary 1, 2023, an assignment agreement between the Company and HCSC was approved by
New Mexico Health Care Authority (HCA) in which the Company assigned its New Mexico Medicaid
agreement with HCA to HCSC on a prospective basis, therefore it will be reported as direct business in
HCSC's financial statements. As a result of this assignment. the reinsurance agreement between the
Company and HCSC was terminated effective December 31, 2022 for policies effective Jaguary 1, 2023, At
December 31, 2024 and 2023, HISC had $1.661.163 and $38.947,943, respectively. of ceded reinsurance
premiums payable and $0 and $6,139.148. respectively. of paid claims recoverable.

Effective January 1, 2023, the Compeny entered into a reinsurance agreement with HCSC, in which the
Company shall assume 1009 of HCSC's total incurred medical claim liability thet exceeded $1.000,000 for
8 New Mexico Medicaid member during the reinsuracce year. HCSC shall pay the Company a reinsurance
premium of $3.00 per member per month. The agreement reprices anuually. At December 31, 2024 and
2023, HISC had $770.883 and $680,091, respectively. of assumed reinsurance premium receivable. and
$3.844,574 and §553.727, respectively. of assumed reinsurance claims paysble.

C. Transactions with related parties who are not reported on Schedute Y
Not Applicable

D. Amounts due from or to related parties as of the date of each balance sheet presented and. if not otherwise
apparent, the terms and manner of settlement.

The Company reported net amounts due to HCSC of $838,883,449 and $491,954,254 at December 31, 2024
and 2023, respectively. The amount due to HCSC is related to administrative fees due to HCSC, claims paid
on the Company s behalf and NM Medicaid premium collected on behalf of HCSC.

The Company reported amounts due to GHSIC of $4,845,859 and due from GHSIC of $1.161,544 at
December 31, 2024 and 2023, respectively. for amounts paid on behalf of the Company and for amounts
collected on behalf of the Company, primarily related to coverage gap discounts from menufacturers.

The Company reported amounts due to GHS HMO of $22,621 and due from GHS HMO of $777,714 at

December 31. 2024 and 2023, respectively, for amounts paid on behalf of the Compeny and for amounts
collected on behalf of the Company, primarily related 1o coverage gap discounts from manufacturers.
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At Decetiber 31. 2024 and 2023 the Company reported amounts due from I PPO primarily for claims paid
on its behalf of $5,995 and $25.759, respectively.

The Company reported amounts due 1o Prime of $4,821.676 and $2,960,009 a1 December 31, 2024 and
2023, respectively.

In March 2024 and subsequently approved in April 2024, the Company and its parent, HCSC filed forms
with CMS requesting to novate the Company's standalone Medicare Part D contract to HCSC effective
January 1, 2025, In addition, in March 2024 and subsequently approved in May 2024, the Company and its
parent, HCSC filed form D with the Illinois Department of Insurance requesting approval of an assumption
reinsurance agreement between the Company and HCSC effective January 1, 2025. The Company has
issued various standalone Medicare Part D policies pursuant to its standalone Medicare Part D contract with
CMS, which under the assumption reinsurance agreement, the Company as the “ceding company™ would
transfer all rights and liabilities of the Company’s standalone Medicare Part D policies and contracts issued
under the CMS contract.  Accordingly, assccieted admitted assets of $312,052,559 and liabilities of
$63,272,146 totaling net admitted assets of $248.780.413 were transferred to HCSC on January 1, 2025,
There was no statatory gain or loss on the transfer,

E. Matenal Management or Service Contracts and Cost-Sharing Arrangements
The Company and HCSC are parties to an administrative services agreement untder which HCSC provides
certain managerial, technical, and marketing services. During 2014 and 2023, the total amouats billed by
HCSC, based upon actual costs incurred were $60,412,294 and $56,561,751, respectively.
The Company has a master services agreement with Prime to perform certain claims processing and
customer services for the Company. During 2024 and 2023, the total amounts billed by Prime for incurred
expenses were $15,736,098 and 5§16, 401,894, respectively.

F. Guarantees/Undertakings
HCSC has guaranteed, to the full extent of its assets, all the coatractual and financial cbligations of the
Company to its customers in order for the Company to be licensed by the Blue Cross and Blue Shield
Association. If the Company ceases operations, HCSC is required to provide coverage to the Company's
subseribers without consideration of health status.

G. Control Relanionships
Refer to Schedule Y,

H. Amount dedueted from the Value of an Upstream Intermediate Entity or Ultimate Parent Owned
Not Applicable

1. Investments in Subsidiary, Controlled and Affiliated (SCA) entities that Exceed 10% of Admitied Assets
Not Applicable

1. Impaiment of SCA entities
Not Applicable

K. Investments in foreign insurance subsidiaries
Not Applicable

L. Investment in a downstream noninsurance helding company
Not Applicable

M. All SCA investments
Not Applicable

N. Investments in Insurance $CAs Audited Statutory Equity Reflects a Departure from NAIC Guidance
Not Applicable

Q. SCA and SSAP No. 48 Entity Loss Tracking

Not Applicable
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11. Debt

A. Debt and Holding Company Obligetions. including Capital Notes
Not Applicable

B. Federal Home Loan Bagk (FHLB) Agreements
Not Applicable

12. Retirement Plans, Deferred Compensation, Pastemployment Benefits and Compensated Absences and
Other Postretirement Benefit Plans

Not Applicable. The Company does not have employees.
13. Capital and Surplus, Dividend Restrictiens and Quasi-Rearganizations

A. The number of shares of each class of capitel stock authorized, issued and outstanding as of the balance
sheet date and the par value or stated value of each class.

The Company kas 500 shares, at $5,000 par valce, of commen stock anthorized, issued and outstanding.
All shares are held by the Company*s parent, HCSC.

B. The dividend rate, Liquidation value and redemption schadule (including prices and dates} of any preferred
stock issues.

Not Applicable

C. Dividend restrictions. if any. and an indication if the dividends ere cumulanive.
The maximum dividends which can be paid by an insurance company domiciled in the State of Illineis to
shareholders without prior approval of the Insurance Commissioner is subject to restrictions relating to
stanutory surplus and net gain from operations. Statwtory surplus at December 31, 2024 was $160.725.700
and the net loss at December 31, 2024 was $77,016.692. The Company would not be permitted io pay
dividends in 2025 because it is reporting negahive unassigned funds.

D. The dates and amounts of dividends paid. Note for ench payment whether the dividend was ordinary or
exiraordinary.

Not Applicable
E. The portion of the reporting entity's profits that may be paid as ordinary dividends to stockholders.
Not Applicable

F. A description of any restrictions placed on unassigned fitnds (surplus). inclnding for whom the surplus is
being held.

Not Applcable

G. For mutual reciprocals. and similarly organized entities. the total amount of advances to surplus aot repaid,
if any.

Neot Apphcable

H. The total amount of stock held by the reporting entity. wncluding stock of affiliated entities. for special
purposes.

Not Applicable
I. Changes in balances of any special surplus funds from the prior period.

Not Applicable
J. The portion of unassigned funds (surplus) represented or reduced by comulative unrealized gains and losses.

Net varealized loss of $13.737,097 and $11.834.942 as of December 31. 2024 and 2023, respectively.

K. Suwplus Notes

Not Applicable
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L Quasi-Reorganizations
Not Applicable
M. Effechive date of Quas:i-reorganization
Not Applicable
14. Liakilities, Contingencles and Assessments
A. Contingent Cotmitments
Not Applicable

B. Assessments

(1) In 2024 and 2023, the Company wcurred S0 and $520,9%0 respectively. for health msurance risk pool
assessments and health exchange assessments related to New Mexico Medicaid. Effective January 1.
2023, the Company assigned its New Mexico Medicaid agreement with HCA to HCSC on a prospective
basis. The Company paid this estimated assessment in the year incurred. Accordingly, there were no
assessments accrued and unpaid at December 31. 2024 or December 31, 2023,

@)
2. Assets recognized from paid and accrued preminm tax offsets and
policy sizcharges prior year-end 3 —
b. Decreases current year:
Credits Utilized $ —

¢. Increases ciarent year:
Aceruals s -

d. Assets recognized from paid and acerued premium tax offsers and
policy surcharges current year-end $ —

(3} The Company did not have any guarantee fund assessnients due to insolvency for 2024 or 2023,
C. Gain Contingencies

Not Applicable

D. Claims Related Extra Contractual Obligation and Bad Faith Losses Stemmung from Lawsuits

No claims related to extra contractval obligations and bad famith losses stemming from lawsmits were
material. individually or 10 the aggregate.

E. Joint and Several Liabilities

Not Applicable
F. All Other Confingencies

The Company is frequently made party to 2 vanety of legal proceedings. investigations, audits and claims,
mncluding the specific matters deseribed below. These legal preceedings include clatms of or relaung to bad
faith claims processing, noncompliance with state and federal regulatory regumes. failare to timely or
appropriately pay or administer elaims and bepefits, reseission of insurance coverage, anticompetitive
practices, general contracrual matters, intellectual property litigation, and employment litigation. Some of
tese legal proceedings are or are purported to be class actions or denvative claims. The Company is
defending itself against the claims brought in these matiers.

Where available mformation indicates that 1t 15 probable that a loss has been wncurred, and said loss can be
reasonably estinated, the Company accrues for the estimated loss by a charge 1o operations. However, it is
not always possible to determine whether a loss is probable and estimable. Furthermore. due to the
uacertamties regarding these matters. there is no guarantee that the final resolutions will not exceed the
accrued amountis. As of December 31, 2024, the Company has appropriately considered the impact of these
matters within its firancial statements.

United States ex rel. Kuriyan Litigation

Uaited States ex rel. Kunyan v. HCSC. et al.. Case No. }:16-cv-01148-JB-KK. On October 18, 2016, relator
Jacob Knnyan filed a complaint in the United States Distniet Court for New Mexico on behalf of the United
States and the State of New Mexico against HCSC. Molina Healthcare of New Mexico. Inc.. Presbyterian

28.15 CSI PRR-22 000177



ANMAL STATEMENT FOR THE YEAR 2024 of iz HCSC Inaurance Services Company

Notes to Financial Statements

Healih Plan. In¢. and United Healtheare of New Mexico. Ine. The relator alleges that each of the defendants
served as a Managed Care Orgenization (MCO) for New Mexico's Medicaid program in 2014. The relator
contends that each of the MCOs failed to meet the minimum 85 percent medical expense ratio in 2014 and
failed to remit the balanice to the state of New Mexico. Relator further alleges thet those dollars were
ultimately recouped by the state of New Mexico.

The relator alleges that the MCOs. in total. improperly retained overpayments of over $200 milion. The
relator asserts ¢laims under the False Claims Act, the New Mexico Medicaid False Claims Act, and the New
Mexico Fraud Against Taxpayers Act.

On March 22. 2023, the District Court issued an interfocutory order that, among other things, grants: (1) the
United States’. the State of New Mexico’s and New Mexico Health Care Authority’s Motion to Dismiss
Relater’s Qui Tam Action Under the Public Disclosure Bar. filed July 7. 2022; and (ii} the United States and
the State of New Mexico’s Motion for Summary Judgment on Relator's Demand for an Alterate Remedy
and Memorandum in Support, filed July 7. 2022, The District Cowrt directed the Magistrate Judge to
prepare a detailed memorandum opinion, and on August 28, 2023, the Magistrate Judge issued a Report and
Recommendation to the District Court, in which the Magistrate recommended that the District Court grant
both pending motions. Relator has objected to that report and recommendation and the govemment
responded to those objections on September 25, 2023, Relator also filed a motion for summary judgment on
its claims against the MCOs. which bas been stayed. On August 30, 2024, the districr cowrt granted
summary judgment against the relator. On September 10, 2024, relator filed a motion to aiter or amend the
jodgment. That moticn was fully briefed and thea argued on October 25, 2024. The court took the motiont
under advisement, and it remains pending.

M.G v. Scrase Litigation

M.G. v. Scrase, et al., Case No. 1.22-cv-0325. COn April 28, 2022 three minor children by and through their
parents and Disability Rights New Mexico, Inc., an organizational plaintiff allegedly authorized by law to
represent and/or advocate on behalf of medically fragile Medicaid beneficiaries, filed 2 complaint in the
United States District Court for the District of New Mexico against the Company, Presbyterian Health Plan,
Inc.. Western Sky Communicate Care, Inc.. The State of New Mexico Health Care Authority, and David
Scrase (the Secretary for the Health Care Authority). The action alleges that each of the non-governmental
deferdants served as an MCO for New Mexico's Medicaid program and failed to provide a putative class of
Medicaid-eligible minor children with the number of in-home private duty nersing hours of care called for in
their Individuelized Service Plan conducted by the University of New Mexico Center for Development and
Disability. Based on these allegations, plaintiffs assert a third-party beneficiery claim against the Company
for breach of its Medicaid Managed Care Services Agreement with the State of New Mexico.

The action also alleges that the government defendants breached the Medicaid Managed Care Services
Apgreement. violated the Americans with Disabilities Act, violated Section 504 of the Rehabilitation Aet (29
U.S.C. § 794), violated Section 1557 of the Patient Protection and Affordable Care Act (42 U.S.C. § 18116).
and violated 42 U.S.C. § 1396 by not making sure that the non-governmental defendants provided the
reguired number of in-home private duty nursing hours of care to the putative class members.

Based on these allegations, plaintiffs seek an award requiring the Company te furnish and fulfill authorized
private-duty aursing hours. as well as nominal and punitive damages, attorney's fees, and expenses.

On july 15, 2022, the MCO Defendants, including the Company, filed a motion to dismiss the complaint in
its entirety. That motion was fully briefed as of October 4, 2022, and the Court granted the motion on
October 27, 2022, dismissing the MCO Defendants, including the Company. with prejudice.  Plaintiffs
moved for permission to take an imumediate appeal of the Order dismissing the MCO Defendants, but the
Court denied the motion,

The case is proceeding as to the remaining defendants. On May 26. 2023, the Court granted a preliminary
injunction against the State Defendants requiring certain actions to be taken to provide private duty nursing
services to the two surviving named plaintiffs, one of whem subsequently was dismissed from the case due
to no longer being a New Mexico Medicaid enrollee. On June 30, 2023, the Plaintiffs moved for class
certification. which the Cowrt grattted on December 12, 2023. On October 18. 2024, Plaintiffs filed a
motion to expand the preliminary injunction to all Early and Periodic Screening . Diagnostic and
Treatment-eligible Medicaid enroliees. Briefing on the motion remains ongoing

Government Investigations, Audits and Reviews

The Company has been involved or is currently invelved in vanous routine, regular. and special
investigations, audits, and reviews by CMS, state insurance departments, state attomneys general. the Office
of Civil Rights, U.S. Congressional commitiees, the U.S. Department of Labor, and other governmental
authorities. Certain of the Company’s business practices have been reviewed or are currently under review.
including the payment of pharmacy rebates. certain claims processing practices. and compliance with
various state unclaimed property faws, among other matters.
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The ouwtcomne of any current or future litigation or govermmental nvestigations. audits, and reviews,
including the matters described above. cannot be accurately predicted, nor can the Company predict any
resulng judgments, penalties. fines, or other sanctions that may be imposed at the discretion of federal or
stale regulatory authorities or because of actions by third parties. The Company believes that any Mabibiry
that may result rom any of these actions is unlikely to have a material adverse effect on the Company's
financial position or results of operations.

15. Leases
A. Lessee Leasing Arrangements
Not Applicable
B. Lessor Leasing Arrangements
Not Applicable

16. Information about Financial Instruments with Off-Balance Sheet Risk and Fizancial Instruments with
Concentrations of Credit Risk

Not Applicable
17. Sale, Transfer and Servicing of Financial Assets and Extingvishments of Liabilities
A Transfer of Receivables Reported as Sales
Not Applicable
B. Transfer and Servicing of Financial Assets
Not Applicable
C. Wash Sales
Not Applicable

18. Gain or Loss te the Reporting Entlty from Uplosured Plans and the Uninsured Portlon of Partinlly
Insured Plans

A. Admimstrative Services Only Plans (ASO)

The claim payments related to standalone Medicare Part D and MAPD's ASO uninsured plans and the
uninsured portion of partially insured plans is as follews during 2024:

Descriptron
Uninsured
ASO Portion of
Uninsured Partially
Ptans Insured Plans | Total ASQ
a. Net remmbursement for administrative expensss
(including admumistranve fees) in excess of actual
EXpenses $ —|3 — |5 —
b. Total net other income or expenses {including
interest paid 10 or received from plans) — — —
c. Nt gain or loss from operations (a+h) — — —
Total claim payment volume 3 .| $567,998 515 | $567998,515

CMS paid the Company an estimated mounthly deposit under the Company’s standalone Medicare Part D
Drug cootract and for its MAPD contracts for low mcore cost sharing (LICS) and Remnsurance claims.
These LICS and Reinsusance claims ace the financial responsibility of CMS$. For 2024 and 2023 the monthly
estimated payments received by the Company from CMS were lower than the acrual claim payments made
on behalf of CMS. This resulted in a receivable of $91.834.483 and $52.884,607 ar December 31. 2024 and
2023, respectively. which is included in assets as amounts receivable relating to uninsured plans.
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Notes to Financial Statements
B ASC Plans

The gain (foss) from operatious from ASC umnsured plans and the uninsured portion of partially insured
plans was as follows during 2024

Description Uninsured
Portion of
ASC Partially
Uninsured Insured
Plaps Plans Total ASC
a Gross reimbursement for medical cost mevred £ 20699514 $163.003 $20,962 607
b. Gross adminsstrative fees acerued 362281 — 362,381
c Ohher income or expenses {(including interest pard to
or received frons plans) — — —
d Gross expenses inowred (claums and administrative) 36,213,185 143,093 34,476,179
e Towl net gain (loss) from operations 5§ ({15,151.3914% —|s (1515130

C. Medicare or Other Similarly Structured Cost-Based Reimbursement Contracts
Not Applicable
19, Direct Preminm Written/Praoduced by Managing General Agents/Third Party Administrators

Not Applicable

20, Fair Vailue Measurements
A_ Fair Value Measurement Techmques and Inputs

The Company's financial assets and liabilities carried at fair value have been classified, for disclosure
purposes, based on a hierarchy that gives the highest ranking to fair values determined usiog unadjusted
quoted prices in active markets for identical assets and liabilities {Level 1) and the lowest ranking to fair
values detemmned using methodologies and models with unobservable inputs {Level 3). An asset’s or a
liability's classification is based on the lowest-level input that fs sigaificant to its measwrement. For
example, a Level 3 fair value measurernent may include inputs that are both observable (Levels 1 and 2) and
unobservable (Level 3). There were no changes i valuation techniques from the prior period.

The levels of the fair value hierarchy are as follows. as defined by SS5AP Na. 100R. Fair Value, are as

follows:
Level Input Definition

Level ] - Inputs are unadjusted quoted prices for identical assets and liabilities in active markets accessible
at the measurement date.

Level 2- Inputs include quoted prices for similar assets or liabilities in active markets. quoted prices from
those willing to trade in markets that are not active, or other inpuls that are observable or can be
corroborated by market data for the term of the instruinent. Such inputs include market interest
rates and volatilities, spreads, and yield curves.

Level 3 - Certain inputs are uncbservable (supported by little or no market activity) and significant to the

fair value measurement. Unobservable inputs reflect the Company s bast estimate of what
hypothetical market participants would use to determune a transaction price for the asset or
liability at the reporting date.

Net Asser Valne |NAY per share is the amount of net assets atiributable 1o each share of capital stock (other than
iNAY) - SEIor equuty securities. that is. preferred stock) outstanding at the close of the pertod. It excludes
the effects of assuming conversion of outstanding convertible securities. whether or nat their
conversion would have a diluting effeet.
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Notes to Financial Statements

(1) Fair Value Measurements at Reportieg Date

The following table swnmarizes fair value mmeasurements by level as of December 31, 2024 for
financial instruments carried at fair value oo & recurming basis:

Description for each class of asser or Net Asset
habiliry {Level 1} (Level 2)  (Level 3)  Value (NAV) Total
a. Assers ar fair value '
Bonds S 165098862 S — % — 8 — £ 165.098.862
Money Market Murual Funds — — — 230,881,787 230,881,787
Total assets at fair value S 165098862 § — 5 — S$230.881,787 3 395980.64¢
b. Liabilitics at fair vaine H — s -3 -3 -3 -
Total hiabilines at fair value $ — 5 — 3 -3 — 5 -

The following table summarizes fair value measurements by level as of December 31, 2023 for
finarseial instruments carried at fair value on a recurniog basis:
Description for each ¢lass of asset Net Asset
of lLiability (Level ) (Level2)  (Level3) Value (NAV) Total
a. Assets at fair value
Bonds $166973.720 § — &% — S — % 166975720
Money Market Mutual Funds — — — 152792465 132,792,465
Total assets at fair value $166.975.720 § — 3 — S 152792465 § 319.768.185
b. Liabilities at fair value § —$ — § — 5 — § —
Tota! liabilities at farr valus S - § -~ § — 5 — 5 —

(2> (5) Not Applicable

B. Other Fair Value Disclosures

Not Applicable
C. Fair Value of All Financial Instruments
The following table provides the aggregate fair value for all financial instruments, excluding those
accounted for under the equity method. by fair value hierarchy level as of December 31. 2024:
Not
Type of Practicable
Financia) Aggregate Admitred Net Asset  (Cammying
Instrament  Fair Value Assets (Level 1) {Level 2) (Level 3)  Value (NAY)  Valne)
Bonds S 471,597.127 $499,342.935 $165.008.862 § 106493265 § — S — 8 —
Short Term
Investmears — — — —_ —_ - —
Money Market
Murual Funds 130,831.787 230,881,787 — — — 130,881,787 —
Tomal § 702478914 S730.224.722 $165098.862 § 306498265 § — $230.881,787 $ —
The following table provides the aggregate fair value for afl financial instuments, excluding those
accounted for under the equity method. by fair value hierarchy level as of December 31, 2023:
Nor
Tvpe of Practicable
Financlal Aggregate Admitted Nel Asset {Carrying
fustrument Falr Valne Assels (Level 1) (Level 2} {Level 3)  Value (NAYV) Valae)
Bouds § 456395482 $494074120 S 166575720 § 190.319.763 § — % — % -
Short Term
Investments 49743 850 487372 - 49.737.229 — — —
Money Marker
Murmal Funds 103,055,233 103,055,233 — — — 103055233 —
Tonal $ 6101904565 S646.866.582 S 166.575.720 § 349156992 § — $103.0552333 ¢ —
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D. Explanation if Far Value is not practicable
Not Applicable

E. Investments camried at NAV probable of being sold at amount different than NAV per share
Not Applicable

21. Other Items

A Unususal or Infrequent Items
Not Applicable

B. Troubled Debt Restructuring: Drebtors
Not Applicable

C. Other Disclosures
Comument on General Interrogatories Part 2 — Health Interrogatories 11.3 and 11.4 minimum net worth of
$1,500,000 required by State of Illinois: Illinois risk-based capital provisions may require substantially
more net worth. Other states may also have minimum net worth requirements that apply to a foreign insurer.
The Company meets all minimum net worth requirements.

D. Business Interruption Insuzance Recoveries
Not Applicable

E. State and Federal Tax Credurs
Not Applicable

F. Subprime-Mortgage-Related Risk Exposure
(1) The Company has defined its sub-prime related risk exposure as any investment which has exposure to

underlying residentizl mortgage loans where the borrowers did not qualify for conventional prime rate
loans because of. but niot limited to, low credit ratings and‘or less than conventional documentation of

their income and/or net assets.

The Company. atong with its investment advisors, regularly reviews its investments to determine its
exposure to sub-prime related investments.

{2) Not Applicable - The Company does not engage in sub-prime morigage lending.
(3) The Company has no direct exposure fo sub-prime investments.

{4) Not Applicable — The Company does not engage v Morgage Guaranty nor Finaneial Guaranty
insuranice coverage of underwriting

G. Retained Assets
Not Applicable

H. Insurance Iinked Securities (ILS) Contracts
Not Applicable

1. The Amount That Could Be Realized on Life Insurance Where the Reporting Entity is Owner and
Beneficiary or Has Otherwise Obtained Rights to Control the Policy

Not Applicable
22, Events Subsequent
Management of the Company has evaluated ail events occumng after December 31, 2024 through February 28,
2025. the date the statutory-basis financial statements were available to be issued, to determine whether any

event required either recoguition or disclosure in the financial statements. Based on this evaluation, no
significant subsequent events occurred other than disclosed elsewhere in the financial statements.
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23, Refnsurance
A, Ceded Reinsnrance Report

Section 1 — General Interrogatonies
(1)No
{2 No

Section 2 - Ceded Retnsurance Report — Part A
(1) No
(2) No

Section 3 — Ceded Reinsurapce Report — Part B

(1) As of December 31, 2024 the Company did not have any paid loss recoverable, but had unpaid loss
recoverable of $11.044,000 due from HCSC and had reinsurance premiums payable of $1.661,163
due to HOSC under its rensurance agreement. In addition, the Company had an uvopaid loss
recoverable of $56,000 due from Eyemed Insurance Company zud unpaid loss recoverable of

$18,000 due from Ligcoln Natiogal Life Insurance Company.
(2) No
B. Uncollectible Reinsurance
Not Applicable
C. Commutation of Ceded Reinsurance
Not Applicable
D. Certified Reinsurer Rating Downgraded or Status Subject to Revocation
Not Applicable
E. Reinsurance Credit

Not Applicable

24, Retrospectively Rated Contracts & Contracts Subject to Redetermination

A. The Company estimates accrued retrospective premium adjustments for its standalone Medicare Part D,
MAPD and Medjcaid business. The standalone Medicare Part B and MAPD business is subjected to a “risk
share settlement™ for the Part D portion of the contract and risk adjustment premiwm with CMS and are
settled subsequent to the end of the plan year. In addition, Medical Loss Ratio rebates for the standalone
Medicare Part D. MAPD and Medicaid business are seitled subsequent to the end of the plan year.

B. The retrospective premium and sccrued risk share settlements are recorded as an adjustment to premium

eamed once estimable and in the period the determination is made.

€. The amouat of net premiums written by the Contpany at December 31, 2024 and 2023 that are subject fo
retrospective rating features is $276,284.032 and $281,943.192_ respectively. This represented 64% and

74% of the total net premiums written in 2024 and 2023. respectively.
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D. Medical Loss Ratio Rebates pursuant to Public Health Service Act

Premium income was increased by $11,301 related to Medicaid MLR rebates pursuant to the Public Health
Service Act that were mcumred for the year ended December 31, 2024. There were no MLR rebates
pursuant to the Public Health Service Act that were accrued. but not paid. as of December 31. 2024

_, 1 1 3 4 3
Small Greup | Large Group | Other Categories
Individnal Employer Enmployer with Rebates Total
December 31, 2023
{1) Medical loss ravio rebates incured [$ —1% — |5 —|5 (57.213,392)|8 (57.213,392
{2) Medical loss ratic rebates paid — — —|5 — —
{3) Medical loss ratic rebates unpaid  |S —|s — S — |5 200086608 |$200,086,608
{4) Phs reinmarance assumed amounts 20 X X X —_
{5) Less reinsurance ceded 2mounts }DE po X}g X —_
(6) Rebates umpaid net of reiasizance o XA X XXX $200,086,608
Decamber 31, 2024
{7) Medical loss ravio rebates incerred |$ —|s —{% —_ {11301)]% {11301}
{8) Medical loss ratic rebates paid — — - 200,073,307 | 200,075,307
{9 Medical foss ratio rebares unpaid  |$ —|s —|3 — 18 — 3 -
(10) Ptos reinsurance assurmed motnte XXX pae 4 pa s 4 XX —
{11} Less reinsurance coded amousts XX X XX hasd —
{12} Rebates unpaid n#t of reinsurance XXX X XXX WX $ -

E. Risk - Shaning Provisions of the ACA

(1) Drid the reporting entity write accident and health wswrance premium that is subject to the ACA nsk-
sharmg provisions (YES/NO)? NO

(2) Lmpact of Risk Sharing Provisions of ACA on Admitted Assets. Liabilities and Revenue for the Cuyrent
Year

Not Applicable.

(3} Roll-forward of prior year ACA nsk.shamng provisions for the following asset (gross of any
nonadmission) and liability balances, along with the reasons for adjustments to prior year balance.

Not Applicable.
15, Chonge in Incurred Claims & Claim Adjustment Expenses
A Reserves for meurred claims and claim adjustment expenses attributable to insured events of prior years did
not change materially in calendar year 2024, with no significant impact on surplus. Reserves for incumred
claims and ¢laims adjustatent expenses antribuiable to insured events of prior years are periodically updated.
These updates are generally the resuli of ongeing analysis of recent loss development trends. Original
estimates are increased or decreased as additional information becomes kirown regarding individual claims.
B. There were no significant changes i methodologies or assumptions used in calculating the Mability for
unpaid losses and loss adjustment expenses
26. Intercompany Pooling Arrangements
Not Apphicable

27. Structured Settlements

Not Applicable
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28. Health Care Recefvables

A. Pharmaceunical Rebate Receivables

The total pharmacy rebate recewvable ar Decemtber 31. 2024, 2023 and 2022 was $i18.080.134,
$232.559.875 and $183.303 648 respecnvely. Of these amounts. 519,834.928. $32.089.652 and $12.524,349
were nonadmutted for 2024, 2023 and 2022 respectively. The net admitted assets of $98.165.207 and
$200,470.223 at December 31, 2024 and 2023, respectively, are included in the amounts recervable related
to uninsused plans and healtheare receivables in the balance sheets depending on the type of business. The
billed or confirmed pharmacy rebates owed to the Company in 2024, 2023 and 2022 was $268,835,284,
$423.926,957 and $338,644.643 respectively.

In 2024, 2023 and 2022, the Company collected pharmacy rebates of $466.610,579, $366.584 832 and
$339,769.138. respectively. The chart below contains further detail regarding pharmacy rebate receivables
and coliections, by quarter, for 2022 through 2024,

Estiruated Pharnucy | Pharmacy Rebates Actual Rebates Actual Rebates

Rebates as Reported | as Billed or Actusl Rebates | Recerved Within®) | Received More Tam

on Finaoel Otherwise Reveived Witkin 90 | o 180 Days of 180 Days Aher
Quarter Statements Confinned Days of Billing Bulling Bailing

123172024 S 95.958.191 |5 —Is —1Is —Js —
02004 102.555.074 98,430,337 92277.101 — —
£90:2024 162,353.577 8,042,193 £9.717.855 — —
3317201 84,975,249 B1.454,754 84,459,730 1.287.266 —
12312023 118.456.731 96,967,604 118,780,600 3,537,003 1.491,150
9r30:2023 121,620,706 160,021,317 117,816,113 1,203,644 1,387,141
5302023 130,341,354 129,949,382 115,004,683 1,669,130 1,326,025
33172023 104,984,643 83 928,684 £3.455,665 12129.501 1.911.541
1231201 $3.473.578 81,755 010 84,409,873 1.924,354 3,300,090
3072022 102.863.050 53947252 88,759.933 2,093,563 119228
63072022 20,435,045 50646576 76507523 2,351,832 66
373112022 50,129,412 23,255,308 80.119 682 10,099,911 98.076

B. Risk Shanng Receivables

The Company had no material admitted risk sharing receivables, individually or in the aggregate.

29, Participating Policles
Not Applicable
30. PDRs
1. Liability camried for PDRs $10,882.000
2. Date of the most Tecent eval of ths habiity 13/31/2024
3. Was anucipated investment income utilized 1n the calculation? (Yes - No) Yes

31. Anticipated Salvage and Subrogation

The Company considered estunated aarcipated salvage and subrogation in its determnation of the net Liability
for unpaid losses and reduced such kiability by $57.600.

The following table lustrates the signuficance of the amounts:

1. Gross Lass Reserves S 85525574
2. Offset for anticipated Salvage & Subrogation 57.000
3. Reserve for Unpaid Losses [Page 3. Lines 1-7] 85,468.574
4. Net Losses Unpaid (U& [ Exhibat Part 2. col. 1. lines 310 5) s 85.468.574
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GENERAL INTERROGATORIES
PART1- COH%%B&EI%TAEIFROGATORIES
1.1 Isﬂmapoﬂ'ng entily amamber of an tnsurance Holding Compary System cornazsting of two or more effizled persona, one or more of which is

12 mﬁdhm vmpmiﬁémimmmmm &mafmlam -
N with such
oy d’ﬁmﬂdhmdhnnhofh Hnungm Systuna disciosure
mhhshm:aﬂadmdbr Nt rer (N.Mg]nas whszrmnddhg

Company System ragulzbocss pertaining Bereto, or is the ceporting subject tp standzrds and diaclosure
" wﬁ.&mhmmwmmwmm ooty Nn[]lm[]
1.4 [ the reporting ently publicly traded or o member of & publicly traded group? 'm{]Nupq
1.5 the rasponse to 1.4 &8 yes, provide the CIK {Central Indax Kay) code issued by te SEC for the entityfgroup.
2.4 Haa any change been mare during the yeer of this strtement in the charter, by-laws, atides of mcorpoeation, or deed of setioment of the

22 fi e, m’%m Y“[]Nm

1.4 State o of whal de'e the lates! finandial examination of the reporing entity was made or bs being made. s
A2 State te aa of dats that the latest Ananciz] examinetion report became evailabla from efher the statn of domicte o the reporting entdy. This

date should be thi da'e of the exemined balanoo sheet and not the dale fhe report was compledad or released.
3.3 Siate a8 of what dale the latest fnancial examination raport became avadeble (o ofher states or tha publ from eher the state of domicle ot
tha reporting entity. This is the releasa date or complefion date of the examinsfon repart and nol the data of the axamination (balancs sheet

%w«w
5 wﬂwmmwmmmmmwmmmhmwﬁmmm v N
6 Hmﬂdﬁmmmummmmmmmmm? vﬂ”ﬁ]wﬂﬂ

4.1 During the caverad by this siatoment, dd satos non-afiated sales/sevico ey or
g it e it mm’?m“mm%mwmmm“mm Yo or doaola
M(mwwwdwwhdmmw
4.41 sales of tenw business? Yﬂlm
dz‘DEWRapu:dmmdhyﬂanﬂ asleshervice owned bwhole mwmmﬁqm sffifiste, ¥
an n orn oran
mhwmﬂas«émm{ m percant of any major fin of business meased on drect

m‘&fmmﬂ :'::“m

422 ronowaly?

5.4 Heathe been ko conaolidztion during the red by this statsment? Y
i yae mm& a% o o A 79 he perod covered by el

52 Hyes,mvdeﬂnmdhaerm NAIC company code, and state of domicda {use two lctter siate abbrevistion) for any entily that has
ceasad tn axist an & result of the merger or conachdation.

1 2 3
Nama of Entty NAIC Company Code State of Domicllo

6.1 Has tha repoeting enfiy had any Certificates of Authorily, licenses or registrations (induding corporats registration, if sppicebla) suspended or
revokad by the ¥
62 Hmwmmhi entily during the reporfng period? ‘aa] ] Nofx}

;; ?mmhagn[mum&ahaa}pammwﬂym«wmbd 10% or maee: of the reporting enlity? Yes{ | NofX]
7.3Y tiato the percentags of esign conod . 0000%

7.22 Stalo the nat ) of tho Coreign parson{s} or anfiy(s); or il the enfly is a mutual or reciprocal, the nationatity of iy manages er
gltomey-in-fact and wlenfify tha type of anfity(s) (e.g., m&mawpom gavemmen, marager or sttomey-n-fact).

1 2
Natonakty Type of Ently

of 2 depastiory instihution company (D1HC) or a BIHC itse¥, reguiatad by the Federal Reserve Board? Yool | Hoi]
33 ?.;'?mw‘”m'hm;mhzmm“% YOG ore Ve " =l
43 bma affiated with one or moee banks, thrifs o securitios frms? Yau] | Hojx]
a4 ﬂtemh 3bmﬂmmm2mwm{msﬂs&dhmu&e}dwdmw ]ahf:dgsl

thwmcmmﬁmiggf :rﬂmSmhasExd'mga (SEC)] and identdy the afffizte's prmary faderal regulator.

1 2 3 4 3 &
Afffiato Hame Locatn {Gity, Siete) FRB 0GG FOiG SEC

LMo No.....|.....No_ .. . Mo

85 hﬂwmmmw;iw %quupemmgwhﬂwMomemd
Fedaral Systnm or a subsidiary of the depository helding compan Yes[|N

88 Ifmh&&um Bﬁmﬂﬂmﬂyammwmnﬁﬂydammygmhmohmmmmwmhm el INe)
Resarvo Boani's capital nde Yas[] NoPX] N&])

9. Whal is he name and addreas of the ndependant certified public accountant or accounting fm retained o condudt the arnual audi?
Emat & Young, LLP, 155 N.. Wacker Dr. Chicagn [Binols 60606

10.1 Has the msurer been granted xemptions to the profibited non-audt the ceriified indepondent acumiant
wamwmmdmmm&maammmm%mmm@%mm

law or raguiation?
10.2 ﬂhmb101nmmﬁuhmmhuhﬁmmvhm
10.3 Haa the insurer boon grontoed gny exemplivns natstod t e ofher raquemants of the Anme! Fmancial Reporting Model Regulafion as
Msunsmmnsmmm er substantially similar state law or rogutation? Yea| i NoD]
104 Rﬂnmbinjnm informetion relatad to fhis axemption:
105 Hoa the eﬂ? an Audit Commillse in compliance with te domiciary state insurance laws? Yes{] No[ | NIAX]
106 t the responsa to 10.5 ia no or n/a, please axplain:

Yesf| Holq
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GENERAL INTERROGATORIES (Continued)

Parent's stidil committoe is deemed the sudit commitiae

11, Whatis the ad&usand Hliation lﬁmﬂ‘a ui'l:he sultant fed with an achetial
ﬁrm}ofﬂnm ;w (e rrplope Weﬂﬂyum asaocia an consuting

Daniel Good, F5A, MAAA - Gl»lAdlaqu&a?thSechmom 300 E. Randolph 81 37tk 1. Chicago, [L 60601

121 Doss the any sacurifies of a real astato hoiding company or ofherwise hold rea! estale indirecty? Yasf | HolXj
1211 Name ol ﬂlddmymm wl)
1212 Number of [}

1213 Tobal canmvahna SN |
122 Fyes, provide explanation o
Ig. F&RGUNTTED SJ;I‘;ES BRANCHES OF ALIFN F:"EPORTING ENTITIES ONLY:

131 H been made duting the tho Unded States or the United Blates rustees of tha reporting entity?

132 nmmanmumm%bmmm its United Giates Branch on risks whenaver locatad? Yos[ | Nef | N
133 mveﬂumbmmmmmwmyﬁmmmmdm&»mﬂ ¥ N
124 | answer to {13.3} ia yeu, has Tho domiiBary or entry state approved tha changes?

141 Araﬂasmoﬁom officer, principal fnancial cificer, principal acoounfing officer or contralier, ar persons performing
ofmerepuhp sa.tgwtb mam,mmmmmgmw
a I-Icmstard ooyl nﬂq 2 efthical handfing of actual or apparent conflicts of mizres! bebween personal and professianal YesIdl}

refstionships,
b. Ful, fair, socurats, B mmmhmmmhmw the reporting entty,

c. Comphance with gevemmental lzws, nes and raguiztions; b

d The prompi t mmdmmmmawmepmmwmmhhdnmm and

8. Accountabily for adharence to the coda.

1411 Ifhtaaponsahi“ is no, pleasa axplain:
142 Hammbo!ehafammbemmm? Yea[X) Noi )
A [ he responsa to 4.2 {9 yes, provide miormstion refated o smendmant(s).

Tha Company's Coda of Bisiness Ethics 8nd Conduct i reviewed annually, ypically during the fourth quarter of sach year. Any amendmenda are approved by the Board
14ad|-|m w&dm dhmd?gem WL of the specified officers? Yes{ | NoD)
1“3 Ilm:;pumbi#anm Mwmdw&ﬂ

151 hhempﬂ'mm tha beneficiry of 8 Latier of Grodit Mat s unelated b reitsuranca whese the Bsuing o confirming bank i not oa the

152 Sthe fa 15.1is yes, indieals tha American Bankers Association (ABA} Routing Number and the name of tha iasing or confiming

Yeal |Nopq
Biank of the Letter of mmwmmmmwmmmd&wnw

1 2 k) 4
Anirican
Bankers
pasodiaton (ARAY
Rourg g or Condming Clroumstances That Can
Nunber Bark Mame Trigger the Letter of Crixiy
BOARD OF DIRECTORS
16. lathe saio of all investments of the - j either by the Board of Directors or o subordinats comyritise
mmglﬁmor repariing eniy passed upon by Yaspd bl
17. Dous the raporting a compiaie parmanest recnd of tha procoedngs of its Baard of Direcinrs and 21l subardinate comymitiaes
thereof? iyl YesXNo{ |
18, Haa the reparting enfily for dscosim by its board of diroclaes or tnustooa of any matonial interest or afiaSen o the
mdwdbnﬁmﬁm or responsibla employaes that i in conflict or s Erely tn with tha official duties of such
peron? YealX] o}
FINANCIAL
19. Has this statement been ing 2 bosa of accountng cther then ing Principias (e.9., Generally Accepind
 siatemen pmpmdm g Statutary Accounting Yest}Nopd

21 Tnumhamdmmem(WdSepamﬁm exciushm of policy loans]:
20.11 To directors or other officers
2012 To stockholders not officars
20.13 Trustees, supreme or grand (Fretemal only)

202 Tmmdmmumaandm(mawm excliniva of paicy kans).
2021 Toﬁm;nroher
2022 Ta atockholders not
2023 Trustees, mneorwand(l’mudmﬂ

1.1 Ware any assels reporied in his siatement subject 1o a contraciuz] obligation to transfes o another party without the: Gabdity for such
jon being reportad in the statement?
21.2 If yos, state the amour thereof a1 Docember 31 of B cumant year
2421 Renled frem athers.
2122 Bomrowod from others
2§23 Leasod frum others
21.24 Other

221 Doos this statement include paymanis for assessments as described in the Annual Statement tnstructions other than guaranty fund or
by amsoctafion essessments? Yes| | NofX)
nzzzzim;m’?;u Iossas or risk adustment
as of
222 Amountpaid as expenses

coe oo

L=R=1-1 -]

23.1 Does tho reporting enfity repart any emaovts dua fram parenl, subaidiarins or affisies on Page 2 of this statament? Yas[X) Hof)
23.2 i yo, indicata any amowmts receivable from pasen included in tha Page 2 amount | SRR

241 %ﬂﬂgnmmmmbuywlmnmmmmbyl!aﬂthdpaﬂieamm@sewwhhﬂwiﬂh

Yes{] NofX)
24.2 W tha response fo 24.1 is yas, identify the third-party thal pays the agents and whethor they are a related pary.
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ANNUAL STATERENT FOR THE YEAR 2024 oF e HCSC inaurance Sarvices Compeny

GENERAL INTERROGATORIES (Continued)

{ 2
Is the Thid-Party Agent
Name of Third-Party & Refated Party {YeaNo}
INVESTMENT
25.01 Ware sll the stocks, bonds and other sacurifias owned December M of current yaar, over which the re has exclusive contral, in
mmdhmMmﬂymmﬁM{wmmmlaﬁQm in 25.03) YesD Nof ]

%gg "r:}"m“m pwnde including value for collateral and of loaned d
rams, adesuptnn program amaount secuiies,

muﬁdmeM{mMnbrﬂmMﬂmMMMMBmm .

2504 For Bha reporing enfily's sacuritiss lending program, raport smount of collaterat for conforming programs as outfned in the Risk-Based

505 Fwaemmmysmw;g repor amaunt of collatersd for other programs.

2506 Does]wr MWM{MW)N1M{mm}mmmammd y

207 Mmammmmmmmmmam%mmm v:”mlwﬁm

2508 Does the reportng entity or the reporting enfly's securities lending agent wifze the t Securifiea Lending Agreement (MELA} to conduct es{ e 1NADO

‘es|

mle@g
25098 For the teporting entity's securiies lsnding progrem, state the amoun] of the {oauing a3 of December 3 of the currend
25.091 TM&W&MWWMMNMDL Parts { and 2. yoar
25.082 Tols] bookiadjustod carrying value of colatera! assets reporied on Schedule DL, Paris 1 and 2.
25.093 Tolzl payable for secuntbes lending reported on the Ezbiity page.

26.1 ‘Were any of tha stocka, bonds or ather assets of the reporting antily owned at December 31 of the curen) year ol axchusively under the

mo{MMMUWMMGﬁ?m u&suﬁnmdanymhsnhadhapﬁopﬁmwﬂmdhnmﬂym

%2 ﬁmmhmwanmmu of the curren! yaar.
221 Subjed to epuedhass

Yes[X] Nof |

2625 Plaoed wnderoplion agmemants
2626 Latter stock or sacuribies resticted os Lo sa'e - exchuding FHLD Capéal Stock
2627 FHLB Capital Stock

gg &&pﬁdﬁoﬂww
2630 Piodged s colsier! - excluding collateral pladged FHLE
%M WthFm mcluding assots bag;:&n&\g

»2
%3 Fwwbguyaﬁm)prwdehm

1 2 2
Matiwe of Restricion _Dascription Amount

27.1 Does the reparting antity have any hedging Yansactions reported on Schedule DB? Yos[]

ﬂzlgmma% mmmmﬁmﬁ hedging program been made avalable to the doricliary state? ‘f‘m{]h]%
RO,

LINES 27.3 through 27.5: FOR LIFE/FRATERNAL REPORTIKG ENTITEES ONLY:

27.3 Does the mﬂymmmwmmmwauamﬂdmwmm Yas{ | HofX]

274 Y bharosponsato 27.3 , doas the
gﬂwmﬂfm m‘mﬂ ¥§ NoDG§
2743 Other ¥

215 By responding yea to Mreqnnﬁ)guﬂiug pmmdSEAPHa 108, ihe reporling entily attests to the following: ¥i m
le'mmwfﬂs m

Hedging siratogy the um%hmbd\mﬂ
wm:nﬁmma%m mw Wnaﬂail the estabiishment of YM-21

.rmmmmmmmmwmmsmmmmmmmmm
smgumm1w&mmmewummmmmwmmnmm

281 Wmmymdﬁnduuhmdsmedsdoewmu of the cumment year mandaiorly converila into equiy, or, 81 the oplion of he Yesl)
Bsuar, pofvartible NofX]
282 nmmmmwumawmmm § ... 0

29, Excheding fers in Schadule E - Part 3 - Special MWWWWWMmhmmM
uﬁmuﬂamwmmd bonds and cthér $6cTies, owned mummmmm
agmemam a qualified bank o trust company in ecocedancy with Beclion 1, 1k - General Examimation Corsderations, F.
Oubourcing of Gritical Funclions, Cuestodial or mmm«mmcrmcmﬁmwumw Yes{X) Nef |
2901 For agreaments that corply with the raquirements of the NAIC Financial Condiion Examiners Handbook, compieto the iblowiy:

1 2

Name of Custocian(s) Cusiodian’s Addmss

252 For all agrearnents thal do not comply with the roquiremerts of the NAIC Finaneizi Conditiots Examiness Handbook, provide the name,
location and a complete explanation:
1 2 3

Name{a) Location(s) Camplata Explanation{s)
2903 Havo thers been an inclixfing name a4, in the custodian{s} identified in 29.01 during the cumen! Yol )
AN Ifyas.givewmdr mmm ' dure year? N

272
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AR STATEMENT FOR THE YEAR 2024 or iz HCBC Insurance Services Company

GENERAL INTERROGATORIES (Continued)

1 2 4
Old Custodian New Custodian Ruason
29.05 tnvesimant management - ideniify af invesiment advisors, inveatment managers, broker/dealers, i indhviduals thet have the
authority b make mvestmesz decisions on bahaif of the reparfing ankly. This mcudes both primary and ; For axsets that are
mwwmdmmm note 29 such. [, that kave access to the investment accounts™; *.. kandla
1 2
Hame of Finm o Individual Affikaton
Lilfian Michelle Sutton .. PO ROPOUDPPVESUTTUUUUNPRN URTOPR DYSUPIN
200597 Forthose rmsfindividuzis Ssted in tho table for Question 29.05, do any frmsfindividusls unaffifated with the reporting entity (Le.
ui\‘ha'lnnmagammw%dﬂw enfitys invesind assals? YesDq Nef)
20588 For unaffiiated with the reparting ently & mamwnmmbhomzam doas the
206 Fi ﬂ\o::m mdsﬁﬁad mhgno?:dhmaﬁ:m of %} Nr(tmf‘;ﬁahd the Yeshatell
o o nthe an coda of *A* o ). provide
arformation for fisy table below,
1 2 2 4 §
Cenbal Lagat Investment
Regisimtion Enrtity Management
Depasitory Tdentitar Registered Agreemen
Mummber Name of Firn or Individual {LE)) With (IMEA) Filed
Management inc. .................| S4S300WTBOHVAXMMEKES . |SEC .. ... ..o ) BS.....
30.1 Does tha neporting entity have any diversified mutua) funds reported in Schedute D - Part 2 (diversifiod acconding i tha Becurtias gnd
&mmtﬁﬁf})mhhmmCmmMoliM[Sacth{h)(ﬂm Yas{ ] NoiX]
30.2 [ yes, compieta the ollowing schodule:
1 2 3
Book/Adustad
CusiP# Name of kuiual Fund Carrying Valua

30.3 For azch muiual fund Ssted in the table above, complata T lolowing schadule:

1 2 3 i
Amount of
Mutusi Fenvd's
BookiAdjustad
Camying Value
Nema of Mutual Fund Name of Significanl Holding Alfributahle b Data of
{from abowe table) of tha Mutual Fund fhet Holding Valuation
H. Provida the uhmmwwmwmmdhmmwmmwm Do not subsbivte amortized vatie or
statement value for fE wilve.
1 2 3
Excas ol
Statermen ovier
Fair Vatue (3,
Biatement Fair or Fair Yalue over

{Admitiod} Velve | Valuo Statomoni {+) |

311 Bonds.. L 499342935 )... . AT 597127 (... .. {27,745,808)
Ha Tuhh o] 4993429350 ... ATABO7.127). . (27,745 808}

314 Descrive e sources or mathods utiized in dalermining the fait values:
Far values are calcutatod basad on marked prices provided by the custadian. If them gre no market grices provided by the cusiodian, the fair value is calculated by the
Cornpany in conjuncion with its investment advisors.

32.1 Was the rata used to calculaio fair value determined by a broker or custodian for iy of the seciities in Schadula I ) Yes[)j Nof )
322 If the arwe to 2.4 is yes, does the reporting entity have o copy of the broker's or custadian's pricing pelicy (hand copy or elecironic copy)

for all brokors or cusindians used a9 & pricing souren? Yes[X] Nof | Nia{ ]
323 Hh;'mb&%um , desaribe the reporting enfiiy's procuss for determining 8 refiable pricing source for purposes of disckosure of fiy

valus for Scheduls

33.1 Hava all the Ging requirements of 1a Puposes and Procedures Manual of the NAIC lnvestment Anatysia Cfiice baen followed? Yes[X] Nof
332 If no, list axcoptons;

kN ] 5G| securtfios, e 2oth
ymmﬁhﬂl:nmbmmmwmmdwmmwmommmhmﬁuﬂ
b bssuer o obligor is current on all confractad infereat and principal paymants.
[ nnmmanmuggmmamwdﬂmmumm

Has the raparting enty seif designatod Yes{ ] NefX]

213
CSI PRR-22 000189



ANNUAL STATEMENT FOR THE YEAR 2024 of TE HCSC Insurance Sarviess Company

GENERAL INTERROGATORIES Lg&ntmmj

35, By self-designating PLG) securities, the reporting entily is certfying its
Pmedmuumualofhmchmhmnlmmomm{P&PM&mﬂ]fwmﬁhﬂumﬁg{Mimwmhﬁmmd
seﬁ-damshadPL | security:
mmmeﬁnr 201Bm axw% pursuant to the PAP Mani
A 1, requirements 1]
:i. i L2081 3 21w$bam&nﬁaﬂywmlmd%zmm a2
raﬁqranmderepnr! hswomhmrﬁ&nﬁaﬁlyuwmmwmmmmmmam amsemtm’]
b.  The reporting ertity is holding capital commensurate with the NAIC Designation and NAIC Designation Catagory reported for the

¢ The NAIC Deagnation and NAIC Dasignation Catagory wora derived from the credit rating assignod by an NAIC CRP in s lagal
;i-ramyuaﬁmm:wdmmnmtmmm , datad during the financie] statament year, held by the msurer

d mmwmwmmwamnmwmmt 2024 for any PLR secaities isssed on or
after Januaty 1, 2022, if the raporting ety i not pervilted t share this private credit rating or the private rating latter raionale
repart of the PL securdy with the SVO, il cerliios that it is reporting 1 3 en RAIC 5.8 Gl and may nol assign eny other

mmmymwﬂcmm.mdmmmmmmmMWhaaP&PW? Yes{ | NoP
x.%ﬁmmmwmwﬁmmmmmmhmﬁmmmmamm

:. mMMmWhmM1 2019 NAG
) commensurata with the Designation ecIrily
< 'I'hem.m{ 25)15 mmmmmmmwmmmmmmmmmmammm

d Thafund mmmm its partiatia.

e %M:?':‘.gw Deﬁnﬁmm?enﬂ&mhnﬁ&aﬁws)ﬁmmmmbymm

in

. The publc cradit 8) with annual surwaiiance assigned by an NAIC GRP kas not lapsod.

mmmmmﬁmmmmm that comphied with the above oitera? Yas{ } NoD}

WMNMﬂmtmummmeMm1wm5M2W
firough a code (%) in those investment schedules), the repoeting entity is cartifyng to e
asaet thal can ba terminated by the reparting entity on the curent matuily date
Ifhsmmu & nonrelalid parly of nonzfEkats, then & raflecks an anns-dangth transaction with renewsl complted at the
dincrefion of all irvolved parties.

¢ Hiheimvestment i with a rejated or effiista, then ta reporfing has complated robust re-undarwriting of the transaction for
which documentation i %ﬂa& oy

d  Shorbierm and wmmmmmmmmmmwmmmm“
37.8-37.0 am reported 28 long-emn ivestmants.

Has the reporting ently roledirenewed shorkbern er cash equivalent westrents in sccordanca with thasa oritaria? Yeaa[ ] Mo | WiAIX)
381 Doas he reporfng ently drecly hold das? Yes{ ] Mo[X)
38.2 I the response to 35,1 & yes, on what ara thay reportad?

331 Does o as i for 7 ¥
a2 Hﬂ;mmﬂiuym m&nwww Mwmwmmmpﬁ?s dolans? el INod
21 Hald Y
o2 U aoles v Inal

39.31f the respons o Iu391hym.&taﬂmnmmmphdh:pamnhafwmmhmwhﬂdm

1 2 3
immadiately Converted to USD, Accepied for Payment
Name of Crypkacarency Direcly Hekd or Both of Premiums

OTHER
40.1 Amount of payments to Trage Associations, Sarvics lions and Stabadeal or Rating Buraaus, if any? | SR |
40.2 List the name of the organization and the emount paid i mwm umoflleld:a:lpamnhhTm
mmwwmuw«mm»mmawmwmmm

1 2
Name Amount Pexd
4.1 Nmmtofpny:fmlaﬁ:;m;?mm :::yg ch - . a $.... ....2158%
41.2 List the nzme of the fim and the amount an paymeni representad or more of e total payrnents axparses during
the period covared by this statemant y 5
1 2
Name Amount Peid
42.4 Amount of payments for axpenditurea in connecticn with matters befors iegislative bodias, cfficers, or departments of government, if an $ . 13T
422 List the name of the Brm and e amount paid i sdlmlmpu&ﬂndﬁﬂumdmw expums mmgt?dm
with matiers before lagisiative bodes, ,;zpmbdmmmmwm this statement.
1 2
Nama Amunt Paid
Amounts jolloeationy o MBS, ... ..o 13.973
214
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ANUAL STATEMENT FOR THE YEAR 2024 of e HGSC inaurance Sorvices Gompany

GENERAL INTERROGATORIES (Continued)
PART 2 - HEALTH INTERROGATORIES

! mhmﬁw&mwmmm

Does e et Madcany Insuranca in farce? "
e il
altritatabie by Canadian ariior Other Aflen nal included in fiem (1.2] above: 5
Stpplanye it ranon $
5

covered B
1.7 Group - Nost cuererd free yoary.
camed

A1
2
23
24
26
26
3] Hasm endowment or 1 from oc ocham tat is wil be retuthed o8 and tf
mpurm& my {1 Croen Contractng hospizts, plysicins, dontst, [ whan,
32 riyes,gm
4.1 Have of all the and rature of " , st dentiss’ cara aifered o subscribers B Gependerts beesn Bind with
Ha coglas sisting the period Iesplialy’, phsiciany’ "ﬁ
4.2 1 rot preinusly Bod, turnish herewt a copy(les) of such agreament/s). Do thess Bgroements (nckids addiional benafls offered? L] lﬁlpq
g.; uummwmmww Yas] | o]
m' gpaarrceed, to the 1 extent of s axsets, &l 18 contract and Brancial ob8gations of the Company in ordar for ta subsidary © be Icensed by B Bl Cross and Slus Sniekd
5.3 Modevmm retained HX (b naiuions)

Yes{| Nofx]

53 5 ]

HE ] 1 .9

523 Mediaore S 4

5.34 Dontal & 3 o

5.35 Oher Lintiod Bandit Pian $ 0
Oher $ 0

6. Describo amengenent whith ha reparing mRry Peave D protect subscribers and mmmmdmmmﬂm
mm oﬂm mmhmmmmw

‘T Compary's, Omm ot Al extard of 5 axwets, all the contractual and fiancial obligiacrs of T o 9 cusimers
inoeder r mbahzmny Croxs am mam If he Company ceases operations, HCSC b required 1o provide overys ¥

sanics data basis? ¥
H m;ammawmmwmmmm ‘s Nof |
: MNmFt:r dsll:t C 1754
ummupmuwd yu' T aem
51 mmmwummm Yes{] Mofx}

82N
F&mmmgmm1mm
9.22 Butineds with rity QLaratines over 38 monns

101 Does the reporting ently have Incerdva: Pool, Withok! or Bantcs ATangemets In s provider contract? YesP Nef |

[=1-]

1021
10.23 Maxdmum amaount

wihholds
1024 MM yoir wilinokts

1. 13 mmm
1" 14 AMred W{m

11% mm“‘ﬁm%mmw*‘a’“ﬁ“‘“’
ﬂ; :m::umm o resarve in stocknolder's acglty? : “""'?’e’s‘{'ip}uﬁm
18 rfmmhukut:.?‘w sy g

12, List semvios araey in which the rparting entty la Beortsod to operata:

28

Name of Service Area

111 Do you a0 22 a custodan for health ¥

132 u&mmmmdm Rty hekd g3 o the reparting dits: L T 13
1333 Do youl acl s a7 AdTniStEior fof hedllt Savings Actnis? 'm[}mpq
134 [fyes, plazes provida the balanca of the funds adiinistoved as of (he rporing daty: 5.

141 Ao any of D capiive afiiales repatad tn Schodule S, Part 3, auhorizad reinsurers? Yas] JNek ] NIADY]

28
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ANNUAL STATELEENT FOR THE YEAR 2024 of ne HCSC (nsurance Services Compan
GENERAL INTERROGATORIES (Continued)
142 Ittho answer 0 14116 y83, ploasa provida e folowdngy
1 2 K] 4 Assals Bupparting Reserve Credi
7

Campany | Domicliary Heserve Lettars Trust
Code Jurisdiction Condit of Cradit Agrecments Other

Compeny Hama

15, Prowida ihe folowing for individual ordinery life insurance* policies (U.5. businass only) for the current yoar (orior th rensurence assumed or

152 Total incurod claims S
.................... 0

153 Number of covered bvaa
*Ordinary Lifa bsurance includos

Term {whether il undarwriing, Emited underaritg, jol issue, “short foem 2pp)

Whols Lifs full underariting, mited ifing, jat issua, *shorl form

Variabla Life {with or without Guarantea]

Urdversal Life (with or without Secondary Guerantea)

Varisble Uriversal Lite {uih or without Secondary Guarantee)

16. s the reporfng anfity Seensed or chartered, rogastered, quatfiod, elighla or writig business in at least two states? Y
164 w&m enfity assume resrence besinass thet civers risks mading in o laast one stat oier then the state of domicle of Y:?::ll
g enf
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ANNUAL ETATEMENT FOR THE YEAR 2024 oF o HCSC Insurance Services Company

FIVE-YEAR HISTORICAL DATA

2024

2
A3

§
2020

BALANCE SHEET (Pages 2 and 3)

TOTAL Liabiities (Paga 3, Lina 28) ... ...

1.
2
3
4. TOTAL Capitel and Suplus {Page 3, Lne 33) .. ..o
{(NCOME STATEMENT (Page 4}

TOTAL Administrative Expenses (Line 21) ...

5
&
7
8
2
11. TOTAL Othertncoma (Linea 28 plus 29 . ... .. .. e o

12. Mt income of (foss) {Line 32) .
Cash Flow (Page 8)

RIGK-BASED CAPITAL ANALYSIS

15. Authorized conbol tevel risk-based capita)
ENROLLMENT (Exhiblt 1)

16. TOTAL Members at End of Period {Column 5, Lint 7)
17. TOTAL Members Months {Cobumn 6, Line Ty ... oo e o oo .
OPERATING PERCENTAGE (Page &)

{tam divided by Paga 4, sum of Lines 2, 3 and 5 x 100.0

19. TOTAL Herspided andl Meckieal plus aiher non-health (Lines 16 plus Line
PO

22, TOTAL Underwiing Deductions (Line 23} ... viiinnn

UNPAID CLAIMS ANALYS!
{UR) Exhibit, Part 28)

[NVESTMENTS (N PARENT, 3UBSIDIARIES AND AFFILIATES

27. Affficbed preferred stocks (Sch. D Surmary, Line 18, Golumn 1)

28. Afffiated commeon stacka {Gich. D Summary, Line 24, Colurm f)

29. Affiiated short-em investments {subtotal inciuded in Sch, DA
Verification, Cok. §, Line {0 .. ... ... ... .

32 TOTALofAbovolines 268030 . ... ...
33. TOTAL Imvesiment in Parant inchuded in Linaa 26t 31 above . ..........

TOTAL Admitted Assots Paga 2,Lne28) ... ... .........|.

TOTAL Medical and Hospital Expenses {Line 18) ... .. ... ... .. |......

Nt underwritiis geis (oss) (Lne 24— oo e s o |

4. TOTAL Adjustad CBPHAL ... ... ..o o oo oo e oo |

10, Prexrims egmed plus tisk revenues [Line 2 plus Lines 3and 5} ..........L..ooe e

23, TOTAL Underwritng Gain (Loss) (Lite 24} ............. ... ... —....... |.

24. TOTAL Claims Incurrad tor Prior Yoars fLine 17, Column 5) ... .| .
25, Esfimated Gabifty of unpaid diains-{prior yeat (Line 17, Comn 6] .. .| ...

. 1,437,654.884 ...
. 976920584 ).

(120096857 ...

353821|.........
4,1136%6). ..

1004............

(179,546,860} ...
(150218378 ...

856,026 586
1,500,000
169,917 616

L ATT IS 5]

... 406.84T 535
43,342,260

.. 1657616 .....

1025944182

[24.470.029) ...
2T

.. (3429900 ...

e 305,730
7201V | I

1000]............

(107.932,125)| ..
(105,976,550} ..

1,077 551 864

..96775907 ...
Ttrake xio)
L AL I62266 ..

e BATORES ...

. 105,223,030

L1000

I Bk |

(107,331,261} ...
{0a514,128| ...

. AT2519686]

463507158 ...
376001
116,696,184 ...
@ 425726)| ...
92475,

(102,896,215 | ... 44,687,704 |......
EEPALT |

17251969 ......
SHEsMD)L

B~ | K | .5 DR
- Ban8x| .

- BRO) L

e 138)
B 7| I

404,806,791
719,545,444
185,341,447

627672243
475431755
2922399
190,244,294
(71.631,205)
13,381,055

B2
{89,311,033)

L A8413.8%4

183,341,347
2002429

542768
£,380,902

. 1000

757
i 113
as
14
e (11.4)

NOTE: lHa 1o a memer, have the two mast recent
A@%Mmd%d&nﬂ?

o8] | Ho[ ] NIALX]
If oy, pleasa eapizin:

28
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ANPUAL STATEMENT OR Tre YEAR 2024 oF nie HCSC Inaurance Services Company

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS
ALLOCATED BY STATES AND TERRITORIES

1

F] 3 * 5 K] 7 ?

Federal Ly & Anwndty

ovidert Employosy Fremiama & Feopertyr

& Heamny hecStors echernd CHP Heoih Benells Oy Caoaky Cotamna Trpe
K T XX} Plan Promiums | Cosideradons | Premiume

T xvO

ok
E

Ny T

|- stasea| . w219 007| rssamssy | - |usasmen|

TEETEXTETEZT~~APF~r~xx-~rrcF~cC~-~-r~"~"C~r-"CF"r"rFrfEfTrrEXZEXZCHFEFCFPEFECCCFCCZXZrrrCceeCcCrCrZEZCOCrrrZEZCenr-

O 71 P
XXX

XXX e e b b b e

£arewr ¢ deroled RRO 7] 4. 0-Cantied - Cecrfied "
i B M- dibe dow oo -
J o
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AL STATEINT FOX T v 2024 oo e HCBC Insuranes Services

Conparry
SCHEDULE Y - INFCRMATION CONCERNING ACTIVITIES OF INSURER
MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

b DXAOCIEIT FIZCENLLGE OWNED
CORIPANY HAR oo Nrubkd TIXTE BY BAXINT
AMIITUHAL L1 EFEFELE SN ™R p Rk =
e Ry -3 ol
i O N YORE, L TrM 1S H 1500
CENTAL METWOLIR OF AMPRY-L 1L M m TE00T
DENTRAY, 110 BEIR = Tty
TEATAL SOLUTIONY, DiC foabd ] [ s
BCEC MRS, 1L MDA o= 150N
TR INCUALAETE AEEVTRES QOB a1 THUIEN -3 Itk
PRDE PIRARTITYS LLE b ] o= 1M
AVALITY, LIS THITIM oe b
SOLLECTIVENEALTH, INC. M-I ne FLL. o
2 DELRANCE COMPANY o7 THLETHS as -t
] GOTERAL INFURANCE AQENCY, T, T [ 1 L)
.- | DT DA (111 THLMG [ 3 Aty
SEEBCHIOM, S ploiis:. ) M ottt
8 NI TRCHNOLOGY STSETIAKY . LG S [ 10000
STEAT UL waan PA 00N
THA PRASTICRRDGE LY XM bt 1 AP
TERALTI DITELLIGEACE ooty LG DAvA FLDE PAALTH BTELLNGEDCY. TN o 7Y
POEFATTA L BROALT o oadoh
BEENTIAL THALTS PAKEXERS, L [ -3 L]
EDENITIA TRALTA LS DT b+ 4 W
FIAER CROES WSO, LG BT -4 1o
TRIFEIT ALLIANCE B, ML e WMy
BoSC VRITURES, D, THANN o 190 20"
ALACTIR A st PP, BN - oot o= B2
ACALSD! PRALTH SEXCCE. LIC I = iy
BLTCESS CLUTEIRD VENTURES, Da: I = W™
Le WAPNTY - 3 18
TLOBCRSSY GLUTSIELD VENTURS PAKTKEDM 1Y I - ] I
ELPCEOSY ILISHELD PETURE PAKIKIRS V. Lic TS e ¥
COETATIVG, DX LRI oe (L. 3
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER
MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART
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